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THOUSANDS OF DOLLARS 


May 31 (2) 
1968 1967 1965 1964 1963 


Receivables $ $ $ $ $ $ $ $ $ $ 
Outstanding 573,181 520,205 446,745 338,608 227,485 163,468 105,880 57,071 45,715 


Capital Funds 150,462 141,840 115,982 102,509 54,596 42,802 21,632 14,764 11,819 


Net Worth 76,027 72,301 64,605 47,970 26,569 26,197 11,498 7,514 6,190 


Deferred Income 72,109 63,960 51,441 36,624 24,573 15,696 6,412 3,278 


Total Volume 340,961 580,438 514,455 372,332 273,515 224517 156,851 92,033 


Gross Income 38,987 70,665 57,928 41,198 27,476 21,248 13,135 7,075 


Bends Delete 7,169 198,206) 9) 10.875.) 8073. 5026) 41807). 1617 930 


Income Tax 


Provision for 


pr aebineae 3,340 6,152 5,588 4,046 2,330 1,950 836 482 


| Earnings before 


Minorey interest) «3822 200A, Baty) 40a9 | || BeaG |) aiied 981 448 


| Net Earnings (3) 4,901 3,561 2,696 2,180 981 448 


Automotive 


Capital Equipment 


Consumer Finance 
Canadian 


Consumer Finance 
U.S. 


Farm Equipment 


Home 
Improvement 


Industrial Bank 


Insurance 


Thrift 


Total Offices 


(1) Figures from 1959 19 1964 are those of Avco Deita Corporation Canada Limited and have been converted to 
United States Dollars at appropriate rates of exchange. 


(2) Eleven month period due to fiscal year end change from December 31 to November 30. 


(3) Exchange adjustments resulting from depreciation of the Canadian Dollar in relation to the United States Dollar 
were charged as ‘'special items’’ to retained earnings as fallows: 1960—$587, 1961—$1,046, 1962—$1,108, 
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Page 1 — Highlights of six months — 1968 
2 — History and Business 
3 — Geographical Distribution 


4 — Management 
5 — Organization Chart 
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— Management Controls 


FINANCIAL STATEMENTS & LONG FORM REPORT 


Page 11 — Consolidated Financial Position 
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12 — Consolidated Earnings 


22 — Property and equipment and deferred 
expenses 

22 — Accounts payable and accrued liabilities 

22 — Savings deposits 

22 — Dealers’ reserves and holdbacks 

23 — U.S. federal and Canadian income taxes 

23 — Notes and debentures payable 

26 — __Liquidity 

27 — Borrowing Ratios 

29 — Capital stock 

29 — Additional paid-in capital 

29 — Retained earnings 


ROBERT MORRIS QUESTIONNAIRES 


13 — Notes to Consolidated Financial Statements 

14 — Comparative Summary of Operations 

16 — Financial Position: 

16 — Receivables 

19 —  Unearned discount and service charges 

20 — Allowance for losses 

21 — Other current assets 

21 — _ ~ Net assets of insurance subsidiaries 

SALES FINANCE COMPANY QUESTIONNAIRE 

34 — A...Volume of business for the period and 
outstandings at end of period 

35 — B...Reserve for losses reconciliation 

36 — C...Loss experience for period 

38 — D...Dealers’ reserves 

39 — E...Borrowings (including Bank Lines) 

41 — F...Monthly maturities of instalment 
receivables (including direct cash loans) 
outstanding at statement date 

DIRECT CASH LENDING QUESTIONNAIRE 

49 — A...Analysis of direct cash loan volume for 
the period by maturity class 

50 — .. Analysis of total volume for the period — 
by principal types of security 

51 — .. Analysis of direct cash loan volume for 


the period — by type of borrower. 


. Deferred income 


41 — G... Deferred income 

43 — H... Analysis of consumer retail note and 
contract volume for the period 

44 — |...Wholesale 

45 — J...Capital loans to dealers 

46 — K... Dealer retail concentrations 

46 — L...Analysis of accounts with instalments 


past due 60 days or more from due date 
47 — M... Retail Repossessions 


53 — E... Direct cash loans classified as to 
recency of payment 


54 — F...Reserve for losses reconciliation 
54 — G...Loss experience for the period 


55 — H... Balances of direct cash loans and 
breakdown of collections 
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HIGHLIGHTS OF SIX MONTHS 1968 


EARNINGS 


Net earnings after dividends to minority inter- 
est for the six month period ending May 31, 1968 
increased 6.5% to $3.7 million from $3.5 million 
for the same period ending May 31, 1967. Net 
earnings for the second quarter increased 11.3% 
over the same quarter of 1967 and were sub- 
stantially improved over the first quarter of 1968. 

High current interest rates affected earnings 
considerably. Interest and debt expenses ac- 
counted for 34.2% of gross income in the first 


six months of 1968 as compared to 31.1% for 
the same period of 1967. A substantial portion of 
this increase was offset by a reduction in losses 
and other expenses. These items were reduced 
from 49.1% to 47.4% of gross income (as indi- 
cated on page 14). 

Deferred income increased 12.7% from year 
end and totalled $72.1 million or 16.0% of re- 
lated receivables as compared with $64.0 million 
or 15.6% at November 30, 1967. 


Second Second 


Six Months Six Months Quarter Quarter 
Ending Ending Percentage Ending Ending Percentage 
May 31/68 May 31/67 Increase May 31/68 May 31/67 Increase 
(Thousands of Dollars) (Thousands of Dollars) 
Gross income - - $38,987 $34,671 12.4% $19,920 $17,727 12.4% 
Net earnings after tax 3,829 3,620 5.8 2,246 2,037 10.3 
Net earnings after tax 
and dividends to 
minority interest - 3,711 3,484 6.5 2,192 1,969 des 
RECEIVABLES DEVELOPMENT 


Receivables increased 10.2% to $573.2 million 
from $520.2 million at November 30, 1967. Retail 
installment receivables and Loans increased 6.8% 
and 9.8% respectively. Increases in wholesale 
outstandings were seasonal. 


May 31, Nov. 30, Percentage 
1968 1967 Increase 
{Thousands of Dollars) 
Retail installment - — - $285,418 $267,257 68% 
koans| (-~ - = = = 232,963 212,089 9.8 
Wholesale (on Avco New 
Idea farm equipment - 41,967 31,348 33.9 


Other wholesale 


and miscellaneous - 12,833 9,511 34.9 


DELINQUENCIES & LOSSES 


Delinquencies continue to be favourable and 
the overall loss to liquidation for the first six 
months of 1968 has decreased to 1.10% from 
1.49% for the year 1967. 


Twenty-five new offices were opened during 
the first half of 1968 — 12 Loan offices in Canada 
and 12 in the U.S., and one Thrift office in Cali- 
fornia. Several Automotive and Home Improve- 
ment offices have been consolidated for efficiency 
purposes. The Company now has a total of 487 
branches in operation. 


SUBSEQUENT EVENTS 


In June, 1968, shares representing a majority 
interest in a home improvement finance company, 
with outstandings of $46.2 million, were received 
as a capital contribution from Avco Corporation. 
The Company anticipates that during the third 
quarter a consumer finance company, with out- 
standings of $14.1 million, will also be consoli- 
dated into Avco Delta. 


Additional statistical highlights comparing the 
first six months of 1968 with previous years are 
outlined on the inside of the front cover. 
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HISTORY AND BUSINESS 


Avco Delta Corporation acquired control of 
Avco Delta Corporation Canada Limited (formerly 
Delta Acceptance Corporation Limited) in Decem- 
ber 1964. Avco Delta Canada and its subsidiaries 
were, at the time of acquisition by Avco Delta, en- 
gaged in the finance business throughout Canada 
and in the United States. More than 98% of the 
outstanding voting shares of Avco Delta Canada, 
are now owned by Avco Delta. Subsequent to 
the purchase of Avco Delta Canada, the Company 
has made substantial acquisitions in the consum- 
er finance field in areas of the United States that 
have broadened Avco Delta’s geographical diver- 
sification. 


The business activities of Avco Delta and its 
subsidiaries are presently being conducted through 
nine major divisions operating in both the United 
States and Canada. Details as to the business 
carried on by each separate division are set out 
below: 


AUTOMOTIVE DIVISION 

The Automotive Division operates in the 
name of Avco Delta Corporation Canada Limited 
and its subsidiary Avco Delta Dominion Limited. 
This division acquires retail installment sales con- 
tracts covering the purchase by consumers of 
automobiles, mobile homes, commercial vehicles 
and other durable goods and also provides 
direct loans and wholesale advances on auto- 
mobiles and mobile homes to dealers. In addition 
the division discounts and makes loans, secured 
by second mortgages, to home owners. This 
division now operates 23 branches in six Cana- 
dian provinces. As of May 31, 1968 its outstand- 
ing receivables totalled approximately $69.6 
million. 


CAPITAL EQUIPMENT DIVISION 

This division also operates in the names of 
Avco Delta Corporation Canada Limited and Avco 
Delta Dominion Limited, and it provides financing 
for industrial and commercial accounts covering 
a broad range of revenue producing machinery 
and equipment. As of May 31, 1968 this division 
Operated six branches in five Canadian provinces 
and had total outstanding receivables of approx- 
imately $37.0 million. 


CONSUMER FINANCE DIVISION — CANADA 
The Canadian Consumer Finance Division 
Operates in the name of Avco Finance Limited 
(formerly The Crescent Finance Corporation, 
Limited). This division specializes in consumer 
loans, more than 90% of which are secured by 
automobiles and/or household goods. In addition, 
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this division operates in the sales finance field by 
purchasing retail installment sales obligations 
from dealers covering appliances and other con- 
sumer goods. As of May 31, 1968 the Canadian 
Consumer Finance Division operated 279 branches 
in all Canadian provinces. Its receivables totalled 
approximately $168.6 million. 


CONSUMER FINANCE DIVISION — 
UNITED STATES 

This division consists of Avco Finance Com- 
pany and its subsidiaries. The United States 
Consumer Finance Division also specializes in the 
consumer loan and sales finance fields, with ap- 
proximately 90% of its loans being secured by 
automobiles and/or household goods. As of 
May 31, 1968 this division had 114 branch offices 
located in 12 states, and its receivables totalled 
approximately $62.5 million. 


FARM EQUIPMENT DIVISION 

This division consists of Avco New ldea 
Credit Corporation, which was incorporated in 
1966 to offer credit services to dealers franchised 
by Avco New ldea, the Farm Equipment Division 
of Avco Corporation, and to customers of these 
dealers. The division acquires retail installment 
contracts covering the purchase of farm equip- 
ment and provides wholesale advances to farm 
equipment dealers. As of May 31, 1968 the divis- 
ion operated a total of ten branches. At that date 
its receivables totalled approximately $68.3 mil- 
lion. 


HOME IMPROVEMENT DIVISION 

The Home Improvement Division consists of 
Avco Delta Corporation of Massachusetts and its 
affiliated companies. They specialize in the financ- 
ing of home improvements by purchasing custo- 
mers’ notes from building contractors and deal- 
ers. The notes are generally secured by supple- 
mentary mortgages on the homes involved. The 
division also discounts and makes loans, secured 
by real property, to home owners. The security 
is usually subordinate to other liens. As of May 
31, 1968 this division operated a total of 26 
offices in 17 states and had receivables totalling 
approximately $119.5 million. 


INDUSTRIAL BANK DIVISION 

This division includes the Colorado Industrial 
Bank, seven other industrial banks and other fi- 
nancial offices engaged in the consumer loan and 
sales finance fields in Colorado. The industrial 
banks also accept savings and time deposits. As 
of May 31, 1968 this division operated nine offices 
and had total receivables of approximately $33.2 
million. 


INSURANCE DIVISION 

In Canada the division operates London and 
Midland General Insurance Company and Adanac 
General Insurance Company of Canada. Both 
companies are permitted to write all forms of in- 
surance other than life in all provinces of Canada. 
Gross premiums written during 1967 were ap- 
proximately $15,000,000 and were written through 
independent insurance agents. In the United 
States the Company also operates two credit life 


and disability insurance companies and six insur- 
ance agencies. 
THRIFT DIVISION 

This division operates in the state of Cali- 
fornia in the name of Avco Thrift. It also is en- 
gaged in the consumer loan and sales finance 
fields and has deposit and loan powers very simi- 
lar to those of the industrial banks. The division 
now operates 13 branches and its receivables as of 
May 31, 1968 totalled approximately $14.5 million. 


The following table indicates the extensive geographical distribution of the Company’s offices 
and gross receivables outstanding at May 31, 1968 and November 30, 1967. 


isan tae we Division Offices — 1968 
Outstanding Offices U.S. Home 

ONITEDISTATES. "1968" 1967") “TOG. 1907 preteen et eo a ee if 
Alabama 2/6 A eA 1 1 
Arizona 2 v2 3 4 3 
California 3.0 2.4 16 13 1 4 aS 
Colorado ¢ 7.0 L4 24 20 15 9 
Connecticut 9 ie. 1 vA 1 
Georgia 9 9 1 1 1 
Illinois a 2.9 Z 7 6 1 
Indiana 1.0 is 3 4 2 1 
lowa 5:1 5:1 31 31 30 1 
Kansas 9 9 7 5 6 1 
Maine 11 1.4 1 3 1 
Massachusetts 1.4 1.8 1 2 1 
Michigan 2.4 2.2 2 Zz 1 1 
Minnesota pe 14 1 1 1 
Missouri 1.4 1.5 11 11 10 1 
Nebraska 8.1 3.0 26 25 26 
New Hampshire Ted 1.4 1 2 1 
New York 6.4 6.8 6 6 5 1 
North Carolina 6 Hs) Z 2 1 1 
Ohio 6.7 5.0 16 12 11 4 1 
Pennsylvania 2.8 ad 3 4 a, 1 
Rhode Island By 9 1 1 1 
South Dakota iM os 1 —- 1 
Virginia 4 — 1 — 1 
Washington if — 1 —_ 1 
Wyoming 12 2 3 3 <) 

52.0 51.4 171 162 114 26 10* 9 13 

A tao canedien 

CANADA ate Esiiamade Fines i Insurance 
Alberta 6.5 6.2 25 23 z 2 20 1 
British Columbia 6.4 6.8 31 30 5 1 24 1 
Manitoba 1.8 1.9 slp a2 1 1 9 1 
New Brunswick 2.6 Zul 2S AG ve} 
Newfoundland Zan ZA 19 WA 19 
Nova Scotia PASS Did: 21 20 a | 
Ontario 15.7 15.9 4 te 109* 10 1 97 2 
Prince Edward Is. 2 6} 2 3 - 
Quebec 8.2 ded, 58 55 3 1 52 2 
Saskatchewan 22 2.3 14 14 2 12 

48.0 48.6 316 306 Zo 6 279 7 

100.0% 100.0% 487 468 


* Includes one Farm Equipment Office located in Ontario, Canada. 
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MANAGEMENT 


The following sections outline some of the 
details of the Company’s management organiz- 
ation as well as some of the significant features 
of its management controls. 


A. MANAGEMENT ORGANIZATION 


During its earlier stages of growth the Com- 
pany was particularly successful in attract- 
ing trained and experienced finance personnel 
from the industry. These men were aggres- 
sive and eager to join a young growing 
company offering maximum opportunities. 
The Company has extensive job training 
programs. Currently, more than 90% of all 
branch management is being generated 
from within. Most of the branch personnel 
have to complete various on-the-job training 
courses and pass written and verbal tests 
before qualifying for advancement in either 
salary or position. The Company has also 
established formal training branches and 
schools in various locations. Without this 
training and resultant continuity of manage- 
ment, the Company could not possibly have 
attained its rate of growth on a soundly 
controlled and profitable basis. It is a matter 
of pride with the Company that every oper- 
ational employee has started in the finance 
business at the minimum branch level 
position and performed all job functions up 
to his current assignment. 


Resumes of Avco Delta’s senior executives 
are listed below: 


R. W. Yantis - Chairman of the Board, 22 
years experience in the finance industry, joined 
Delta as President in 1956 after previous employ- 
ment with General Finance and Fruehauf Trailer 
Finance; married, age 45. 


H. P. Paterno - President, 20 years experience 
in the finance industry, joined Delta in 1959 
after previous employment with General Finance 
and Fruehauf Trailer Finance; married, age 43. 


H. S. Tennant - Executive Vice-President, 
joined Delta as Vice-President of the Consumer 
Finance Division in 1958 after 20 years experience 
with Household Finance; married, age 54. 
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R. C. Dannecker - Executive Vice-President, 
joined Delta in 1956 as Vice-President and Gen- 
eral Manager of the Acceptance Division after 10 
years experience with General Finance and Frue- 
hauf Trailer Finance; married, age 44. 


C. J. Connell - Group Vice-President, Insur- 
ance Division and Corporate Services, joined 
Delta in 1961 as General Manager of the In- 
surance Division after 10 years experience with 
Motors Insurance Corporation and American 
Plan Corporation; married, age 39. 


R. M. Hett - Senior Vice-President, has more 
than 14 years finance industry experience, joined 
Delta in 1960 after securing experience with Nia- 
gara Finance and GMAC; married, age 36. 


R. A. Anderson - Vice-President and Gen- 
eral Manager, U.S. Consumer Finance Division, 
South East, joined the Company in 1959 after 
more than 10 years experience in the finance 
industry with Household Finance; married, age 41. 


M. H. Bailey - Vice-President and General 
Manager, Capital Equipment Division, joined 
Delta in 1965 after 15 years of finance experience 
with the Canadian Imperial Bank of Commerce 
and Canadian Acceptance Corporation (CIT); 
married, age 39. 


T. M. Cumming - Vice-President and Gen- 
eral Manager, U.S. Consumer Finance Division, 
Central, joined the Company in 1959 and has 
more than 17 years experience in the finance in- 
dustry including 9 years with Household Finance; 
married, age 39. 


H. E. Dickerson - Vice-President and General 
Manager, Farm Equipment Division, 17 years ex- 
perience in the finance industry, joined Delta in 
1959 after securing experience with General Fi- 
nance and Fruehauf Trailer Finance; married, 
age 39. 


W. A. Gallaway - Vice-President and General 
Manager, Automotive Division, joined Delta in 
1958 and has more than 14 years experience in 
the finance industry including 5 years with Cana- 
dian Acceptance Corporation; married, age 38. 


VICE-PRES, 
ASSISTANT 


TO 
PRESIDENT 


R. G. Green - Vice-President and General 
Manager, Insurance Division, joined the Company 
in 1961 after 10 years in the insurance industry 
including experience with Motors Insurance Corp- 
Oration; married, age 39. 


T. Jackson - President and General Manager, 
Industrial Bank Division, started with Colorado 
Industrial Bank in 1948 and progressed through 
all supervisory and executive capacities prior to 
becoming President of the Industrial Bank Divis- 
ion in 1967; married, age 45. 


S. Nemirow - President and General Man- 
ager, Thrift Division, started with Colorado In- 
dustrial Bank in 1948, progressed through all 


oe) ata FI 
ORGANIZATION 
CHART 


supervisory and executive capacities, and was 
appointed President of the Thrift Division in 1966; 
married, age 47. 


C. L. Newton - Vice-President and General 
Manager, Canadian Consumer Finance Division, 
has more than 21 years experience in the finance 
industry, joined the Company in 1958 after being 
with Household Finance and Citizens Finance; 
married, age 45. 


S. S. Sheldon - Vice-President and General 
Manager, Home Improvement Division, has more 
than 15 years experience in the finance business 
including 8 years with Universal CIT Credit Corp- 
oration; married, age 38. 


EXECUTIVE 
COMMITTEE 


CHAIRMAN 
OF THE 
BOARD 


PRESIDENT 


EXECUTIVE 
VICE 
PRESIDENT 


FINANCIAL 


GROUP 
VICE-PRES, 
PRESIDENT 


VICE-PRES, 
& G.M. 
INSURANCE 
DIVISION 


VICE-PRES. VICE-PRES, 
& GM. & G.M. 
AUTOMOTIVE CAPITAL THRIFT 


DIVISION EQUIPMENT DIVISION 
DIVISION 


PRESIDENT VICE-PRES. 
eM 2 cM hGM, 
INDUSTRIAL 

ANK 
DIVISION 


HOME 
IMPROVEMENT 
DIVISION 


VICE-PRES VICE-PRES, VICE-PRES. 
OPERATIONS OPERATIONS. AND/OR 
& CREDIT & GREDIT A.G.M. 


DIRECTOR 
CORPORATE 
SERVICES 


ASSISTANT 
GENERAL 
MANAGER 


VICE 
PRESIDENT 


SENIOR 
VICE 
PRESIDENT 


VICE-PRES 
& GM. 


H .M. 6. M. 

FARM CONSUMER CONSUMER CONSUMER SYSTEMS 

EQUIPMENT FINANCE FINANCE FINANCE & £.0.P. 

DIVISION CANADA SOUTHEAST DIVISION 
U.S.A, U.S.A. 


EXECUTIVE 
VICE 
PRESIDENT 


VICE-PRES. VICE-PRES, VICE-PRES. VICE-PRES. 
G.M. M 


TREASURER 


VICE-PRES. VICE-PRES, VICE-PRES, 
AND/OR AND/OR AND/OR 
AGM AGM. A.G.M, 
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VICE-PRES. VICE-PRES. VICE-PRES, ASSISTANT CONTROLLER 
AND/OR AND/OR AND/OR GENERAL 
AGM A.G.M, A.G.M, MANAGER 


SECRETARY 
& CHIEF 
COUNSEL 


B. MANAGEMENT CONTROLS 


Management control is exercised through a 
well defined management organizational 
structure. Because of the rapid growth of the 
Company, this structure is continually re- 
vised as the need for new responsibilities or 
functions develop. 


The organizational structure varies among 
the divisions; however, on the average each 
regional manager directly supervises approx- 
imately nine branches. Depending upon the 
individual division a branch will receive from 
two to five regular inspections a year. This 
number may be doubled by additional special 
visits. 


An essential element of the organizational 
control is the separation of the accounting, 
data processing and treasury functions from 
the line organization. These departments re- 
port directly to the president. 


Other areas through which management 
maintains control are: 


Credit Approval Structure 


Each division has a well defined and controll- 
ed credit approval structure. The structure is de- 
signed to allow routine credit decisions to be 
made at the branch level and progressively higher 
limits of credit approval to be controlled by more 
senior management. The credit approval structure 
of the Capital Equipment Division, which repres- 
ents 6.5% of total outstandings and which makes 
the largest individual loans in the Company, is 
set out below: 


Credit ; 
nit Required Approval 


$30,000 - Branch Manager 
$45,000 - Branch Manager & District Manager 
$75,000 - Any two of - General Credit Manager 
- V.P. Operations & Credit 
- General Manager 


over 
$75,000 - 1. One of General Credit Manager 


or V.P. Operations & Credit 
2. General Manager 
3. One of - Chairman of the Board 
- President 
- Executive V.P. 


A general policy of the division is to advance no 
more than $250,000 to any one customer. There are 
currently nine customers whose outstanding balances 
exceed this amount. 
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Management Audit 


The primary function of the Management 
Audit department, which reports directly to the 


Audit Committee of the Board of Directors, 
is to assist management in independently ap- 
praising performance and in safeguarding assets. 
The management audit program is co-ordinated 
with that of Arthur Young & Company, the Comp- 
any’s public accountants. Each year approximate- 
ly 1/4 of the Company’s offices, representing 
each division, receive surprise audits under the 
combined programs. 


The management audit program includes di- 
rect confirmation, on a test basis, of customer 
accounts. Controlled statistical sampling is used 
so that inferences can be drawn as to the nature 
of the accounts as a whole in the offices tested. 


Accounting and Statistical Data 


The Company has one of the most sophis- 
ticated accounting and data processing centers 
in the industry. Under the system all branch 
records can be duplicated on head office data 
processing equipment within 96 hours of the 
transaction. With this centralized control of 
records the accounting and data processing 
centers are able to provide various levels of 
management with key operating statistics on a 
daily, weekly and monthly basis. For instance, 
some of the monthly statistics supplied to the 
Automotive Division management are as follows: 


1. Branch profit and loss statements com- 
paring budget and actual. 


2. Deferred income based on a separate 
calculation for each retail account. 


3. Audited delinquency figures on all retail 
accounts. 


4. Listings of selected detail of all retail and 
wholesale accounts including any dif- 
ferences between head office and branch 
balances. 


5. Wholesale ageing. 


6. Individual account listings of reposses- 
sion liquidation indicating, where applic- 
able, the related loss. 


Various other vital statistics are produced 
monthly on the basis of each dealer, branch and 
region as well as for the division as a whole. 
Excerpts of these reports are set out on the fol- 
lowing page. 


YEAR: ANALYSIS OF AUTOMOTIVE DIVISION 


_ BR./DLR.: 


TOTAL OUTSTANDING ext. | petino, |_DLR. RESERVE WHOLESALE REPO. FREQ. % YIELD 


= 
# oF | amount | ae | % TO | 30+ Liou! OUTSTANDING AGED . 6 MO. + | UNITS ACTUAL 
AMOUNT = : 2 ANTIC. AFTER 

ACCOUNTS BAL, o/s % TO 0/S DATIONS USED NEW USED |% 10 0/s|% To 0/s| IPATED ACTUAL ROeEee 


CREDIT LOSSES — DOLLARS L.H.A. INSURANCE — DOLLARS 


MOBILE COMMERCIAL VEHICLE % TO % LOSS 
AUTO }_Nesiue | COMMERCIAL VEHICLE OTHER TOTAL GROSS Recoveries} eT | Liou. PREMIUMS LOSSES RATIO 


VOLUME % DOWN PAY. % OF VOLUME ADV. TO DLR. COST % YIELD OUTSTANDING REPO. FREQ. 


Mcettnaay aa Gay. Panay OVER DOUBLE | 101% TO | 106% ANTicom| Wacom eet are amount LUN!TS 
25% 15% 36 MOS. | HEADER 105% & OVER IPATED 


HOF ACCOUN TOTAL EXTENDED ACCOUNTS - THOUSANDS 


[eeEEACCOUNTS emma (I a BT NE ER 50 DAYS AVG. 
RETAIL ACCOUNTS DOLLARS 30 DAYS 60 DAYS 90 DAYS Ov 


% TO % TO % TO ~ TO MOUNT % TO MAT. 
ACCOUNTS eae AMOUNT AMOUNT ore AMOUNT oie AMOUNT ele AMOU ays 


RETAIL NOTES O/S STATISTICS - THOUSANDS 


Lefotilel ta) LEASE DEMONSTRATOR RE-FINANCE BALLOON 


$1000 9 ; 
% TO % To % TO % To 
AMOUNT AMOUNT AM NT 
Lilet jeamourri | og] ie antes o/s 
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DELTA CORPORATION 


CONSOLIDATED FINANCIAL POSITION 


ASSETS 
(CEA. 2 sen ee OS Se ee ee es 


Marketable securities, at cost 
(approximate market) soe) ee 
Receivables (including amounts due 
after one year): 
Retail installment - - - - - - - 
LOAaNSHe aes) S- eee sitio (SG << eee. 
Wholesale (on Avco New Idea 
farm equipment) ont =a) eee 2potoe 
Other wholesale and miscellaneous - -~— - 


Unearned discount and service charges 
Allowance forlosses - - - -— - 


Net receivables - - 2 < x is . 


Other current assets - - = a a E - 
TOTAL CURRENT ASSETS = = a £ 4 


Net assets of insurance subsidiaries (Note 1) - 
Property and equipment and deferred expenses 
at cost less accumulated depreciation and 
amortization (Note 1) - - - - - - 
Excess of cost of investments in subsidiaries 
over acquired equity in net assets being carried 
without amortization (Note 1) - - -— - 


TOPALIASSETS 9-0 Soe sie eee 


LIABILITIES AND STOCKHOLDERS’ EQUITY 


Notes payable: 
Banks Se ee oe Oe 
Commercial paper - - - - - - - 
Long term debt installments due 
within one year - 9 - - = .= oF. - 
Savings deposits - - - - - - 
Accounts payable and accrued liabilities -  - 
U.S. federal and Canadian income taxes 5. ia 
Dealers’ reserves and holdbacks - - - - 


TOTAL CURRENT LIABILITIES - - - - 
Long term debt (Notes 1and2) - - - - 


Minority interest in subsidiary - - - -— - 
STOCKHOLDERS’ EQUITY: 
Capital stock, no par value 
Authorized 1,000 shares 
Issued and outstanding 838 shares -_ - 
Additional paid-in capital (Note 1) may ese yh 
Retained earnings (Notes 1 and 3) Se 


TOTAL STOCKHOLDERS’ EQUITY - = = 


TOTAL LIABILITIES AND 
SPOCKHOLDERS EQUITY ==" "= «= = = 


$55,223,429 


See accompanying notes page 13 


May 31, November 30, May 31, 
1968 1967 1967 
$ 32,809,283 $ 37,170,806 $ 20,741,281 
AGT Sy pepe 98 278 ee 28 28D 
285,417,753 267,256,918 251,633,517 
232,963,261 212,088,896 196,374,254 
41,967,675 31,347,929 29,112,573 
12,832,678 9,511,534 11,100,389 
573,181,367 520,205,277 488,420,733 
(72,108,808) (63,959,974) (57,694,136) 
(10,210,048) (9,344,050) (8,463,063) 
490,862,511 446,901,253 422,263,534 
2,907,689 2,502,601 3,380,753 
527,046,918 487,525,938 448,579,853 
8,314,331 7,576,669 6,989,232 
5,204,926 4,089,875 3,754,474 
14,657,254 14,656,233 13,824,567 
$555,223,429 $513,848,715 $473,148,126 
$ 74,279,592 $ 69,329/592 $ 76,085,000 
131,564,750 100,487,250 97,734,500 
12,989,108 11,166,938 6,577,938 
14,045,865 13,933,683 13,605,722 
10,705,120 10,593,685 10,127,242 
353,118 2,824,386 2,204,504 
__92/318,656 2,619,375, 2,563,677 
246,256,209 210,954,909 208,898,583 
228,862,838 226,186,500 191,361,751 
4,076,929 4,406,136 4,747,035 
33,850,000 33,850,000 33,850,000 
20,703,045 20,687,645 19,834,675 
21,474,408 = 17,763,525 = _ 14,466,082 
__ 76,027,453 72,301,170 __— 68,140,757 
$513,848,715 $473,148,126 
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DELTA CORPORATION 


CONSOLIDATED EARNINGS 


Interest, discount and service 
charges of finance companies 


‘Income of insurance subsidiaries 
before income taxes - - 


Expenses 


Interest and debt expense - 


Provision for losses on collection 


of receivables =i) te Weae 
Other operating expenses” - 


U.S. federal and Canadian 
income taxes - - - 


Earnings before minority interest 
Preferred stock dividends paid by 
Subsidiary - - - - - 


NET EARNINGS 


Retained earnings at the beginning 
of the period - - - - 


Retained earnings at the end of 
the period (Notes 1 and 3) - 
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Ending 


May 31, 1967 May 31, 1967 


$17,292,145 


434,425 
17,726,570 


53677375 


1,849,048 
6,738,359 


1,735,000 
15,689,780 


2,036,790 
67,788 


1,969,002 


12,487,080 


Six Months Second Quarter Six Months Second Quarter 
Ending Ending Ending 
May 31,1968 May 31, 1968 

$37,994,402 $18,967,069 $33,927,932 
992,852 953,248 743,039 
38,987,254 19,920,317 34,670,971 
13,334,092 6,930,592 10,789,197 
3,496,793 1,865,425 3,496,854 
14,987,744 6,969,031 13,515,212. 
3,340,000 1,909,000 3,250,000 
35,158,629 17,674,048 31,051,268 
3,828,625 2,246,269 3,619,703 
117,742 54,251 135,503 
3,710,883 2,192,018 3,484,200 
17,763,525 19,282,390 10,971,882 
$21,474,408 $21,474,408 $14,456,082 


See accompanying notes page 13 


$14,456,082 


DELTA CORPORATION 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


MAY 31, 1968 


NOTE 1 — PRINCIPLES OF CONSOLIDATION 


Avco Delta Corporation is a wholly owned 
subsidiary of Avco Corporation. Avco assists 
Avco Delta in arranging and obtaining financing, 
and Avco Delta purchases wholesale receivables 
acquired by Avco in the sale of farm equipment; 
in all other material respects the operations of 
Avco Delta are separate and distinct from those 
of Avco. 


The consolidated financial statements of Avco 
‘Delta include the accounts of all subsidiaries ex- 
cept insurance companies; combined assets 
($22,441,471) less combined liabilities ($14,127,- 
140) of insurance companies are shown separ- 
ately in the Statement of Consolidated Financial 
Position and their income before income taxes is 
shown separately in the Statement of Consoli- 
dated Earnings. 


The consolidated financial statements include 
the accounts of an ‘‘Unconsolidated Subsidiary,” 
as defined in the agreements relating to the notes 
payable. Included are approximately $1,500,000 
of fixed assets and $1,440,196 of senior notes 
payable with respect to this subsidiary. 


Canadian dollar amounts have been translated 
at the established rate of exchange of $1 Cana- 
dian = $.925 U.S. At May 31, 1968, $242,011,195 
of current assets and $7,374,633 of current liabil- 
ities and long term debt were represented by ac- 
counts to be settled in Canadian funds. 


During 1968, Avco acquired a portion of the 
minority interest in a subsidiary of Avco Delta 
and contributed the shares at its cost of $15,400 
to the additional paid-in capital of Avco Delta. 


Also during 1967 in connection with a pooling 
of interests of Avco Corporation and The Paul 
Revere Corporation — 


(i) the amount, at which a capital contribu- 
tion by Avco of Avco Delta Canada 
shares to Avco Delta was previously 
stated, has been reduced by $44,073,989 
to the amount of the net assets acquired. 


(ii) retained earnings was increased by 
$2,510,201. 


These changes have been reflected in the ac- 
companying financial statements as of the be- 
ginning of the period shown. 

NOTE 2— LONG TERM DEBT 


At May 31, 1968 long term debt 
consisted of: 


Senior notes payable — 5% to 
7% % maturing annually to 
April 1, 1983 - - - = $171,494,446 


Senior subordinated notes pay- 
able—5%4% to 6% % maturing 


annually to September 1, 1981 40,874,375 
Junior subordinated notes pay- 
able —5°4% to 7%4% matur- 
ing annually to November 15, 
NOE O Fe ate 9 ee is 29,483,125 
241,851,946 


Installments due within one year 
(included in current liabilities ) (12,989,108) 


$228,862,838 


At May 31, 1968, Avco Delta had firm com- 
mitments from lenders for the closing of $3,- 
250,000 long term debt in 1968. 


NOTE 3— RETAINED EARNINGS 


Under the agreements relating to the notes 
payable all of Avco Delta’s retained earnings as 
at May 31, 1968 was restricted as to the payment 
of cash dividends on capital stock. 


NOTE 4— SUBSEQUENT EVENTS 


In June 1968, shares representing a majority 
interest in a home improvement finance company, 
with outstandings of approximately $46,200,000 
were received as a Capital contribution from Avco 
Corporation. 


NOTE 5 — CERTIFICATION 


The accompanying financial statements are 
certified by the undersigned financial officer of 
the Company subject to audit and normal year 
end adjustments. 


President 
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SUPPLEMENTARY INFORMATION 
AND 
STATISTICAL ANALYSES 


Following herein is supplementary informa- 
tion with respect to consolidated results of op- 
erations for the six months ended May 31, 1968 
and the consolidated financial position at that 
date. This also includes more detailed comments 
upon, or explanations of, certain of the asset and 
liability accounts Appearing in the Statement of 
Consolidated Financial Position at May 31, 1968. 


All figures for the periods ended November 
30, 1964 are those of Avco Delta Corporation 
Canada Limited (formerly Delta Acceptance Corp- 
oration Limited) and its subsidiaries prior to ac- 
quisition by Avco Delta Corporation on December 
7, 1964. These figures have been converted to 
U.S. funds at the appropriate rates of exchange. 
Also, it should be noted that operating results of 
1964 include only an eleven month period. 


OPERATIONS 


COMPARATIVE SUMMARY 


The following summary shows the consolidated results of operations for the six months ended May 
31, 1968 in comparison with the six months ended May 31, 1967. 


Six Months Six Months 
1968 1967 
PERCENTAGE OF PERCENTAGE OF ~ INCREASE OR 
AMOUNT TOTAL INCOME AMOUNT TOTAL INCOME (DECREASE) 
INCOME 
Interest, discount and 
service charges of 
finance companies -_ - $37,994,402 97.5% $33/927,932 97.9% (.4) % 
Income of insurance sub- 
sidiaries before income 
taxes - - - - - 992,852 2.5 ____ 743,039 2.1 4 
38,987,254 100.0 34,670,971 100.0 —_— 
EXPENSES 
Interest and debt 
expense - - - - 13,334,092 34.2 10,789,197 31.1 3.1 
Provision for losses on col- 
lection of receivables - 3,496,793 9.0 3,496,854 10.1 (i 
Other operating expenses - 14,987,744 38.4 43,016,217 39.0 (.6) 
31,818,629 81.6 27,801,268 80.2 1.4 
Earnings before income tax 
and minority interest - - 7,168,625 18.4 6,869,703 19.8 (1.4) 
U.S. federal and Canadian 
income taxes a 3,340,000 8.6 3,250,000 9.4 (.8) 
Preferred stock dividends 
paid by subsidiary -~ - 117,742 | 135,503 4 (.1) 
Netearnings - - - - $ 3,710,883 9.5% $ 3,484,200 10.0% (.5) % 
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A five year comparison of CONSOLIDATED EARNINGS is set out below: 


(6 mo.) 
1968 1967 1966 1965 1964 
INCOME (Thousands of Dollars) 
Interest, discount and service 
charges of finance companies -_ - $37,994 $69,046 $56,279 $40,317 $27,107 
Income of insurance subsidiaries 
before income taxes - - - - 993 1,619 1,649 881 369 
38,987 70,665 57,928 41,198 27,476 
EXPENSES 
Interest and debt expense - - - 13,334 Z2A2Z7 17,697 11,716 8,149 
Provision for losses on 
collection of receivables’ - - - 3,497 7,849 6,345 5,211 3,456 
Other operating expenses 
including depreciation oe 14,987 27,483 23,011 16,198 10,845 
U.S. federal and Canadian 
income taxes - - - - - 3,340 6,152 5,588 4,046 2,330 
35,158 63,611 52,641 <T ew A, 24,780 
Earnings before minority interest -  - 3,829 7,054 5,287 4,027 2,696 
Preferred stock dividends paid by a 
subsidiary (Avco Delta Corporation 
Canada Limited) - - - - - 118 262 386 466 — 
NET EARNINGS - - - - - - $ 3,711 $ 6,792 $ 4,901 $ 3,561 $ 2,696 


Note: Figures for 1964 are those of Avco Delta Corporation Canada Limited and have been converted 
to United States Dollars at appropriate rates of exchange. Due to a fiscal year end change from 
December 31 to November 30 these figures are for an eleven month period. Preferred stock divi- 
dends in this year did not enter into the determination of net earnings. 
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FINANCIAL POSITION 


Set out below are details of certain of the assets and liabilities shown on the statement of 
Consolidated Financial Position as at May 31, 1968. 


RECEIVABLES 


LESS — UNEARNED DISCOUNT 
AND SERVICE CHARGES - 


— ALLOWANCE FOR LOSSES 


Details of receivables at May 31, 1968 and November 30, 1967 are as follows: 


RETAIL INSTALLMENT 


LOANS - 


$573,181,367 


$72,108,808 
10,210,048 


WHOLESALE (on Avco New Idea Farm Equipment) - 


OTHER WHOLESALE 


“CAPITAL LOANS 


ACCRUED INTEREST 


82,318,856 


$490,862,511 


1968 


$285,417,753 
232,963,261 
41,967,675 
11,130,562 
957,204 
572,436,455 
744,912 


$573,181,367 


1967 
$267,256,918 
212,088,896 
31,347,929 
7,537,191 
906,815 
“619,137,749 
1,067,528 
520,206,277 


Statistical analyses of contracts receivable as to type of collateral, maturity, volume and liquida- 


tion and delinquency are set out below: 


The maturities at May 31, 1968 of retail 
installment receivables of $285,417,753, loans of 
$232,963,261 and capital loans of $957,204 total- 


ling $519,338,218 are shown below along with 


Past due installments 
Installments due within one year 


excluding past dues 


Total due within one 


13 - 24 months 
25 - 36 months 
37-48 months 
49 -60 months 
Over 60 months 


Wholesale - 


Accrued interest 
Total receivables 
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year 


May 31, 
1968 
Amount %o 
$ 2,684,364 5% 
229,669,856 44.2 
232,354,220 44.7 
160,790,287 31.0 
79,039,535 15.2 
28,241,689 5.4 
12,384,940 2.4 
6,527,547 1.3 
519,338,218 100.0% 
53,098,237 
744,912 
$73,181,367 


the corresponding maturities for November 30, 
1967. The terms of these receivables require 
monthly installment payments. 


November 30, 


1967 


Amount 


$903; 7917859 


215,607,258 


219,399) 117 
147,783,155 
69,907,736 
25,584,604 
11,386,028 
6,191,989 


480,252,629 


38,885,120 
1,067,528 


$520,205,277 


“o 
8% 


44.9 


45.7 
30.8 
14.5 
5.3 
2.4 
ies 
100.0% 


Kind of Paper 


RETAIL INSTALLMENT 


New automobiles 
Used automobiles 
Mobile homes 
Capital equipment 


Home improvement 


Real property 
Farm equipment - 


Household goods and/or 
automobiles* 


Other 


LOANS 


Total retail 


Automobiles 
Household goods 


Household goods and 
automobiles 


Other 


Total loans 


WHOLESALE 


New automobiles 
Used automobiles 
Mobile homes 

Farm equipment 


Other 


ACCRUED INTEREST 


TOTAL 


Total wholesale 
CAPITAL LOANS 


ANALYSIS OF CONTRACTS RECEIVABLE, 
VOLUME AND LIQUIDATION BY TYPE OF COLLATERAL 


*Primarily household goods acquired through dealers by divisions specializing in direct lending. 
**Includes notes charged off during the year. 


Volume of 
contracts Liquidation 
Balance % __the period the period** — Balance % 
$ 28,671,547 5.52%  $ 12,572,201 $ 14,070,821 $ 27,172,927 4.75% 
11,267,671 2A 6,534,975 6,746,345 11,056,301 1.95 
7,766,282 1.50 3,709,311 2,110,803 9,364,790 1.64 
32,568,334 6.27 17,831,188 13,425,120 36,974,402 6.46 
90,414,608 17.42 25,850,546 21,842,476 94,422,678 16.49 
24,922,553 4.80 7,873,380 7,761,933 25,034,000 4.37 
23,041,716 4.44 11,552,000 7,746,353 26,847,363 4.69 
40,171,063 7.74 35,149,112 31,512,974 43,807,201 7.64 
8,433,144 1.62 6,460,790 4,155,843 10,738,091 1.87 
267,256,918 51.48 127,533,503 109,372,668 285,417,753 49.86 
9,355,234 1.80 8,588,543 6,156,160 11,787,617 2.05 
97,300,291 18.74 82,386,448 55,376,552 124,310,187 21.72 
90,298,183 17.39 49,489,350 59,337,995 80,449,538 14.05 
15,135,188 2.92 14,207,449 12,926,718 16,415,919 2.87 
212,088,896 40.85 154,671,790 133,797,425 232,963,261 40.69 
5,019,022 97 24,863,902 21,636,188 8,246,736 1.44 
205,216 .04 846,905 875,958 176,163 .03 
580,683 ¥4 2,255,897 1,701,222 1,135,358 .20 
31,347,929 6.04 27,909,787 17,290,041 41,967,675 7.33 
1,732,270 oo 2,658,394 2,818,359 1,572,305 .28 
38,885,120 7.49 58,534,885 44,321,768 53,098,237 9.28 
906,815 18 221,111 170,722 957,204 17 
519,137,749  100.00%  $340,961,289 287,662,583 572,436,455  100.00% 
1,067,528 322,616 744,912 
$520,205,277 $287,985,199 $573,181,367 


The number of accounts outstanding as well as the average balance and average maturity of 
receivables as of May 31, 1968 are as follows: 


Division 


Automotive 
Capital Equipment - 


Farm Equipment 


Home Improvement 


Banking 
Thrift 


Canadian Consumer Finance - 
U.S. Consumer Finance - - 
Total Company 


Number of 
accounts 
(excluding 


wholesale) 


27/019 
2,227 
7,290 

56,573 

43,379 

26,510 

237,507 
106,429 
507,784 


Average 
Balance 
$ 2,164 
16,603 
3,683 
2112 


739 


Average maturity 
in months 


May November 


1968 
22m 
17 
22 
39 


1967 
PAV, 
gi7/ 
25 
41 
iW 
17 
he) 
18 
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ANALYSIS OF VOLUME OF BUSINESS BY TYPE OF COLLATERAL 
(Thousands of Dollars) 


Six Months 
Kind of paper 1968 1967 1966 1965 1964 
Amount %o Amount So Amount So Amount %o Amount %o 


RETAIL INSTALLMENT 


New automobiles $ 12,572 3.7% $ 23,742 4.1% $ 28,095 5.6% $ 29,124 7.8% $31,056 11.4% 
Used automobiles 6,535 1.9 1iy329 2.0 15,034 Zo 19,396 5.2 22,117 8.1 
Mobile homes 3,709 1.1 5,667 1.0 3,800 7 2,449 7 2,222 8 
Capital equipment 17,831 5.2 26,075 4.5 23,991 4.7 25,749 6.9 16,790 6.1 
Home improvement 25,851 7.6 43,592 75 41,507 8.1 55,724* 15.0 38,860* 14.2 
Real property 7,873 2.3 15,312 2.6 11,671 Zee 
Farm equipment 11,552 3.4 24,791 4.3 10,192 2.0 
Other** 41,610 12.2 65,384 11.2 60,996 11.8 34,072 O22. 19,229 7.0 
Total retail 127,533 37.4 215,892 meno see 195,286 38.0 166,514 448 130,274 47.6 
LOANS 
Automobiles 8,589 2.5 11,968 2.1 10,745 2.1 7,867 al 4,545 1.7 
Household goods 82,386 24.1 126,471 21.7 117,924 22.9 76,716 20.6 51,816 189 
Household goods 
and automobiles 49,489 14.5 98,003 16.9 61,892 12.0 52,144 14.0 38,015 13.9 
Other 14,208 4.2 24,069 4.2 34,795 6.8 16,779 4.5 7,436 2.8 
Total loans 154,672 45.3 260,511 44.9 225,356 43.8 153,506 41.2 101/81 207s 
WHOLESALE 
New automobiles 24,864 7.3 44,548 7.7 49,033 9.6 44,164 11.8 34,261 12.5 
Used automobiles 847 2 1,864 3 2,082 4 2,176 6 2,858 1.0 
Mobile homes 2,256 ay | 3,075 £3) 2,135 4 1,726 5 1,624 6 
Farm equipment 27,910 8.2 49,787 8.6 35,017 6.8 
Other 2,658 8 4,101 7 5,334 1.0 3,434 9 1,780 7 
Total wholesale 58,535 17.2 103,375 17.8 93,601 18.2 51,500 13.8 _ 40,523 14.8 
CAPITAL LOANS 221 1 660 za 212 — 812 22 906 Ss 
TOTAL VOLUME $340,961 100.0% $580,438 100.0% $514,455. 100.0% $372,332 100.0% $273,515 100.0% 


*Includes contracts secured by real property for which amounts are not available. 


**/ncludes conditional sales agreements, covering primarily household goods and/or used auto- 
mobiles acquired through dealers by divisions specializing in direct lending. 


Note: Figures for 1964 are those of Avco Delta Corporation Canada Limited and due to a fiscal year 
end change from December 31 to November 30 are for an eleven month period. 


The following is an analysis of delinquent accounts at May 31, 1968: 


Percentage 
of related 
outstandings 


’ Number of May 31, November 30, 
Interest bearing loans: Accounts Amount 1968 1967 
90 day accounts — no collections 
received for 90 days or more a aa 2,086 $= 852,919 1.26% loos 
60 - 89 day accounts — no collections 
received for 60 to 89 days - - - - 2,504 1,052,284 1.55 1.02 
Interest only accounts - - - - - ne 654,862 .96 te! 
5,720 2,560,065 3.77% Sil live 
Precomputed loans and contracts: 
60 day accounts — one or more install- 
ments more than 60 days past due - - 8,967,583 1.99% 1.77% 
TOTAU fae © 668 2 ne $11,527,648 (2.22% 1.95% 
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UNEARNED DISCOUNT AND _ SERVICE 
CHARGES of $72,108,808 represent the portion 
of interest and other finance charges included in 
the original face amount of related contracts re- 
ceivable which is deemed to be unearned as at 
May 31, 1968. 


The net finance charges on discounted re- 
ceivables acquired are credited to unearned dis- 
count and service charges. A portion of such 
charges, generally 15%, is taken into income 
at the time of the purchase of each contract to 
offset acquistition costs. The remainder of the 


DIVISION 


Automotive Vin pe i 
Capital Equipment - - - - - 


Consumer Finance: 


Canadian — 
Conditional sales contracts - - 
Large loans - - - - - 


United States — 


Conditional sales contracts - - 
Small loans - - - - - 
Large loans - - - - - 


Banking 


Conditional sales contracts -— - 
Consumer loans - - - -. - 


Thrift 


Conditional sales contracts - - 
Consumer loans - = 4 a ¢ 


Home Improvement iii tie ie 


Farm, Equipment. == = -s=8 - = 


JOtal tao 9.9 8=) 5 Fe 


finance charge is transferred to income over 
the periods covered by the notes, in diminish- 
ing monthly amounts proportionate to the de- 
creasing balances of the receivables (sum-of- 
digits method). 


Interest on loans which do not include in- 
terest or finance charges in the original face 
amount is taken into income as earned and in- 
terest accrued at the respective balance sheet 
dates has been included with contracts receivable. 


Unearned discount and service charges as 
related to each division are set out below: 


May 31, November 30, 
1968 1967 
Ratio to Ratio to 
related related 
Amount receivables Amount receivables 
(Thousands of Doliars) 

$ 7,314 12.5% $ 5,700 10.9% 
3,745 10.1 3,309 102 
1,747 10.8 1,546 10.3 
17,649 19.1 14,990 18.0 
19,396 17.8 16,536 16.8 
1,023 10.1 834 9.4 
5,386 17.4 4,438 17.0 
2,048 14.7 1,858 14.7 
8,457 15.4 7,130 15.0 
949 9.8 943 9.9 
3,279 15.8 3120 15.4 
4,228 13.9 4,072 13.6 
827 10.6 810 11.8 
897 13.4 736 14.2 
1,724 11.9 1,546 12.9 
23,587 19.7 22,441 19.5 
3,658 13.6 3,226 14.0 

$72,109 16.0% $63,960 15.6% 
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A summary of the ALLOWANCE FOR 
LOSSES for the six months ended May 31, 1968 
follows: 


Balance November 30, 1967 - - $9,344,050 

Provision for losses charged 

to operations - - - - - 3,496,793 

Allowance for losses acquired on 

the purchase of subsidiary 

company - - - - -.— = 22,646 
12,863,489 

Losses less recoveries of 

$765,057 - - - - - - 2,653,441 

Balance May 31, 1968 -  - = $10,210,048 


Accounts are reviewed continually by super- 
vision and management and it is the Company’s 
policy to write off all known losses, including 
the excess of repossession inventory over market 
value thereof, as they are ascertained regardless 
of the state of delinquency. The allowance for 
losses is determined for wholesale, capital loans 
and large capital equipment loans on a specific 
account basis and for all other accounts as a 
percentage of outstandings having regard to the 
Company's loss to liquidation experience. 


The allowance for losses and their relation to receivables outstanding as well as the net losses to 
liquidation for the years 1964 to 1967 and the six months ended May 31, 1968 are as follows: 


(1) (2) (3) 
DIVISION PERIOD nes EEE. RATIO RECOVERIES. DURING PERIOD RATIO 
a. TG (Thousands of Dollars) tir (Thousands of Dollars) a 
Automotive oe 1968 $ 1,035 $ 59,289 1.75% $129 $ 27,020 48% 
1967 904 57,112 1.58 821 54,863 1.50 
Capital Equipment - 1968 748 36,974 2.02 154 13,244 1.16 
1967 655 32,568 2.00 479 24,081 1.99 
Home Improvement - 1968 2,404 119,457 2.01 780 28,747 2.71 
1967 2,318 115,337 2.01 1,568 42,493 3.69 
Farm Equipment -_ - 1968 464 26.847 1.73 94 7,648 1.24 
1967 394 23,042 her A 108 10,962 99 
Consumer Finance 
— Canada = ee 1968 3,356 168,415 2.00 766 106,489 72 
1967 3,087 155,055 2.00 1,510 179,863 .84 
—U.S. thf- = 1968 1,249 62,505 2.00 493 34,888 1.41 
1967 1,085 54,374 2.00 874 56,320 1.55 
Industrial Bank - : 1968 663 32,075 2.07 219 15,243 1.44 
1967 657 31,754 2.07 411 28,067 1.46 
Ueigii@e i cee (SR oe 1968 291 14,521 2.00 18 7,123 25 
1967 244 12,078 2.02 308 10,761 2.86 
TOLAE COMPANY >. 1968 10,210 520,083 1.97 2,653 240,402 1.10 
1967 9,344 481,320 1.94 6,079 407,410 1.49 
1966 7,574 418,780 1.81 4,736 334,910 1.41 
1965 5,735 329,422 1.74 3,741 242,229 1.54 
19644) 3,574 220,643 1.62 2,515 167,014 qe 


(1) Excludes wholesale receivables 

(2) Includes wholesale losses 

(3) Excludes notes charged off and wholesale liquidation 
(4) Eleven month period 
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The relation of losses to the average outstanding Loans for 1965 to 1968 are as follows: 


RATIO OF LOSSES 
(NET OF RECOVERIES) 


YEAR OUTSTANDING "RECOVERIES OUTSTANDINGS 
(Thousands of Dollars) 
1968 $223,884 $1,355 ~ i22ve 
1967 196,343 2,614 1.33 
1966 155,782 1,824 Tg 
1965 106,258 1,208 1.14 
OTHER CURRENT ASSETS — $2,907,689 
Other current assets are summarized as follows: 
Repossessions, foreclosures and property held 
for resale — at the lower of cost or market value - -~ - $1,143,408 
PrepaldsINiclOSt. cima uch Silat “aM = || =e Er, feee ie 491,116 
Taxes recoverable abt? ef- baren ~° 20 st Sete Blair Stet fe 489,325 
Experience dividends receivable from health and 
accident insurance companies eee mare a 319,443 
Mortgage receivable - - - - - = - = - = = 175,000 
Travel advances - - - - = = = = = - = = 75,886 
Prepaid insurance ee Pr tice eae 64,585 
Deposits Re SV eA Oe. bel) se ee re Bere ee km 32,310 
Miscellaneous De ge ee eT Ge eee re eek ae 116,611 
$2,907,689 


Exchange losses previously charged to Canadian subsidiaries’ retained earnings were determined 
to be deductible in 1965 and subsequent years. The tax recovery realized to November 30, 1967 
amounted to $1,788,675 and all of the balance of $489,325 is expected to be realized in 1968. 


NET ASSETS OF INSURANCE SUBSIDIARIES — $8,314,331 
Net assets of subsidiary insurance companies at May 31, 1968 and November 30, 1967 consisted of: 


ASSETS: 
Cash eee =e 
Amounts due from customers, insurance 
agents and re-insurance companies -~— - 
Investments, at cost plus accrued 
interest — approximate market - -— - 
Property and equipment at cost less 
accumulated depreciation and amortization 
Other assets 2¢ foie? 


Total assets’ - - é 3 = 2 


LIABILITIES: 
Provision for outstanding insurance claims - 
Unearned premiums - - - - = = 
Accounts payable (including taxes) - = 
Total liabilities - - - - - - 


NET ASSETS chgetilial deendg ete bh ght gay Mid 


1968 
$ 1,388,290 


1,601,136 
18,912,883 


522,947 
16,215 


22,441,471 


8,046,925 
5,101,453 
978,762 


14,127,140 


$ 8,314,331 


1967 
$ 1,488,202 


2,252,822 
15,134,901 


544,862 
758 


19,421,545 


6,075,826 
4,458,749 
1,310,301 
11,844,876 
$ 7,576,669 
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PROPERTY AND EQUIPMENT AND DEFERRED EXPENSES 
AT COST LESS ACCUMULATED DEPRECIATION AND AMORTIZATION — $5,204,926 


Details of property and equipment and deferred expenses are set out below: 


Land, buildings, furniture, fixtures and 
leasehold improvements at cost a 


Accumulated depreciation and 
amortizatloty =) Sse) =) = eee 


Deferred expenses: (net of tax) 
Unamortized financing expenses - -~ - 


Deferred branch opening expenses - aa 


Depreciation and amortization were charged 
to income during the year on a basis consistent 
with that of the preceding year. 


The Company has followed the practice of 
deferring commissions, legal and other expenses 
net of tax in connection with the issue of its notes 
and the preferred stock of a subsidiary. Note 
expenses are amortized over the lives of the 
respective issues and preferred stock expenses 
over a period of 60 months. 


The Canadian Consumer Finance Division 
defers a portion of the operating expenses in- 


$6,088,476 

(2,002,621) $4,085,855 
T2LOlo 
391,002 1,119,071 


$5,204,926 


curred by each new branch during its develop- 
ment period which is considered to be the first 
twelve months of operation. The amount de- 
ferred for each office is limited to $10,000 and 
is charged against operations during thirty-six 
months following completion of the development 
period. As it is the Company's policy to claim 
such expenses in full as a deduction from 
taxable income in the year in which they are 
incurred, the amount deferred in the accompany- 
ing consolidated financial position has been de- 
creased by the resulting reduction in income 
taxes. 


ACCOUNTS PAYABLE AND ACCRUED LIABILITIES — $10,705,120 


These consist of: 
Accrued interest payable on: 
Senior notes payable - - - - 
Senior subordinated notes payable - 
Junior subordinated notes payable - 
Savings deposits - - - - - 


$2,540,560 
635,935 
455,684 
297,378 


NSC VAS ae 


Due to Avco affiliates including amounts withheld 
on wholesale advances to Avco New Idea 


Accrued salaries and bonuses - - - 
Deferred wholesale billing - = 


Credit life and physical damage 
inSurance premiums payable - = 


State and other taxes payable - = 
Trade accounts payable - - - - 
Accrued legal and audit - - - - 
Employee tax deductions payable -~ - 


Holdback on purchase of subsidiary company in 1966 


SAVINGS DEPOSITS — $14,045,865 


This represents savings deposits and cer- 
tificates ($13,422,413), and debentures ($623,- 
452), of Industrial Bank and Thrift subsidiaries. 
They yield the depositor interest varying in rate 
from 4% to 6%. The depositor has no check- 
ing privileges but can make withdrawals upon 
legally required notice. 
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2,493,409 
435,121 
1,362,688 


607,233 
574,460 
944,074 
212,024 
125,429 

21,125 


$10,705,120 


DEALERS’ RESERVES 
AND HOLDBACKS — $2,318,656 

On the purchase of installment contracts 
from dealers and others, the Company withholds 
a portion of the purchase price for application 
against possible losses on contracts purchased 
and also to offset unearned discount and service 
charges rebated to customers on the prepayment 
of contracts. To a limited extent amounts with- 
held on contracts purchased represent an addi- 
tional allowance for losses on receivables. 


U.S. FEDERAL AND CANADIAN INCOME TAXES — $353,118 


These consist entirely of federal and provincial corporation income taxes. 


Taxes on income as filed in respect of Avco Delta Corporation and its subsidiaries have been paid 
to November 30, 1967. In addition the Companies have either paid or set aside adequate reserves for the 
payment of all taxes in respect of the six months ended May 31, 1968. These reserves include $158,000 
related to the recent increase in the U.S. federal income tax rate which was retroactive to January 1, 1968. 


Details of the years for which income taxes have been examined are as follows: 


Avco Delta Corporation Not Avco Finance Company and its 
Examined subsidiaries 
— Government of the United 
Avco Delta Corporation Canada Limited States of America - - - 1966 


and its Canadian subsidiaries Avco New ldea Credit Corporation 


— Government of Canada ee MOS — Government of the United Not 
— Provincial - = : - - - 1965 States of America - - - Examined 
Colorado Industrial Bank and its 


Avco Delta Corporation of affiliated companies including 
Massachusetts and its affiliated Citizens Finance Company and 


companies Avco Thrift Company 


— Government of the United — Government of the United 
States of America - - = 1964 States of America - - - 1963 


NOTES AND DEBENTURES PAYABLE 


BANKS el $ 74,279,592 
COMMERCIAL PAPER - - - 131,564,750 
LONG TERM DEBT - - - - 241,851,946 $447,696,288 


Notes and debentures payable at May 31, 1968 are summarized as follows: 


Due within 
Total one year 
Senior notes: 3 eee st it Maasai 
Short term series — 
Banks (Prime Rate): 
Payable in U.S. funds , eet + OU UCR) = = $ 74,279,592 $ 74,279,592 
Commercial paper: 
Payable in U.S. funds Sa ee SO A ee ee 131,148,500 
Payable in Canadian funds i oe to oO 416,250 
131,564,750 131,564,750 
Long term series — 5% to 7%4% VUL 
Maturing annually to April 1, 1983 canes: - ~~ 171,494,446 8,680,357 
Senior subordinated notes — 54%4% to 6%4% 
Maturing annually to September 1,1981 - - - -— - 40,874,375 2,794,688 
Junior subordinated notes — 5°%% to 7% % 
Maturing annually to November 15,1980 - - - -— - 29,483,125 1,514,063 
241,851,946 12,989,108 
$447,696,288 $218,833,450 
At May 31, 1968 the Company had placed pany also has commitments from lenders to ex- 
with lenders $3,250,000 in long term debt ($250,- change $2,125,000 of senior debt and $300,000 


000 in senior debt and $3,000,000 in senior sub- of senior subordinated debt for $2,425,000 of 
ordinated debt) which was not yet closed, but junior subordinated debt in 1968. 
which was committed to close in 1968. The Com- 
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Particulars of long term notes payable are as follows: 


SENIOR NOTES PAYABLE — LONG TERM 


5% due September 1, 1979 - 


5% % due July 1, 1980 
53/,°% due November 15, 1980 
52% due April 1, 1976 


52% due March 1,1975~ - 
534% due August 1, 1969 - 


534% due April 1, 1981 
6% due June 1, 1973 


6% due March 1, 1974 - - 
6% % due June 1, 1978*_ - 
61%4% due March 15, 1977* 
6°/8% due September 15, 1971 
67% due June 1, 1978*_~ - 
6%2% due February 15, 1970 
6% % due January 1, 1975 - 
6%2% due October 1, 1981 - 
634 °% due March 15, 1977* 


6%%% due April 1, 1983 


73%4% due January 1, 1975 - 


Total senior notes payable 


SENIOR SUBORDINATED NOTES PAYABLE 


5% %. due June 1, 1968 
5%4% due September 1 
53/g% due July 1, 1980 
5%% due April 1, 1976 
52% due May 1, 1978 


pele B iS) 


554% due November 15, 198 
534% due January 1,1970 - 
6% due August 1, 1969* = - 


6% due March 1, 1975 
6% due April 1, 1976 


6% % due March 15, 1977 - 
63/8 % due September 1, 1981 


6%2% due June 1, 1974 


6%2% due August 1, 1976 - 
634% due September 1, 1979 


Total senior subordinated notes payable 


JUNIOR SUBORDINATED NOTES PAYABLE 


5% % due July 1, 1980 
57% due June 1, 1978 
6% due April 1, 1976 


6°% due November 15, 1980 
614% due April 15,1970 - 
6°°% due March 1, 1975 - 
62% due August 1, 1969* 
62% due December 1, 1969 


62% due September 15, 1970 


6% % due March 15, 1977 - 
74% due September 1, 1979 


Total junior subordinated notes payable 


*Payable in Canadian funds 
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Annual Payment 


$ 100,000 
1,346,250 
1,418,250 

175,000 
1,250,000 
205,000 
1,874,250 
800,000 
750,000 
46,250 
27,750 
300,000 
46,250 
50,000 
334,000 
3,750,000 
18,500 
1,395,000 
205,742 


$ 150,000 
50,000 
295,500 
460,000 
100,000 
333,000 
60,000 
1277187 
225,000 
100,000 
170,000 
364,000 
250,000 
160,000 
868,000 


$ 300,000 
100,000 
280,000 
270,000 
300,000 
150,000 
104,063 

1,200,000 
55,000 
55,000 

922,250 


1970 
1968 
1968 
1969 
1969 
1968 
1969 
1968 
1969 
1969 
1969 
1968 
1969 
1969 
1969 
1969 
1969 
1971 
1969 


1968 
1970 
1968 
1969 
1969 
1968 
1969 
1968 
1969 
1969 
1969 
1968 
1968 
1968 
1970 


1968 
1969 
1969 
1968 
1969 
1969 
1968 
1969 
1968 
1969 
1970 


1979 
1980 
1980 
1976 
1975 
1969 
1981 
1973 
1974 
1978 
1977 
1971 
1978 
1970 
TS75 
1981 
1977 
1983 
1975 


1979 
1980 
1976 
1978 
1980 
1970 
1969 
g975 
1976 
1977 
1981 
1974 
1976 
1979 


1980 
1978 
1976 
1980 
1970 
eh 
1969 


1970 
1977 
1979 


$ 


$ 


$ 


$ 


Amount 


1,000,000 
22,437,500 
23,637,500 
1,400,000 
8,750,000 
410,000 
25,000,000 
4,800,000 
4,500,000 
462,500 
249,750 
1,100,000 
462,500 
100,000 
2,328,000 
50,000,000 
166,500 
23,250,000 

1,440,196 


$171,494,446 


150,000 
500,000 
4,925,000 
3,680,000 
1,000,000 
5,550,000 
120,000 
254,375 
1,575,000 
800,000 
1,530,000 
5,200,000 
1,750,000 
1,440,000 
12,400,000 


40,874,375 


5,000,000 
1,000,000 
2,240,000 
4,500,000 
450,000 
1,050,000 
208,125 
1,200,000 
165,000 
495,000 
13,175,000 


$ 29,483,125 


The long term notes are held by various banks, institutional investors, and insurance companies. The 
following schedule details those lenders who hold an aggregate amount of long term notes in excess of 
$500,000. There are an additional 35 lenders who individually hold amounts of $500,000 or less. 


Senior Junior 
Lender Senior Subordinated Subordinated Total 

The Prudential Insurance Company of America - $ 22,250,000 $ 8,500,000 $ 6,250,000 $ 37,000,000 
Metropolitan Insurance Company - - - - 28,360,000 —— 5,250,000 33,610,000 
John Hancock Mutual Life Insurance Company - 19,431,200 925,000 3,575,000 23,931,200 
New York Life Insurance Company - = 13,000,000 4,300,000 2,000,000 19,300,000 
Investors Diversified Services - - - - - 11,254,000 a oo 11,254,000 
Aetna Life Insurance Company - = = = 7,400,000 2,800,000 1,000,000 11,200,000 
Connecticut General Life Insurance Company” - 6,400,000 2,000,000 1,000,000 9,400,000 
Equitable Life (N.Y.) - - - - - = - 4,850,000 4,000,000 i 8,850,000 
The Northwestern Mutual Life 

Insurance Company a ne 5,800,000 2,980,000 oe 8,780,000 
New England Mutual Life Insurance Company - 4,550,000 2,800,000 ae 7,350,000 
The Mutual Benefit Life Insurance Company~ - 1,375,000 2,200,000 2,425,000 6,000,000 
The Penn Mutual Life Insurance Company - - 6,000,000 oe ee 6,000,000 
The Lincoln National Life Insurance Company” - 2,736,600 1,650,000 1,550,000 5,936,600 
First National Bank of Chicago eo ee 5,500,000 a a 5,500,000 
Massachusetts Mutual Life Insurance Company - 2,000,000 3,280,000 a 5,280,000 
Continental Assurance Company - - - - 4,765,600 ——— ee 4,765,600 
Old Colony Trust Company - - - - - 4,015,000 se ee 4,015,000 
Phoenix Mutual Life Insurance Company -  - 1,865,600 500,000 ee 2,365,600 
The Connecticut Mutual Life Insurance Company 700,000 800,000 800,000 2,300,000 
The Franklin Life Insurance Company - - - 2,000,000 —— a 2,000,000 
Ford Foundation - - - - - - = = 1,440,196 oe —— 1,440,196 
State Mutual Life Assurance 

Company of America - - - - = - — 524,375 913,125 1,437,500 
Trustees of the Eaton Retirement Annuity Plan - 1,341,250 aa oe 1,341,250 
Avco Corporation = Ee miley ines 6 875,000 350,000 —- 1,225,000 
The George Putnum Fund of Boston - - - eo aoe 1,165,000 1,165,000 
Life & Casualty Insurance 

Company of Tennessee - - - - - - 1,000,000 a ae 1,000,000 
Pacific Mutual Life Insurance Company - = 1,000,000 ae wee 1,000,000 
National Life Insurance Company - - - - 1,000,000 a a 1,000,000 
Sun Life Assurance Company of Canada - - 1,000,000 a a 1,000,000 
Bankers Life Insurance Company of Nebraska - ee 900,000 ——— 900,000 
Minnesota Mutual Life Insurance Company -~ - a 200,000 640,000 840,000 
Bankers Life Company Des Moines aa = 750,000 _ noe 750,000 
Peoples Life Insurance Co. =al-) toh Pe 750,000 —_—- ee 750,000 
The Northwestern National 

Life Insurance Company oe ih) ee Roe —— 525,000 175,000 700,000 
Indianapolis Life Insurance Company - - = - 375,000 —— 250,000 625,000 
The Fidelity Mutual Life - - - - - - 600,000 a —— 600,000 
Berkshire Life Insurance Company - - - - 600,000 —— ae 600,000 
Yale University - - - - - - = - a 360,000 225,000 585,000 
Guarantee Mutual Life Company - - - - 500,000 60,000 — 560,000 

165,484,446 39,654,375 27,218,125 232,356,946 
Other Lenders See eae Ce ee 6,010,000 1,220,000 2,265,000 9,495,000 
$171,494,446 $ 40,874,375 $ 29,483,125 $241,851,946 
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The maturities on long term notes at May 31, 1968 are summarized as follows: 


Year ending Senior Junior 
May 31 Total Senior Subordinated Subordinated 
1969 $ 12,989,108 $ 8,680,357 $ 2,794,688 $ 1,514,063 
1970 17,842,086 12,533,337 2,644,687 2,664,062 
1971 19,292,403 13,784,653 3,375,500 24 323250 
1972 19,149,622 13,696,872 3,375,500 2,077,250 
1973 18,962,815 13,510,065 3,375,500 2,077,250 
1974 18,977,062 13,524,312 3,375,500 2,077,250 
1975 17,701,350 12,248,600 3,375,500 2,077,250 
1976 15,025,250 10,197,500 2,900,500 1,927,250 
1977 14,010,250 10,022,500 2,340,500 1,647,250 
1978 13,579,000 9,976,250 2,010,500 1,592,250 
1979 13,479,000 9,976,250 1,910,500 1,,60927250 
1980 20,959,000 9,883,750 5,630,500 5,444,750 
1981 26,512,000 20,555,000 3,297,000 2,660,000 
1982 6,863,000 6,395,000 468,000 a 
1983 6,510,000 6,510,000 aa _— 
$241,851,946 $171,494,446 $ 40,874,375 $ 29,483,125 
LIQUIDITY 


The estimated liquidation periods of the net current debt and the non current portion of the 
senior long term debt, are set out below. Cash, marketable securities and wholesale receivables have 
been assumed to be immediately available to liquidate the debt, and the installment receivables available 
as they mature (as indicated on page 16). 


May 31, November 30, 
1968 1967 
Total current liabilities - - - $246,256,209 
Deduct: 
Cash: (=) ret = ee $32,809,283 
Marketable securities a 467,435 
Wholesale receivables -— - 53,098,237 
_ 86,374,955 
Net current debt - - - 159,881,254 
Estimated liquidation period - 8.2 mo. 6.8 mo. 


Non current portion of 


senior long term debt -_~ - 162,814,089 


Total ee te Ot ee he $322 695,343 


Estimated liquidation period - 17.9 mo. 17.7 mo. 
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NOTE COVENANTS 


Senior notes, senior subordinated notes and 
junior subordinated notes issued under the Note 
Agreements contain certain specific covenants 
by the Company which are summarized below: 


(1) That it will not permit adjusted consolidated 
net worth (as defined in the agreement) to 
become less than $30,000,000. 


(2) Indebtedness: 


(A) That senior debt of the Company can- 
not in the aggregate principal amount 
exceed 375% of the sum of — 


(i) adjusted consolidated net worth 
of the Company and its domestic 
subsidiaries and 

(ii) senior subordinated debt of the 
Company and 

(iii) junior subordinated debt of the 
Company 
(See Item A below) 

ADJUSTED CONSOLIDATED NET WORTH 


Capital stock AN ey gO oat ae 
Additional paid-in capital- - - - 
Retained earnings - - - - - 


Minority Interest — 


(B) That senior subordinated debt of the 
Company cannot in the aggregate prin- 
cipal amount exceed 50% of the sum 
of — 


(i) adjusted consolidated net worth 
of the Company and 


(ii) junior subordinated debt of the 
Company 


(See Item B below) 


(C) That junior subordinated debt of the 
Company cannot in the aggregate prin- 
cipal amount exceed 50% of the ad- 
justed consolidated net worth of the 
Company. (See Item C below). 


(D) That a minimum of 10% of the senior 
debt of the Company in the aggregate 
principal amount shall represent bor- 
rowings from commercial banks and 
trust companies under established lines 
of credit. (See Item D below). 


-  $ 33,850,000 
: 20,703,045 
: 21,474,408 

76,027,453 


Avco Delta Corporation Canada Limited 


— Preference shares - - - - 


Deduct: 
Investment in, and advances to, an 
“Unconsolidated Subsidiary’ -~— - 
Property and equipment (including 
$522,947 owned by insurance subsidi- 
aries) and deferred expenses -~ - 


- 4,075,273 $ 80,102,726 


- 11,685 


- 4,227,873* 


Excess of cost of investments in subsidi- 


aries Over acquired equity in net assets 


- 14,657,254 18,896,812 


$ 61,205,914 


*Excludes $1,500,000 of property and equipment owned by an “Unconsolidated 


Subsidiary” as defined in the Note covenants. 


BORROWING RATIOS 
ITEM A — Senior Debt 


Senior debt: 
Senior notes payable - - = 
Savings deposits (including savings 
debentures of $623,452) - - 


Adjusted consolidated net worth - - 
Senior subordinated debt - - - - 
Junior subordinated debt - - - - 


Permitted percentage ‘veel 
Actual™pereentage™ == - - - 


**Excludes $1,440,196 of notes payable 
defined in the Note covenants. 


Shee dis eysk tcp si apis 


- 14,045,865 

$389,944,457 
- 61,205,914 
- 40,874,375 
- 29,483,125 $131,563,414 
- 375.0% 
- 296.4% 


“Unconsolidated Subsidiary” as 
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ITEM B — Senior Subordinated Debt 


Senior subordinated notes payable 


Adjusted consolidated net worth 
Junior subordinated debt - -— - 


Permitted percentage - - - - 


Actual percentage - - - - - 


ITEM C — Junior Subordinated Debt 


Junior subordinated notes payable - 
Adjusted consolidated net worth” - 
Permitted percentage - - - - 
Actual percentage - - - - - 


ITEM D — Source of Senior Debt 


Senior debt (as shown in Item A) - 


Senior debt due to commercial banks 
and trust companies Sea at 


Required minimum percentage -_ - 
Actual percentage - - - - - 


Compliance with other specific covenants of 


the Notes require that 


(i) 


(ii) 


the aggregate amount of debt owed by 
Canadian consolidated subsidiaries will not 
exceed 15% of the total senior debt of the 
Company and debt of domestic consolidated 
subsidiaries. As at May 31, 1968 Canadian 
debt amounted to $3,007,092 or only .8% 
of total senior debt. 


the aggregate amount of debt to depositors 
of domestic consolidated-subsidiaries (other 
than Canadian consolidated subsidiaries) 
engaged in the industrial bank and _ thrift 
business will not exceed 15% of receivables 
of the Company and its domestic consoli- 
dated subsidiaries. As at May 31, 1968 debt 
to depositors amounted to $13,422,413 or 
only 2.3% of total receivables. 


(iii) the aggregate amount of debt owed by do- 


(iv) 


mestic consolidated subsidiaries, other than 
debt of Canadian consolidated subsidiaries 
and savings deposits owed by domestic 
consolidated subsidiaries engaged in the in- 
dustrial bank and thrift business, will not 
exceed 10% of adjusted consolidated net 
worth. As at May 31, 1968, there was $623,- 
452 of such debt which amounted to 1.0% 
of adjusted consolidated net worth. 


the adjusted consolidated net worth be re- 
duced by the amount by which accounts 
receivable and other obligations arising from 
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$ 40,874,375 


$ 61,205,914 
29,483,125 $ 90,689,039 
50.0% 
45.1% 


$ 29,483,125 
$ 61,205,914 
,. 50.0% 

48.2% 


$389,944,457 


$ 74,279,592 
10.0% 
19.0% 


commercial financing exceeds 25% of re- 
ceivables. At May 31, 1968 there is no 
excess as these receivables amount to only 
6.5% of receivables. 


(v) the aggregate amount of receivables (after 
deductions of applicable unearned income) 
representing obligations incurred for the 
alteration, repair, improvement or moderni- 
zation of urban, suburban or rural real pro- 
perty or buildings thereon shall not exceed 
30% of the amount (after deduction of ap- 
plicable unearned income) of all receivables 
outstanding excluding wholesale. At May 
31, 1968 these receivables amounted to only 
16.9% of net receivables, as defined above. 


Also set out below is a certificate submitted 
by the Company in compliance with the Note 
Agreement Item 6 — Reports, etc., Sections (e) 
and (f). 


To the best of the knowledge of the undersigned, 
being a financial officer of Avco Delta Corporation: 


1. The voting stock of the Company as of May 31, 1968 
was 100% beneficially owned by Avco Corporation. 


2. There exists and has existed no condition which 
constitutes, or if not remedied might constitute, an 
Event of Default under the Notes. 


President 


CAPITAL STOCK — $33,850,000 


While at May 31, 1968, the Company owned 
2,525,272 shares of the total of 2,525,459'% out- 
standing common shares of Avco Delta Corpor- 
ation Canada Limited, this subsidiary had re- 
served at that date for issue to third parties ad- 
ditional common shares as follows: 


(a) for issue under conversion pri- 
vileges attached to second pre- 
ference shares — Series B held 
by third parties, based on con- 
version privilege available on or 
before December 16, 1968 of 5 
common shares for each Cana- 
dian $100 par value preference 


share. 685 shares 
(b) for issue under options, held by 

employees, expiring December 

31, 1969 at $17.48 per share. 800 shares 


1,485 shares 


ADDITIONAL PAID-IN CAPITAL — $20,703,045 


Details of the changes in additional paid-in 
capital are set out in Note 1 to the Consolidated 
Financial Statements . 


RETAINED EARNINGS — $21,474,408 


Details of the changes in retained earnings 
during the period are set out in the Consolidated 
Financial Statements. 


In the Notes the Company has covenanted 
not to make any stock payments (which include 
the payment of dividends on its capital stock, the 
purchase or redemption of any such stock and 
any distribution in respect of such stock) other 


than any such payments which may be payable 
solely in stock of the Company unless immedi- 
ately thereafter and after giving effect to the stock 
payment in question: 


(a) the aggregate amount of such stock pay- 
ments made during the period subsequent 
to November 30, 1966 will not exceed the 
sum of the total consolidated net earnings 
of the Company and its subsidiaries during 
such period after deduction of all dividends 
on present preferred stock of Avco Delta 
Corporation Canada Limited provided, how- 
ever, that at the time of and after giving 
effect to each such stock payment the Com- 
pany must be in compliance with the debt 
ratios prescribed in the Note covenants 
without including in Adjusted Consolidated 
Net Worth any minority interest represented 
by present preferred stock of Avco Delta 
Corporation Canada Limited. 


(b) the Adjusted Consolidated Net Worth of the 
Company and its subsidiaries (as defined in 
the Notes) will not be reduced to less than 
$30,000,000. 


As at May 31, 1968 all of Avco Delta’s re- 
tained earnings were restricted with respect to 
stock payments in accordance with the proviso 
to paragraph (a) above. 


The Note covenants permit the Company to 
pay regular dividends on preferred stock which 
may be outstanding and to purchase, redeem or 
retire preferred stock to the extent required by 
applicable mandatory sinking funds. Any such 
dividends, purchase redemption or retirement 
must be deducted in the computation of any 
amount permitted to be paid or distributed in 
respect of other stock payments. 
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C 123 Rev. 


Robert Morris Associates, Form No. 
Carried in Stock by Cadwallader & Johnson, Inc., 225 W. Huron St., Chicago, I11. 60610 


SALES FINANCE COMPANY QUESTIONNAIRE 


NOTE: In submitting this questionnaire with financial statements, please ascertain that identical terminology 
is used and that all figures in each are in agreement. Figures in schedules should be stated to the 


nearest dollar. If the information requested is already included in audit report, it need not be duplicated 
herein. 


Name and Address of Company Avco Delta Corporation (Automotive, Capital Equipment, 
Farm Equipment and Home Improvement Divisions) 


750 Third Avenue, New York, New York 10017 


Submitted as of July 31, 1968 covering the period from December |, t)_May 31, 
1967 1968 


1. If Direct Cash Lending or Commercial Financing operations are engaged in, complete the separate Direct Cash 
Lending Questionnaire (R.M.A. Form No. C 120-Rev. ’66) and/or Commercial Financing Questionnaire (R.M.A. 
Form No. C 121 Rev.), eliminating duplicate schedules. 


2. In schedules C, D, G, H, & L submit, as a minimum, separate information for each class of receivable which 
represents 10% or more of total consumer retail notes and contracts outstanding and for any other class or 
classes of receivables which are significant in your portfolio. 


3. Does this report include operations of subsidiary or affiliated companies?__YeS_ _. If so, list below the 
names of any subsidiary or affiliate which has been financed other than by advances from the reporting com- 
pany, the outstanding capital and percentage of ownership of each and amount and description of outside 
financing. 


4. Is any financing done for concerns in which officers, stockholders, directors of company or their families 
have a direct or beneficial interest? If so, give details. 


|. Financing of furniture and fixtures for Allied Innkeepers Limited 
in the amount of $2,390,734 at rates of 11% and 12% per annum re- 
payable in varying installments to October, 1973. 


2. Financing in the ordinary course of business and at competitive 


market rates of an automobile dealership with secured loans of 
$506,470 and secured retail paper of $1,568,884 as at May 31, 1968. 
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SCHEDULE A 
VOLUME OF BUSINESS FOR THE PERIOD AND OUTSTANDINGS AT END OF PERIOD: 


(Under Consumer Retail Notes and Contracts if the classification ‘‘OTHER”’ represents 10% or more of total Con- 
sumer Retail Notes and Contracts outstanding, please detail.) 


OUTSTANDINGS 
1. CONSUMER RETAIL NOTES AND CONTRACTS VOLUME END OF PERIOD 


Automobile New (From Dealers) 
Automobile Used (From Dealers) 
*Automobile New (Direct) )|ncluded jn 
)Direct Cash Lending 


*Automobile Used (Direct)) Questionnaire 


Appliances and Furniture 


ices 

Real Property 25,034,000 

Sa 94,422,678 

Other Farm Equipment 26,847, 36 
and Equipment 36,974,402 


Bulk Purchases 
TOTALS 
2. WHOLESALE 
3. DIRECT CASH LOANS 


4. CAPITAL LOANS TO DEALERS 


TOTAL — ALL CLASSIFICATIONS 


*This category should be limited to Direct Loans for automobile purchases. If these are included in Direct Cash Loans, 
please indicate. Do not include in both places. 


**¥These figures do not include wholesale volume of $2,077,710 and wholesale outstandings 
of $1,120,509 for divisions included in the Direct Cash Lending Questionnaire. 
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SCHEDULE B — RESERVE FOR LOSSES RECONCILIATION — (excluding dealers participating reserves), 


BALANCE BEGINNING OF PERIOD 


$4,271,363 


L,257,5 100 


ADDITIONS: 
Appropriations From Surplus 


Appropriations From Income 


Appropriations From Deferred Income 
or Finance Charges 


a 
Recoveries 232,414 


Other Credits (Detail) 


TOTAL ADDITIONS 


DEDUCTIONS: 


|, 769,514 
Losses Charged Off | 


389,359 


Transferred to Other Reserves (Specify) 
Transferred to Income 


Other Charges (Detail) 


3 
Ld 

TOTAL DEDUCTIONS |, 389,359 
BALANCE END OF PERIOD $4,651,518 


1. Indicate how provision for and balance of Reserve for Losses is determined. For example: Percentage of Volume, 


Percentage of Outstandings, Flat Allocation from Income, etc. 


A percentage of outstandings is maintained. See page 20 for details. 


2. Indicate any portion of this reserve which is tax paid. 


No portion is tax paid. 
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SCHEDULE C — LOSS EXPERIENCE FOR PERIOD (Continued on page 37) 


Any class of receivables which accounts for 10% or more of Consumer Retail Notes and Contracts Outstanding or 
which is significant in your portfolio should be detailed separately. All others may be included in one column. Add 
additional columns if necessary. 


Outstanding beginning of 
period 


Volume for period 


Notes Purchased 
(Bulk-Face Amt.) 


Le hORAL 
LESS: 
Outstanding end of period 


Notes Sold 
(Bulk-Face Ant.) 


Notes Charged Off* 


2. TOTAL 


3. Liquidation 
1. minus 2. 


Notes Charged Off* 
Less-Recoveries 


4. Net Losses 


% Net Losses to Liquidation 


4. divided by 3. 


% Net Losses to Mo. Av. 
Outstanding 
(On Annual Basis) 


es CONSUMER RETAIL NOTES and CONTRACTS 
WHOLESALE 


AUTOMOBILE CAPITAL HOME 
$ 6,342,308 $39,939,218 er 568,334 | $115,337 


28,547, sets SE Pe hOn Forecharaal poe eo 188 53,725,926 


ee) 889 ,696 | __ 999,046,394 | $50,399,527 | $149.061 087 || 
ae OO 053 $38,229,228 $36,974,402 Pe 19,456,678 


18,228 234,738 180,989 CPPS) 
$10,028,281 $38, 463,966 SII ADD, Oo v120..514.037 
$24,864,415 $20,582,428 $13,244, 131 $ 28,747,050 


18,228 


234,738 180,989 Beye DDS) 


$ 18,228 $110,646 $0) (53,809 as 


*For purposes of this schedule, Notes Charged Off should be computed if possible Net of Unearned Charges. If gross 
figures are used, please indicate. 


Indicate amount of claims against Bonding Companies which are carried as Assets. 


$ Nil 


oa . . . 
Wholesale automobile contains a smal! amount of mobile home paper and other collateral. 
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SCHEDULE C — LOSS EXPERIENCE FOR PERIOD (Continued) 


Outstanding beginning of 
period 
Volume for period 


Notes Purchased 
(Bulk-Face Ant.) 


LLOLTAL 
LESS: 
Outstanding end of period 


Notes Sold 
(Bulk-Face Amt.) 


Notes Charged Off 


2. TOTAL 


3. Liquidation 
1. minus 2. 


Notes Charged Off 
Less-Recoveries 


4. Net Losses 


% Net Losses to Liquidation 


4. divided by 3. 


% Net Losses to Mo. Av. 
Outstanding 
(On Annual Basis) 


FARM 
stra gece aak es aE S232041- 716 $17,106,241 


| $34,593,716 | | $27,497,453 | 497,453 
$26,847,363 $21,060,085 


iaiailia 
| $21,060,085 _| 
$6,437,368 


1.24% 


WHOLESALE 
FARM EQUIPMENT 


$31,347,929 


27,909,787 10,391,212 


CCE ee 


$41,967,675 | 


$41,967,675 


$17,290,041 


CEE 
Lan 


XXX 


~< 
* 
pa 


For purposes of this schedule, Notes Charged Off should be computed if possible Net of Unearned Charges. If gross 
figures are used, please indicate. 


* All losses in this "Other" category have been included in the $234,738 of retail 


auto losses. 


The amounts are not segregated by the company but in any case 


would not be substantial in amount. 
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SCHEDULE C — Continued 
CHARGE OFF POLICY 


1. Discuss in detail, your charge off policy for each class of receivable. Include in this but do not limit to: 
a. After what period of delinquency is an account charged off? 


X 


b. How often are charge offs made? Monthly Quarterly ene OeTI=<annuall yee, 


Annually , If other, explain. Charge offs are made regardless of the state of 
delinquency at the time the account is deemed to be uncollectible. In general 
this is on a monthly basis. 
2. What is your charge off policy on: 
a. Deficiency balances Charged off immediately 


b. Judgment accounts Charged off immediately 


c. Bankruptcy accounts other than Chapter XIII) |n all divisions except home improvement 


) these accounts are charged off immediately. 
d. Chapter XIII Bankruptcy accounts ) 


% 
What is the amount of all of the above carried as current assets elera yee VE Pe 


* All these accounts are in our home j & ivisi i down 
To appraised value. 


SCHEDULE D — DEALERS RESERVES 


1. Dealers which have Reserve Debit Balances not charged off: Not material in amount 


Number. =) -} i) 8 a eee ee Amountes: 
2. How frequently are Dealer Reserve Debit Balances charged off? Month | y 


3. Dealer Reserve Debit Balances charged off during period: 


Number ee eee AmOUNIED 


To what accounts are such balances charged? Debit balances are charged against income 
and they are negligible in amount. 
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SCHEDULE E — BORROWINGS 


NOTE: Attach schedule showing available Bank Lines at statement date and name of Broker handling sale of Open 
Market Paper. Open market paper is handled by Goldman Sachs. 


Specify 
Secured or 


Owing at 


*Maximum *Minimum 
Statement 


Amount Amount 


Unsecured Date 


**Bank Loans under lines of 

aie Unsecured $ 74,279,592 | $ 62,905,000 | $ 74,279,592 
OK t B ; 

Wied MES Me ae 1 Unsecured 134,742,000 | 104,722,000 | 131,564,750 


**Other Current Loans 


Maturities of unsubordinated 
term debt due within one year 


Maturities of subordinated 
term debt due within one year 


Long term debt — not subordinated 


Long term debt — subordinated 


* As determined by month end balances during the period. 

Maximum total short term borrowings at any month end during the period: (All sources marked ** above) 

g__ 205, 844, 342 Date Maye Julyerl 968 

Have any receivables been sold (with or without recourse) during period? Specify amount and furnish details. No. 
State policy regarding coverage of open market borrowings by unused bank lines. Coverage of 100%. 

Are any borrowings endorsed or guaranteed? Give details and amount. No. 


Are any bank lines available for use directly by subsidiaries, affiliated companies or parent company. Yes. 


Two Canadian Bank lines are available to Avco Delta Corporation Canada Limited 


(see page 40). 
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AUTHORIZED BANK LINES 


AS OF 
MAY 31,1968 


U.S. BANKS 


Morgan Guaranty Trust - - - 
Chase Manhattan =< Ec ee 
Mellon National Bank & Trust - 
Bankers Trust Company - - - 
Manufacturers Hanover Trust - - 
First National City—New York - 
Chemical Bank New York Trust’ - 
First National—Chicago - - - 
Irving Trust Company ie 
Cleveland Trust Company - 
National Bank of Detroit - - - 
First National—Boston = Rage 
United California Bank =e ies 
Bank of America 5 6 8s 
Marine Midland Trust Co., 
of Western New York - - = 
Continental Illinois—Chicago - - 
Schroder Trust Company - = 
Detroit Bank and Trust - - - 
French American Banking Corp. - 
American Express International 
Banking Corp. - - - - - 
Lincoln Rochester Trust Co. - - 
Crocker-Citizens National Bank 
—San Francisco yo. ome 
First American National—Nashville 
State Street Bank & Trust - = 
Philadelphia National - - - - 
Central National Bank of Cleveland 
First National Bank & Trust Co. 
—Oklahoma City - - - - 
First National—Denver aay) aie 
Pittsburgh National - - - - 
United States Trust Company - 
Manufacturers National—Detroit - 


Connecticut National Bank—Bridgeport 


First National—St. Paul - - - 
Union Commerce Bank—Cleveland 
Worcester County National -~ - 
American National—Denver -~ - 


The Central Trust Company—Cincinnati 


City Trust Company—Bridgeport 

Colorado National—Denver -— - 
Manufacturers and Traders—Buffalo 
First National—Cincinnati -  - 
Fifth Third Union Trust—Cincinnati 
Southern Arizona Bank and Trust - 
LaSalle National—Chicago - = 
Seattle First National =0 = Ss 


Guaranty Bank and Trust—Worcester 


First National Bank in Dallas -  - 
State National Bank of Connecticut 
First Pennsylvania Banking and Trust 
Third National Bank—Nashville — - 
Frost National—San Antonio -~ - 
First National Bank of South Carolina 
First National Bank of Arizona - 
Society National Bank—Cleveland 
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LINE 


$15,000,000 
12,000,000 
12,000,000 
12,000,000 
12,000,000 
12,000,000 
8,500,000 
7,000,000 
6,000,000 
6,000,000 
6,000,000 
5,000,000 
5,000,000 
5,000,000 


4,000,000 
4,000,000 
4,000,000 
3,000,000 
3,000,000 


3,000,000 
3,000,000 


2,000,000 
2,000,000 
2,000,000 
2,000,000 
2,000,000 


2,000,000 
1,500,000 


1,000,000 
1,000,000 
1,000,000 
1,000,000 


U.S. BANKS LINE 
Southern California First National Bank - 1,000,000 
National City Bank of Cleveland - - - 1,000,000 
American Fletcher—Indianapolis - -— - 1,000,000 
Connecticut Bank and Trust - - - - 750,000 
National Boulevard—Chicago - - - - 750,000 
Winters National Bank & Trust—Dayton - 750,000 
United States National—Omaha - - - 700,000 
Northern City National =| BER WERIORS Toa 600,000 
First City National—Binghamton - -_ - 500,000 
New England Merchants—Boston - - - 500,000 
County National Bank—Middletown, N.Y. - 500,000 
Davenport Bank & Trust Company eget 500,000 
The Boatmen’s National—St. Louis -~ - 500,000 
Bankers Trust Co.—Des Moines - - - 500,000 
Newton Waltham Bank & Trust - - = 500,000 
Mechanics National—Worcester - - - 500,000 
Fulton National Bank—Atlanta on o> ties 500,000 
Mohawk National Bank - - - - - 400,000 
Guaranty Bank and Trust—Denver 2) els 390,000 
Rock Island Bank and Trust Company --~ - 350,000 
First National—Sioux City ft eee 300,000 
First National Bank of Elkhart County - - 300,000 
Douglas County Bank of Omaha - - - 300,000 
First National Bank—St. Joseph - - - 300,000 
American National—St. Joseph - - - 250,000 
Rhode Island Hospital Trust - - - - 250,000 
Mercantile Trust Company—St. Louis -  - 250,000 
Exchange National Bank - - - - - 250,000 
Merchants National—Syracuse = DAZ. Bis 200,000 
First National Bank of Portland - - - 200,000 
Proctor Trust Company - - - - - 200,000 
Indian Head National ge ee Ts eee 200,000 
Merchants National—Manchester -- 200,000 
National Bank in Tulsa - - - - - 200,000 
North Side Bank—Omaha oe wos 200,060 
First National—Dubuque - - - - - 200,000 
Second National—Richmond - - - - 150,000 
First National—Fort Dodge - - - - 150,000 
First National—Danville - - - - = 150,000 
Fremont. National S a gea 0 sie oo cee = 130,000 
Council Bluffs Savings Bank - - - = 100,000 
Chittenden Trust = se-withi2ew eanil $2 100,000 
Harvard Trust EE eee ro ee St 100,000 
Stock Yards National—South Omaha -~ - 100,000 
City National—Kansas City - - - - 100,000 
Northwestern National Bank—Sioux City - 100,000 
First Security Trust & Savings—Chicago - 100,000 
City National—Hastings - - - - - 100,000 
Boone State Street Bank & Trust Company - 50,000 

$206,420,000 


CANADIAN BANKS (in U.S. Dollars) 
Avco Delta Corporation 


Canadian Imperial Bank of Commerce” - 925,000 

Avco Delta Corporation Canada Limited 
Mercantile Bank of Canada - - - - 925,000 
The Toronto Dominion Bank ci eyo 5,000,000 
$213,270,000 


SCHEDULE F — MONTHLY MATURITIES OF INSTALMENT RECEIVABLES OUTSTANDING AT STATEMENT DATE 


CONSUMER 
RETAIL NOTES 
AND 
CONTRACTS 


$ 2,684,364] $ 263,409 


DIRECT CASH LOANS 


PRECOMPUTED 
& DISCOUNT 


* 
OTHER 
INSTALMENT 
LOANS 


p | isteoso10| so,ses.ors fT Te 311,008 
[Em DET ead eevee ee pee 
12 | soprra,e77| is,e4s,050 | TT soy sa0,er7 | 
1s | 4,536,614] 19,520,007 | poabereel cer Spr 
| 1618 | 44,900,207] i8,s19,609 | | | | 25,980,599 
| 9% | 69,351,466 | 20,950,589 | || 40,400,007 | 
| 235 | 19,059,535 | 40,502,400 | ae ee 
srs | 2e,241,689| 22,968,285 | eee ee 
30, aaa | iS aeee 
fone tettl [saan 
Nevada. Sed eran 


TOTAL 
INSTALMENT 
RECEIVABLES 


aN 
2 


60 12,384,940 11,809,968 574,972 


6,527,547 ieee 164,554 
$276, 770,462 


NOTE: Totals above (excluding INTEREST column) should agree with respective totals in balance sheet. 
*Pertains to Direct Cash Lending’ 
Please indicate amount of non-instalment receivables in portfolio. Questionnaire 


Over 60 


TOTALS 


$ Nil 


SCHEDULE G — DEFERRED INCOME - See Schedule D of the Direct Cash Lending Questionnaire 
Answers to the following questions should be furnished on a separate page titled ‘Schedule G.”’ 


For the purpose of this schedule, the term finance charge shall be defined as: ‘The difference between the face amount 
of a contract and the related amount advanced by the finance company (including, as part of this advance, insurance 
premiums and dealers’ reserves).’”’ 


1. Is any portion of the finance charge taken into income when the contracts are purchased? If answer is Yes, describe 
the exact basis for determining the portions taken directly into income, and if more than one basis is used, describe 
each basis and type of business for each basis. 


2. Is any portion of the original finance charge transferred to accounts other than income or deferred income? If answer is 
Yes, describe the accounts credited (such as loss reserves, or direct offsets to expenses) and the basis on which the 


amounts are transferred. 


3. Is any portion of insurance premium taken into income as commission or otherwise when contracts are purchased? If 
answer is Yes, describe the exact basis for determining the portions taken directly into income, and if more than one 


basis is used, describe each. 
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SCHEDULE G — Continued 


For the following questions, please indicate whether the deferred income is accounted for separately by class of receivable 
or in the aggregate for all receivables. 


4.a. What are basic methods used in accounting for deferred income (sum of digits, liquidation, straight line or fixed per- 
centage of outstanding)? Are procedures applied on an accrual or collection basis? 


b. If sum of digits or straight line methods are used, are new charges inventoried on an account by account basis, spread 
over actual term by age group or spread over average term by group? If spread over average term, indicate number of 


months used. 


c. If sum of digits or straight line accrual methods are used, do transfers to income commence in month of acquisition or 
month following month of acquisition? 


5. To what account(s) are rebates charged? If sum of digits or straight line methods are used on groups of acounts, are 
rebates spread over actual terms or some average term? If spread over average term, indicate number of months used. 


6. Are extension fees, late charges, etc. handled on an accrual basis or collection basis? Are these items credited to 
income or deferred income? If deferred income is handled on accrual basis, are the charges rescheduled to reflect 
FARM 


RETAIL CAPITAL HOME 
AUTO EQUIPMENT IMPROVEMENT EQUIPMENT 
Sas | OTS S115 0505 607.| $1099 38 926: | Sal 652,634 
8 
| 


extensions? 


CONSUMER RETAIL NOTES AND CONTRACTS 
(Schedule A, Category 1) 


A. Total Finance charges on new contracts acquired 
and loans made during period 


1. Dollar amount credited to deferred 
income 


A322 oi 893,016 | , 128,087 1,652,657 
773, 396 157,591 610,839 es] 


2. Dollar amount taken directly into income 
or credited to other accounts 


B. Face amount of related receivables acquired 


C. Dollar amount of deferred income at end of period 


D. Dollar amount of related gross receivables 
at end of period 


E. Percent of deferred income to related gross 
receivables 


19.7% 13.6% 
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SCHEDULE H — ANALYSIS OF CONSUMER RETAIL NOTE AND CONTRACT VOLUME FOR THE PERIOD — 
PURCHASED AND DIRECT (Excluding Demonstrators) (000 omitted) 


1, AUTOMOBILES 
NEW UNITS — Cash advanced as a percentage of dealer cost* 


100% or Less $6,199 $1,846 $572 $ 8,617 
TOTALS $8,117 $2,650 $605 SIS 72 


USED UNITS — (Late model, current and two preceding years) Cash advanced as a percentage of used car guide 
wholesale value** 


USED UNITS — (Older models than above) Cash advanced as a percentage of used car guide wholesale value** 


*Dealer cost may include invoice plus applicable freight charges, taxes and license fees. Cash advanced must exclude 
finance and insurance charges. 


** Please state reference book or books used. 


Canadian Red Book - (National Automotive Publishers Limited) 
also Canadian Black Book - (National Auto Research Canada). 
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SCHEDULE H — Continued 


2. MOBILE HOMES Information not available. 


Prepare a schedule similar to the automobile schedule showing the following information as to New and Used 
separately. 


Advances — For new only: 100% or less, 101% — 110% and Over 110% 


Terms: New — 1-60 months, 61-84 months, and Over 84 months. 
Used — 1-60 months and Over 60 months. 


3. OTHER CLASSES See page |/7 which shows average maturities on all classes of business. 
Similar information on terms (not advances) should be submitted with respect to each class of retail notes and 
contracts outstanding which constitutes 10% or more of total retail notes and contracts outstanding. Terms used 


should be typical for each class of receivable. 


NOTE: In preparing the schedules in this section, it is understood that a delayed first payment of 50 days or less will 
; not be considered an extra month in determining terms. 


SCHEDULE I — WHOLESALE: 
1. ANALYSIS OF WHOLESALE LOANS TO DEALERS 


WHOLESALE 


MAXIMUM 
AMOUNT OUTSTANDING AMOUNT 
os saute OUTSTANDING AT ANY 46 
Classification MONTH END AT OUTSTANDING 


STATEMENT DATE 6 MONTHS OR OVER 


DURING PERIOD 
Automobile — New 
Automobile — Used 


Mobile Home — New 


Mobile Home — Used 
Other 


Farm Equipment 
Capital Equipment 


TOTALS 


$673,731 


$55,093,257 


* From Date of Original advance. 
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SCHEDULE I — Continued 


2. DEALER WHOLESALE CONCENTRATIONS: 
List five largest dealer wholesale concentrations at STATEMENT DATE. Indicate any capital loans to these dealers, 
but do not include capital loans in determining concentrations. 


NOTE: If the same dealer appears in Schedules I, J and/or K, the same letter designation should be used for each dealer 
in all schedules. 


Wholesale Outstanding 


DEALER — Identify by = Wholesale 
Letter and type of End of Maximum at Outstanding 
business Period any Month End Over 6 Mos. 

During Period 


Capital 
Loans 
8] 


$ 


Automobile 436,170 436,170 [2,022 70,300 
$2,461,292 sieers | saz7.ai 


SCHEDULE J — CAPITAL LOANS TO DEALERS 


Number 16 Amount $ 957,204 


Itemize five largest capital loans to dealers showing type of dealer, amount, description of collateral and 
program for liquidation of each. 


F $179,450 - First mortgage, assignment of life and fire insurance - 29 payments 
at $925 and | for the balance. 


G 138,750 - Promissory note, guarantees, second mortgage, assignment of fire 
insurance - | payment at $138,750. 
A 81,016 - Third mortgage, promissory note, personal guarantee - || payments 


at $1,920 and | for the balance. 


C 76,095 - First mortgage, personal guarantee, assignment of life and fire 
insurance - 28 payments at $1,074 and | for the balance. 


H 71,708 - Promissory note, debenture, second mortgage on home, first 


mortgage on cottage, assignment of fire insurance - 35 payments 
at $1,140 and | for the balance. 
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SCHEDULE K — DEALER RETAIL CONCENTRATIONS 
List five largest dealer retail concentrations based on outstandings at statement date. 


B * 
Volume Outstanding Blenses Dealer Bopanna 
Purchased 


DEALER ~ Identity by Past Due Recourse 
During 


Letter and type of 
business 


at Statement Reserve 
ch 60 Days or Non- 
Date 


Period or more Recourse 


fam Home Improvement $ 4,012,000 
[ae a, 
p 
2,192, 
, 


1 | rurenovite | 3,211,600 | 5,363,000] | 


*Unpaid balances of accounts with instalments past due 60 days or more on same basis as shown in Schedule L. 


*¥Not doing business with this dealer 


SCHEDULE L — ANALYSIS OF ACCOUNTS WITH INSTALMENTS PAST DUE 60 DAYS OR MORE FROM DUE DATE. 
(Based on terms in effect at statement date) 


If Automobile — Direct is not shown below include in Direct Cash Lending Questionnaire (R.M.A. Form No. C 120 Rev. 66) 


CONSUMER % of Related 
RETAIL NOTES BALANCES Receivables 
AND CONTRACTS Outstanding 


Farm Equipment 484,844 


Capital Equipment 1,007,922 


1. Total balances of accounts extended, revised or rewritten during the period, without change of obligor, based on gross 
balances at the time of extension, revision or rewrite. 


Extensions and Revisions $ 2| 2902, 548 


Rewrites ¢ Not available 
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SCHEDULE L — Continued 


2. Define rewrite as the term is used in your company. 

Refinancing that changes the terms of the original contract. 
3. Define extension and revision as the terms are used in your company. 

An extension is the deferment of an installment payment to the end of a contract. 
4. State your policies as to extensions, revisions and rewrites including but not limiting to: 


(a) The number of full payments required before a contract can be extended, revised or rewritten. 
Generally 6 payments. 
(b) The number of extensions, revisions or rewrites permitted during the life of a contract. 
One per 6 months. 
(c) At what level of management are extensions, revisions or rewrites granted or approved. 
On the basis of the approval required for the original contract. 
5. What portion of a full payment must be received for an account to be considered current? 
75% of a full payment providing that only one payment is delinquent. 
How many full payments or what portion of a full payment must be received for the purpose of taking an account off 
the delinquent list? All of the previous past due payments including at least 75% of the 
most recent delinquent payment. 
6. If any receivables were purchased in bulk during the period, were these receivables considered as current at the time of 
purchase or are such accounts aged and recorded above according to their actual degree of delinquency? None pur- 
chased, however they would be recorded according to their actual degree of delinquency. 


SCHEDULE M — RETAIL REPOSSESSIONS 


INVENTORY AT RE POSSESSED INVENTORY 


COMPANY OWNED PREVIOUS DURING STATEMENT 


: A 
REPOSSESSIONS YEAR END THE PERIOD 


Properties 

held for resale 
Machinery & 
Equipment 


On what basis are repossessions valued? At approximate market value 


* Included in properties held for resale are 50 homes valued at $421,898, 
foreclosures of the Home Improvement Division. 
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SCHEDULE N — 


Attach auditors certificate of compliance with restrictive covenants contained in your long term debt agreements 
relating to the maintenance of certain financial ratios and other financial conditions. 


What is your Fidelity Bond coverage? Brokers blanket bond - limit $1,000,000 each loss. 
The foregoing information, supplementing our financial statement of May 31, 1968 
prepared by____the company, is: submitted for the purpose of obtaining credit. 
Avco Delta Corporation By Lx — 
(Name of Company) H.P. Paterno - President 


PLEASE NOTE: The borrower is invited to submit any other pertinent information which would be of interest to the lender. 
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- 66 


Robert Morris Associates, Form No. C-120-Rev : 
Carried in Stock by Cadwallader & Johnson Inc., 225 W. Huron St., Chicago, Illinois 60610 


DIRECT CASH LENDING QUESTIONNAIRE 


This questionnaire applies to companies engaged principally in making cash loans, generally under Small Loan 
Acts or similar regulatory laws. Provision has been made in the schedules below for some information regarding 
non-cash lending operations but if this amounts to a substantial part of your volume, the separate questionnaire 
for Sales Finance Companies or Commercial Financing Companies should be used in conjunction with this ques- 
tionnaire. In submitting this questionnaire with financial statements, please ascertain that identical terminology 
is used and that all figures in each are in agreement. Figures in schedules should be stated to the nearest dollar. 
If the information requested is already included in an audit report, it need not be duplicated herein. 


Name and Address of Company___Avco Delta Corporation (Canadian and U.S. Consumer Finance, 
Industrial Bank and Thrift Divisions) 


Submitted as of July 31, 1968 covering the period from_December |, 1967 to _May 31, 1968 
Does this report include operations of subsidiary or affiliated companies?__Y€S__. If so, please list 


below the names of any subsidiary or affiliate which has been financed other than by advances from the re- 


porting company, the outstanding capital and percentage of ownership of each and the amount and description 
of outside financing. 


Nil 
SCHEDULE A (In schedules A, B and C, indicate whether volume is reported on a net or gross basis. Use the 


same basis for all three schedules.) Gross. basis. 


ANALYSIS OF DIRECT CASH LOAN VOLUME FOR THE PERIOD BY MATURITY CLASS 


Average Amount 
Per Loan 


Loans written for 1 to 25 months 74,837 $ 343 
Ol a 83,418 
38 to 48 months 11,975 
49 to 60 months 82 
more than 60 months 8,827 


Total Direct Cash Loans 


Volume of loans written with a balloon payment, $ |, 762,932 
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SCHEDULE B 
ANALYSIS OF TOTAL VOLUME FOR THE PERIOD — BY PRINCIPAL TYPES OF SECURITY. 


GROSS 
VOLUME OUTSTANDINGS 


Real estate with or without other security. beep peacetime fr 265,74 | ae 
Chattel mortgage on auto, household goods, 
and/or other security. cae ae 455 ry. er 591,409 


Unsecured except by co-maker or wage 
assignment a am dion ne 309 spe aiSeE mshond 338 
Unsecured (either single name or husband 


and wife) 40,664 13,038,302 


Sub-total — Direct Cash L 
Saat Be ai aia 170,493 $154,671,790 


OTHER PAPER PURCHASED 
(Describe major classes) 


Retail Contracts 


Conditi 5547185852 


Cc: 


Other (Describe) 


Sub-Total — Other Paper Purchased 


Include in ‘‘Sub-total 
BULK PURCHASES Direct Cash Loans’’ 


a. Direct Cash Loans above. 


Include in ‘‘Sub-total 
b. Other Paper , 1,430,260 Other Paper Pur- 


chased’’ above. 


Sub-Total — Bulk Purchases 
1,430,260 


GRAND TOTAL — All Classifications 


269, 888 $189,820,902 $276,770, 462 
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SCHEDULE C 
ANALYSIS OF DIRECT CASH LOAN VOLUME FOR THE PERIOD — BY TYPE OF BORROWER 


170,493 $58,639,290 $96,032,500 $154,671,790 


Note: Grand total in fourth column should agree with Direct Cash Loans in Schedule A and Direct Cash Loans sub-total in 
Schedule B. 


1. Loans to new borrowers 


2. Loans to former borrowers 


3. Loans to present borrowers 


Totals 


Included under Number 3 above were 3,096 loans (number of loans) to present borrowers where the amount of the 
loan, after deducting both finance charges and insurance charges, did not exceed the old balance renewed by more than 
10%. For the purpose of compiling this statistic, the amount of each ‘‘Old Balance Renewed’’ is the unpaid balance owed 
at the time of refinancing minus all refunds of finance and insurance charges. (Those lenders reporting volume on a 
gross basis will report old balances on line 3 in the table above ‘‘gross’’,even though this supplementary statistic re- 
quires using ‘‘net’’ old balance figures.) 


SCHEDULE D — DEFERF £D INCOME 


Answers to the following questions should be furnished on a separate page entitled ‘‘Schedule D.”? (See page 52) 


1. Is any portion of refundable finance charges (interest and/or fees) taken into income as acquisition charges when 
loans are made or contracts purchased? If answer is Yes, describe the exact basis for determining the portions taken 
directly into income, and if more than one basis is used, describe each basis and show states and type of business 
for each basis. 


2. Is any portion of non-refundable initial finance charges, where authorized, deferred? If answer is Yes, describe the 
exact basis for determining the portions deferred, and the method of taking such deferred portions into income. 


3. Is any portion of finance charges transferred to accounts other than income, or deferred income, or dealer reserves? 
If answer is Yes, describe the accounts credited (such as loss reserves, or direct offsets to expenses) and the basis 
on which the amounts are transferred. 


4. Is any portion of refundable insurance charges taken into income as acquisition charges or commissions when loans 
are made or contracts purchased? If answer is Yes, describe the exact basis for determining the portions taken directly 
into income, and if more than one basis is used, describe each basis and show states and type of business for each 
basis. 


Answers to questions 5 through 7 should be separated as to ‘‘Direct Cash Loans’? and ‘‘Other Paper Purchased.”’ If any 


class of ‘‘Other Paper Purchased’’ constitutes more than 15% of total receivables, break your answer down by type of 
paper such as automobile, household goods, mobile homes, etc. 
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5. a. What is basic method used in accounting for deferred income (sum of digits, liquidation, straight line or fixed 
percentage of outstanding)? Is procedure applied on an accrual or collection basis? 


b. If sum of digits or straight line methods are used are new charges inventoried on an account by account basis, 


spread over actual term by age group or spread over average term by group? If spread over average term, indicate 
number of months used. 


c. If sum of digits or straight line accrual methods are used, do transfers to income commence in month of acquisition 
or month following month of acquisition? 


6. To what account(s) are rebates charged? If sum of digits or straight line methods are used on groups of accounts 
are rebates spread over actual terms or some average term? If spread over average term, indicate number of months 
used. 


7. Are extension fees and late charges handled on an accrual or collection basis? Are these items credited to income 
or deferred income? If deferred income is handled on accrual basis are the charges rescheduled to reflect extensions? 


DEFERRED INCOME - Answers to the preceding questions 


|. The net finance charges on discounted receivables acquired are credited 
to unearned discount and service charges. A portion of such charges, a 
maximum of 15%, is taken into income at the time of purchase of each 
contract to offset acquisition costs. The remainder of the finance 
charge is transferred to income over the periods covered by the notes, 
in diminishing monthly amounts proportionate to the decreasing balances 
of the receivables (sum-of-digits method). 


2. |n some cases our company‘defers initial non-refundable finance charges. 
These are credited to deferred revenue. The credits are brought into 
income as stared im) Nore I. 


3. The balance of all finance charges, after crediting ‘a set-up charge to 
income, is credited to deferred income. 


4. No insurance income is recorded in our consumer finance subsidiaries, 
other than experience rebates on credit life insurance. 


>. “Cay See note above: 
(b) The calculation is made by the computer on a separate account basis. 


(c) Transfers to income commence in the month of acquisition but only 
half the calculated amount is credited to income the first month. 


6. Rebates are charged against the net income account in the month incurred. 


7. Extension fees and late charges are handled on a collection basis. These 


items are credited to income. Deferred income is re-scheduled to reflect 
extensions. 


NOTE: All the above comments apply to our sales finance operations as 
well as our consumer finance operations. 
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SCHEDULE E 
DIRECT CASH LOANS CLASSIFIED AS TO RECENCY OF PAYMENT 


il, 


Bie 


SE 


4. 


Be 


Delinquency for our interest bearing direct cash loans is calculated on a, recency 
of payment basis. All other loan delinquency is calculated on a contractual basis. 


60 day and over accounts 

a. Accounts which have had no collection of principal, 
interest or charges for 60 days or more — classified as 
to the period during which the last collection was received. 


Unpaid Balances 


2,504 $1,052,284 


468 ,026 


1,143 
504,895 


151 30 654,862 


DG 20 2,560,065 


Ygo2z 3,864,535 


13,042 $6,424 ,600 


Deen $1,387,255 
4,27\ 2,635,324 
6,498 $4,022,579 


If the ‘Other Paper Purchased’’ section of Schedule B (Volume) was filled out, please furnish a separate schedule 
for Past Due Accounts in this paper showing (1) Classification (description) of paper; (2) Amount of instalments in 
each class over 60 days past due: (3) Amount of balances in each class over 60 days past due —- ALL BASED ON 
PRESENT CONTRACT TERMS. These conditional sales contracts are included with our 
other precomputed direct loans on a contractual basis. 
If any receivables were purchased in bulk during the period, were these receivables considered as current at time 
of purchase or are past due accounts recorded above according to their actual degree of delinquency? Past due 
accounts are recorded according to their actual degree of delinquency. 
What is your charge-off policy on accounts: 
a. After what period of delinquency is an account charged off? 
b. How often are charge-offs made? Monthly ( ), Quarterly ( ), Semi-Annually ( ), Annually ( ), Other( ) Please 
specify 
No specific period of delinquency is laid down except that all accounts with no 
payments in the last six months are automatically charged off. These charge-offs 
are made when the supervisor visits a branch and in general this is quarterly. 


60-89 days 


90-119 days 


120 days or more 


b. Accounts on which only interest, deferment, extension 
and/or default charges were received in the last 60 days. 


Total 


Partial payment accounts 
Accounts on which the total amount applied to the unpaid 
balance in the last. 60 days was less than 50% of the 
original contractual monthly payment. 


Total Interest Bearing 


Precomputed 
60-89 days 


90 days or more 


Total Precomputed 
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SCHEDULE F — RESERVE FOR LOSSES RECONCILIATION 
BAEANCE BEGINNINGION PERIOD We ime ere te care 
ADDITIONS: 

| NFP HOEA TOPS {io SAW So ma tarodseanodoapys 
Appropriations trom incomes emer ne etme ee ett 
Recoveries (Reconcile with Schedule G)............. 
Other credits (Detail) . .Reserve. acquisiition...... 
Appropriations from deferred income or finance charges. . . 

TotalkadditionS =e see te Met een ears 

DEDUCTIONS: 

Losses charged (Reconcile with ScheduleG) ......... 
Transferred to other reserves (Specify) .........-..-.- 
Transferred: tovincomem@arrs = mae ontene. ie ee eles che 


Tokal "deductions. we Gee et eee ene eee 
BAELANCE+END‘OR*PERIOD ==" fers. ee ene 


SCHEDULE G — LOSS EXPERIENCE FOR PERIOD: 


DIRECT CASH LOANS 
Loans Charged Off 2) 09s Ghee 2 as oe a ee eo OOS 
ITESSH=RECOVERIEST Ore ee ete ene a Nemrtas petals tenons 
NGRLGSSCSE nonce oe Aa ae Cision ca, sebaceous eas 


Average Monthly Outstandings 
(as determined from Schedule H)................ 


% Net Losses to Average Outstandings 
(on an annual basis) 
OTHER PAPER* 
Outstandings beginning of period ................. 
Volumeitduring | pertod..i-J ee) ee ica Omens. Gi oy hee os 
Notesspurchasedy (bulk) ipgea-aemee NemeaCmen = eis sei een aie ee 
TLotalli(l) po ptsn aol: tae wee ty merely o chase. Se cdiees 


Less: 
Qutstandingsyendiof periods ae yaaa nen ene eee 
Notes. Sold (bulls) Ry) secu ne tar acuta ar sate ne ci Marais. se 
Notes charged offp. 22 ce-uags Susie) easy en Gear ie we cee es 
Ota C2) saeco dacs stastasctrt pica eu eke =P ks eeenatens 
Liquidation: (@))/minusa@2) i aaaeee penance 
Notes: charged off Serie 2 E ants cteeake cies cc eee et oo, 
Less Recoveriesvat®. (> hes he Lr ee ee 
NéE-Lossess Ais Sees £505 SM. OR SOS FR ee 


iNet Wosses' to Liquidation fa. 1) eee eee ee 


(A) Are precomputed and discount basis loans charged off net of deferred charges? Yes_X_No__. 
(B) If answer to A is yes, deduct average unearned charges as determined from Schedule H, Column 3 


* Describe the types of receivables classified as ‘‘Other Paper’’ and furnish separate schedule showing beginning 
and end of period balances for each type: 
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SCHEDULE I - See Schedule E of the Sales Finance Company Questionnaire 
NOTE: Please attach schedule of latest confirmed lines of credit from banks and name of broker handling sale of 
open market paper. 


Specify 


‘ ae? Owing at 
Secured or “Nees glee Statement 
BORROWINGS Amount 
Unsecured 


**Bank loans under lines of 
credit 


**Open market borrowings 


**Other current loans 


Maturities of unsubordinated term debt 
due within one year 


Maturities of subordinated term debt 
due within one year 


Long term debt — not subordinated 


Long term debt — subordinated 


*As determined by month end balances during the period. 


Maximum total short term borrowings at any month end during the period: (All sources marked * * above) 
$ Date 


Have any receivables been sold (with or without recourse) during period? Specify details and amount. 


SCHEDULE J 


If 5% of your loan volume consisted of loans originally made for $5,000 or more, give the following data on the ten loans 
having the largest loan balances at the end of the period: 


(a) Date made; (b) Original amount; (c) Amount outstanding; (d) Repayment Schedule; (e) Security; 
(f) Delinquency status: 


SCHEDULE K 


Please attach auditors’ certificate of compliance with restrictive covenants contained in your most restrictive long term 
debt agreements relating to the maintenance of certain financial ratios and other financial conditions. 


The foregoing information supplements our financial statement of) eis Mey ol bo ee | prepared 
by Ss the company saad is submitted for the purpose of obtaining credit. 


Avco Delta Corporation By 
(Name of Company) H.P. Paterno - President 


PLEASE NOTE: The borrower is invited to submit any other pertinent information which would be of interest to the lender. 
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F.S. LARSON* - Vice President and Treasurer, Avco Corporation 

M. A. McLAUGHLIN* Vice President, Avco Corporation 

H. P. PATERNO* -~ - President 

K. R. WILSON, JR.* Chairman of the Board, Avco Corporation 

R. W. YANTIS* - Chairman of the Board 
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Senior Management 
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whe KERR - - Vice Chairman 
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. C. DANNECKER Executive Vice President 
. S. TENNANT - Executive Vice President 
bd. CONNEEL. «5 - Group Vice President 
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Division Management 
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W. A. GALLAWAY -— - _. Vice President & General Manager 
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M. H. BAILEY - - Vice President & General Manager 
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C.L. NEWTON” - - - Vice President & General Manager 
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RG, (GREEN Me) ie Vice President & General Manager 
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OPERATIONAL AND 
STATISTICAL REVIEW 
NOVEMBER 30, 1968 Pe Eeoneon 


DELTA CORPORATION ano suasioianies 


STATISTICAL HIGHLIGHTS, 


1968 1967 1966 1965 19642 1963 1962 1961 1960 1959 
FIGURES IN THOUSANDS OF DOLLARS 


672,033 520,205 446,745 338,608 227,485 163,468 105,880 71,932 57,071 45,715 | 
172,744 141,840 115,982 102,509 94,596 42,802 21,632 16,692 14,764 11,819 ' 
87,403 72,301 64,605 47,970 26,569 26,197 11,498 8,309 7,514 6,190 | 
91,550 63,960 51,441 36,624 24,573 15,696 6,412 | — 3,832 3,278 2,782 | 
702,857 580,438 514,455 372,332 213,910 224,517 156,851 108,043 92,033 j 77,153 
87,602 70,665 57,928 41,198 27,476 21,248 13,139 9,328 7,075 5,090 | 


Ss 


16,361 13,372 10,875 8,073 5,026 4,130 1,817 967 930583 
7,048 6,318 5,588 4,046 2,330 1,950 836 500 432. | 276 | 
9,313 7,054 5,287 4,027 2,696 2,180 981 467 448 308 
8,957 6,792 4,901 3,561 2,696 2,180 981 467 448 308 

@) @) @) 4 


23 25 25 25 28 29 22 22 17 16 
6 6 6 5 5 4 2 2 = = 
282 267 248 211 150 122 99 77 54 37 
158 102 87 70 = ee s a = = 
10 10 10 rt a is a os Be = 
27 30 28 29 18 iat = = = * 
10 9 9 8 5 4 nie fic on a 
7 7 7 6 6 6 1 = 
19 12 6 Pe a a fx a is 4 

542 468 426 354 212 178 129 102 71 53 


(1) Figures from 1959 to 1964 are those of Avco Delta Corporation Canada Limited and have been converted to United 
States Dollars at appropriate rates of exchange. 


(2) Eleven month period due to fiscal year end change from December 31 to November 30. 


(3) Exchange adjustments resulting from the depreciation of the Canadian Dollar in relation to the United States Dollar 
were charged as ‘‘special items’’ to retained earnings as follows: 1960—$587, 1961—$1,046, 1962—$1,108. 
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OPERATIONS 


Again this year, volume, income and net profit 
achieved all-time highs for Avco Delta. De- 
ferred income and allowance for losses also 
surpassed previous records. 


Geographic growth continued as 74 new offices 
were added, bringing the total to 542. A major 
advance in operating efficiency and prepara- 
tion for further expansion was realized with the 
occupancy of new International Headquarters 
in Cleveland, Ohio. 


Three senior vice presidencies, reporting 
directly to the President, were created in a 
functional realignment of management organi- 
zation. An overall marketing program for all 
divisions was designed. Substantially all op- 
erations have now been computerized, both in 
Cleveland and London, Ontario. 


The year in Summary 


(Thousands of dollars) 


Gross 

IINCOHNE sooos6 $ 87,602—up 24.0% 
Earnings Net 

Earnings..... $ 8,957—up 31.9% 

: jeVOlUMGce eee $702,857—up 21.1% 

Reco ae eo eie rece ables sg072 0s up 29 297 

Allowance 

for 

lOSSES7 tenes 1968 $12,848—2.06% 
Reserves 1967 $ 9,344—1.94% 

Deferred 


income*..... 1968—$91,550—16.6% 
1967—$63,960—15.6% 


*Expressed as percentages of related receivables. 


Henry P. 


Paterno 


It is common to measure a company’s progress by review- 
ing its financial statements to evaluate earnings, growth in 
assets, and other financial statistics. A review of the sta- 
tistics in this report will indicate emphatically that Avco 
Delta had a very favorable year. We recorded an unprece- 
dented year of growth, a significant increase in earnings 
and in branch locations. 


There was much more to the year 1968 than appears in the 
statistics. It was a year that has to be measured in terms of 
human accomplishment. It was a year in which we enjoyed 
substantial growth, and in which steps were taken to provide 
for continued expansion in future years. We saw unmis- 
takable signs that our plans were progressive, our sights in 
focus, and our expectations sound. It was a year that requir- 
ed from Avco Delta people the handling of over $100,000,000 in 
internal growth together with the acquisition, computeriza- 
tion and conversion to Avco Delta standards of two com- 
panies with outstanding receivables of approximately 
$50,000,000. It was a year in which the Corporation made al- 
most daily demands on the loyalty and devotion of its em- 
ployees and received cooperation, understanding and effort 


from executives, branch managers, supervisors, secretaries 
and clerks; all blending their skills in a common corporate 
purpose. Their achievement not only provided outstanding 
growth in receivables and earnings and in office locations, 
but accomplished a difficult corporate relocation to our new 
International Headquarters in Cleveland, Ohio. 


The year 1968 also saw the development of the necessary 
framework to create a unique credit-granting institution, a 
financial supermarket, an organization which we are con- 
vinced will serve as a pattern for the financial institution of 
tomorrow. 


Internal growth of $100 million is expected in 1969, accom- 
panied by increased profit from the present account base. 
The increased profit will be generated by a special motiva- 
tional program developed to convert unprofitable accounts 
to profitable ones, and by increased efficiency through cost 
accounting analysis. 


Control of all of Avco Delta’s divisions, is now centered in 
Cleveland. With facilities and staff now unified at Avco Cen- 
ter, another year of profitable expansion seems in prospect. 
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STRUCTURE 


1 


Avco Delta is a diversified consumer finance 
company with nine divisions. Each division is 
autonomous yet at the same time most di- 
visions complement each other in providing 
a full range of financial services to the public. 
In order to provide these services more con- 
veniently, Avco Delta is pioneering the con- 
cept of the financial service center. It will be 
designed physically and operationally to pro- 
vide consumer credit for a broad spectrum 
of needs‘in a single location. 

Details as to the business carried on by each 
separate division are set out below: 


Automotive Division 


Avco Delta Corporation Canada Limited and 
subsidiary Avco Delta Dominion Limited 


Retail installment sales contracts on con- 
sumer purchases of cars, commercial 
vehicles, mobile homes and other durable 
goods are acquired by this division, which 
also provides capital funds and wholesale 
advances to dealers. In addition, this divi- 
sion discounts and makes loans to home- 
owners secured by second mortgages. There 
are 23 offices in six Canadian provinces, with 
outstanding receivables of approximately 
$81,800,000 on November 30, 1968. 


Capital Equipment Division 


Avco Delta Corporation Canada Limited and 
subsidiary Avco Delta Dominion Limited 


Providing financing for industrial and com- 
mercial accounts covering a broad range of 


revenue-producing machinery and equip- 
ment, the division’s six offices in five prov- 
inces accounted for outstanding receivables 
of approximately $33,700,000 on November 30 
of last year. 


Consumer Finance Division— 
Canada 

Avco Finance Limited 

Consumer loans, predominantly secured by 
automobiles and household goods, are the 
specialty of the 282 offices of this division 
which operates in all 10 Canadian provinces. 
The division also purchases retail install- 
ment obligations from dealers covering ap- 
pliances and other consumer goods. At 
November 30, 1968 this division’s receivables 
totalled approximately $181,900,000. 


Consumer Finance Division— 
United States 


Avco Finance Company 
and subsidiaries 


Like the Canadian division, about 90% of the 
consumer loans made in 158 offices in 15 
states are secured by automobiles and house- 
hold goods. The division also purchases 
retail installment obligations from dealers 
and in addition conducts a successful mail 
loan operation. At November 30, 1968 its re- 
ceivables totalled approximately $83,900,000. 


Farm Equipment Division 

Avco New Idea Credit Corporation 

This division consists of Avco New Idea 
Credit Corporation, which was incorporated 
in 1966 to offer credit services to dealers 
franchised by Avco New Idea, the Farm 
Equipment Division of Avco Corporation, and 
to customers of these dealers. The division 
acquires retail installment contracts cover- 
ing the purchase of farm equipment and pro- 
vides wholesale advances to farm equipment 
dealers. At November 30, 1968, the division’s 
10 offices accounted for approximately 
$62,400,000 in receivables. 


Home Improvement Division 

Avco Security Corporation 

and affiliated companies 

Operating in 19 states, the 27 offices within 
this division specialize in financing home 
improvements by purchasing customers’ 
notes from building contractors and dealers, 
normally secured by supplementary mort- 
gages. The division also discounts and makes 
loans, secured by real property, to home 
owners. The security is usually subordinate 
to other liens. Receivables on November 30, 
1968, totalled approximately $174,300,000. 


Industrial Bank Division 
Colorado Industrial Bank 


This division operates The Colorado Indus- 
trial Bank, nine other industrial banks and 
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other financial offices engaged in the con- 
sumer loan and sales finance fields. Sav- 
ings and time deposits are accepted by the 
industrial banks. At November 30, 1968, re- 
ceivables totalled approximately $34,500,000. 


Insurance Division 


In the U.S. the division operates two credit 
life and disability insurance companies plus 
seven insurance agencies. 

In Canada the division operates London 
and Midland General Insurance Company 
and Adanac General Insurance Company of 
Canada. Both companies are permitted to 
write all forms of insurance other than life 
in all provinces of Canada. 

Gross premiums written during 1968 were ap- 
proximately $18,000,000 and were basical- 
ly written through independent insurance 
agents. 


Thrift Division 
Avco Thrift 


Engaged in consumer lending and sales 
finance, Avco Thrift has deposit and loan 
powers in California similar to those of the 
industrial banks in Colorado. In 1968, seven 
new offices opened, making the total 19. The 
division’s receivables totalled approximately 
$19,500,000 on November 30, 1968. 


The following table indicates the extensive geographical distribution of the Company’s 
offices and gross receivables outstanding at November 30, 1968 and November 30, 1967. 


UNITED STATES 


Alabama 
Arizona 
California 
Colorado 
Connecticut 
Florida 
Georgia 
Illinois 
Indiana 

lowa 

Kansas 
Kentucky 
Louisiana 
Maine 
Massachusetts 
Michigan 
Minnesota 
Missouri 
Nebraska 
New Hampshire 
New York 
North Carolina 
Ohio 
Pennsylvania 
Rhode Island 
South Dakota 
Tennessee 
Texas 
Virginia 
Washington 
Wyoming 


CANADA 


Alberta 

British Columbia 
Manitoba 

New Brunswick 
Newfoundland 
Nova Scotia 
Ontario 

Prince Edward ls. 
Quebec 
Saskatchewan 


Percent of 
Receivables 
Outstanding 


1968 
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Total 
Offices 

1968 1967 
1 1 
3 4 
23 13 
23 20 
1 2 

1 
14 1 
7 7 
3 4 
32 31 
7 5 

2 

1 
1 3 
1 2 
2 2 
1 1 
12 11 
30 25 
1 2 
6 6 
2 2 
18 12 
2 4 
1 1 

1 

21 

1 

1 

1 
3 3 
223 162 
25 23 
31 30 
13 12 
23 23 
19 iW7/ 
21 20 

112* 109* 

2 3 
58 55 
15 14 
319 306 
542 468 


*/ncludes one Farm Equipment Office located in Ontario, Canada. 
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Division Offices—1968 


UES 
Consumer Home Farm Industrial 
Finance Improvement Equipment Bank Thrift 
1 
3 
4 19 
13 10 
1 
1 
13 1 
6 1 
2 1 
Silt 1 
3 1 
2 
1 
1 
1 
1 1 
1 
11 1 
30 
1 
5 1 
1 1 
12 5 1 
1 1 
1 
1 
21 
1 
1 
i 
3 
158 27 10* 10 19 
Canadian 
Capital Consumer 
Automotive Equipment Finance Insurance 
2 2 20 i 
5 L 24 f 
uy nf 10 a} 
23 
19 
21 
10 1 98 2 
Z 
3 1 52 Z 
2 13 
23 6 282 7 
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DELTA 
CORPORATION 


Development of the more diversified finan- 
cial service center demands expertise in all 
levels of management. Because of Avco 
Delta’s complete training programs, on the 
job and in the classroom, there is a supply of 
young men capable of assuming the control 
of a financial service center. All of these men 
started in the grass roots of our business and 
have gained their expertise through the for- 
mal training programs and experience in the 
field. 


All of the rapid, profitable growth and future 
planning that benefits everyone resulted 
from a group of experienced executives who 
brought energy and ambition to this young 
company. As members of the executive man- 
agement team, they continue to be closely 
involved with managerial development which 
assures continuity and the kind of diver- 
sified experience that a progressive organ- 
ization needs. 


Here is our management team: 


H. P. PATERNO, President, has a back- 
ground of more than 20 years in the finance 
industry, half of them with the company 
which he now heads at the age of 44. 


C. J. CONNELL, Senior Vice President, 
for Corporate Services and Insurance, came 
to the company in 1961 after 10 years experi- 
ence in the insurance field. At 39, he was one 
of three designated to the new post of Senior 
Vice President in 1968. 


T. M. CUMMING, Senior Vice President, 
now has responsibility for both the U.S. and 
Canadian Consumer Finance Divisions, hav- 
ing previously been Vice President and Gen- 


eral Manager of the U.S. Consumer Finance 
Division. He has 18 years experience in the 
finance industry and has been with the com- 
pany since 1959. He is 38 years of age. 


R. M. HETT, Senior Vice President, has 
charge of the Thrift, Automotive, Capital 
Equipment, Farm Equipment, Home Im- 
provement and Industrial Bank divisions. He 
has been General Manager of the Automotive 
and Home Improvement divisions prior to his 
appointment to Senior Vice President. He is 
37 years of age and has 15 years experience in 
the industry. He joined Delta in 1960 as a 
branch manager. 


W. A. GALLAWAY, Vice President and 
General Manager, Automotive Division, At 
39, he is completing 10 years in the organiza- 
tion and 15 in the industry, having started 
with Delta as a Branch Manager in 1959 and 
progressing through all supervisory levels in 
the Division to his present position. 


T. JACKSON, President and General Man- 
ager, Industrial Bank Division, started 20 
years ago in the Colorado Industrial Bank. He 
has progressed through all supervisory and 
executive posts to General Manager, which 
he holds at age 46. 


S. NEMIROW, President and General Man- 
ager of the Thrift Division, began his career 
with the Colorado Industrial Bank in 1948 and 
progressed through all supervisory and ex- 
ecutive capacities to his present position to 
which he was appointed in 1966. He is 47 
years of age. 


C. L. NEWTON, Vice President and Gen- 
eral Manager, Canadian Consumer Finance 


Division, has spent 11 of his 22 years in the 
industry with the company, progressing 
through all management and supervisory 
levels to his present position. He is 46 years 
of age. 


R. A. ANDERSON, Vice President and 
General Manager, United States Consumer 
Finance Division, is in charge of operations 
in 15 states. He joined the company in 1959 
after more than 10 years experience in the 
finance industry. He is 41 years of age. 


M.H. BAILEY, Vice President and General 
Manager, Capital Equipment and Farm 
Equipment Divisions, assumed responsi- 
bility for the latter operation during the past 
year. He is 40 and had 15 years experience 
in banking and capital equipment financing 
before joining the company in 1965. 


R. G. GREEN, Vice President and General 
Manager, Insurance Division, was promoted 
to head this division in March, 1968, at age 39. 
He started his career with Delta seven years 
ago after 11 years in the insurance business. 


S. S. SHELDON, Vice President and Gen- 
eral Manager, Home Improvement Division, 
has more than 15 years experience in the 
finance business, 7 of which have been with 
Avco Delta. He is 38 years of age. 


H. E. DICKERSON, Vice President, at age 
39, is in charge of Special Projects and re- 
ports directly to the President. He joined 
Delta in 1959 and has formerly been General 
Manager of the Automotive and Farm Equip- 
ment Divisions. He has 18 years experience 
in the finance industry. 


VS) 


MANAGEMENT 
CONTROLS 


Management control is exercised through a 
well defined management organizational 
structure. Because of the rapid growth of 
the company, this structure is continually 
revised as the need develops for new respon- 
sibilities or functions. 


In keeping with this principle, the Senior 
Management group was realigned in 1968. 
Responsibility for the various operating divi- 
sions within the Company is now divided 
amongst three Senior Vice Presidents report- 
ing directly to the President, the General 
Managers of the various divisions in turn re- 
porting to their respective Senior Vice Presi- 
dent. 


From this point on, the organizational 
structure varies amongst the divisions; how- 
ever, on the average each regional manager 
directly supervises a geographical group of 
branches varying in number from one divi- 
sion to another. Depending upon the in- 
dividual division, a branch will receive from 
two to five regular inspections per year. This 
number may be substantially increased by 
additional special visits when warranted. 


An essential element in the organizational 
control is the separation of the accounting, 
data processing and treasury functions from 
the line organization. These departments 
report directly to the president. 


Other areas through which management 
maintains control are: 


Management Audit 


The primary function of the Management 
Audit department, which reports directly 
to the Audit Committee of the Board of 
Directors, is to assist management in in- 
dependently appraising performance and 
in safeguarding assets. The management 
audit program is coordinated with that of 
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Arthur Young & Company, the Company’s 
public accountants. Each year approxi- 
mately 14 of the Company’s offices, repre- 
senting each division, receive surprise 
audits under the combined programs. 


The management audit program includes 
direct confirmation, on a test basis, of cus- 
tomer accounts. Controlled statistical sam- 
pling is used so that inferences can be 
drawn as to the nature of the accounts as 
a whole in the offices tested. 


Accounting and Statistical Data 


The Company has a highly sophisticated 
accounting and data processing system. 
Under the system all branch records can 
be duplicated on head office data process- 
ing equipment within 96 hours of the trans- 
action. With this centralized control of 
records, the accounting and data process- 
ing centers are able to provide various 
levels of management with key operating 
statistics on a daily, weekly and monthly 
basis. For instance, some of the monthly 
statistics supplied to the Consumer Loan 
Division management are as follows: 


1. Branch profit and loss statement, com- 
paring budget and actual. 


2. Delinquency figures on all retail ac- 
counts. 


3. Listings of selected detail on all 
accounts including any differences be- 
tween head office and branch balances. 


4. Sources of business acquired and statis- 
tics relating to the volume of business 
gained from or lost to competitors. 


5. Percentage of loans made to appli- 
cations taken. 


6. Losses and recoveries. 


Various other vital statistics are produced 
monthly on the basis of each branch, region 
and the division as a whole. Excerpts from 
one of these reports are set out on the follow- 


ing page. 


ANALYSIS OF LOAN DIVISION 
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REPORT — 


SECTION 2 


ARTHUR YOUNG & COMPANY 


277 PARK AVENUE 
NEW YORK, N.Y. 10017 


The Board of Directors 
Avco Delta Corporation 


We have examined the accompanying statement of consolidated financial 
position of Avco Delta Corporation at November 30, 1968 and the related consoli- 
dated statements of earnings and stockholder’s equity for the year then ended. 
Our examination was made in accordance with generally accepted auditing stand- 
ards, and accordingly included such tests of the accounting records and such other 
auditing procedures as we considered necessary in the circumstances. 


In our opinion, the statements mentioned above present fairly the consolidated 
financial position of Avco Delta Corporation at November 30, 1968 and the con- 
solidated results of its operations for the year then ended, in conformity with 
generally accepted accounting principles applied on a basis consistent with that 
of the preceding year. 


The accompanying supplementary information appearing on pages 24 to 41 
(except for the statistical analysis of the receivables as to type of collateral, matur- 
ity, delinquency, volume and liquidation, which are unaudited) has been subjected 
to the tests and other auditing procedures applied in the examination of the finan- 
cial statements mentioned above and, in our opinion, is fairly stated in all respects 
material in relation to the financial statements taken as a whole. 


In compliance with the Note Agreement Item 6—Reports, etc., Section (h) we 
submit that in the course of our examination of the financial statements of the 
Company, nothing has come to our attention which would lead us to believe that 
any condition or event exists at November 30, 1968 which constitutes an Event of 
Default under the Note Agreements. 


February 5, 1969. ARTHUR YOUNG & COMPANY 
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CONSOLIDATED FINANCIAL POSITION 


ASSETS 


Cash . : : 
Marketable euritics = cost fapproximate markens 
Receivables (including amounts due after one year): 
Retail installment . 
Loans . 
Wholesale (on FeO New idea Paria Sampras 
Other wholesale and miscellaneous . 


Unearned discount and service charges. 
Allowance for losses 
Net receivables . 

Prepaid income taxes (Note 2) 

Other current assets . 


TOTAL CURRENT ASSETS. 


Net assets of insurance subsidiaries (Note 1) aa: 

Property and equipment and deferred expenses at cost fece accumu- 
lated depreciation and amortization of $3,075,706 in 1968 and $1,808,176 
in 1967. : : 

Excess of cost of anvectments in Waupsidiaries over gacauired acuity in 
net assets without amortization (Note 1) 


TOTAL ASSETS 


LIABILITIES AND STOCKHOLDER’S EQUITY 
Notes payable 

Banks . 

Commercial paper . 

Long term debt ietaliments Ale pithin one year 


Savings deposits . : : 
Accounts payable and peered liabilities . 
Income taxes (Note 2) 

Dealers’ reserves and holdbacks 


TOTAL CURRENT LIABILITIES . 
Long term debt (Note 3) 
Minority interest in subsidiaries 


STOCKHOLDER’S EQUITY 
Capital stock, no par value; 1,000 shares authorized, 848 shares 
issued and outstanding 


Additional paid-in capital (Note 1) 
Retained earnings (Note 4) . 
TOTAL STOCKHOLDER’S EQUITY . 


TOTAL LIABILITIES AND SFTOCKHOLDER’S EQUITY. 


DELTA CORPORATION ano suasioianies 


November 30, 


1968 


$ 53,470,342 


1,108,875 


356,794,726 
266,223,183 
33,432,009 


15,583,431 


672,033,349 


(91,549,865) 
(12,848,226) 


567,635,258 
883,164 


3,022,141 


626,119,780 
12,283,734 


6,879,631 


16,835,410 


$662,118,555 


$107,067 ,092 
170,595,000 


18,438,747 
296,100,839 


15,058,042 
11,865,679 


2,603,231 


325,627,791 


243,976,031 
5,111,684 


34,850,000 
25,832,348 


26,720,701 
87,403,049 


$662,118,555 


Accounts for 1967 have been restated to conform with the 1968 classifications. 
See accompanying notes and supplementary information 


pau 


November 30, 


1967 


$ 37,170,806 


951,278 


267,256,918 
212,088,896 
31,347,929 


9,511,534 


520,205,277 
(63,959,974) 


( 9,344,050) 


446,901,253 


2,902,601 


487,525,938 
7,976,669 


4,601,400 


14,656,233 


$514, 360,240 


$ 69,329,592 
100,487,250 


11,166,938 
180,983,780 


13,933,683 
10,593,685 
3,335,911 


2,619,375 


211,466,434 


226,186,500 
4,406,136 


33,850,000 
20,687,645 
17,763,525 


72,301,170 
$514, 360,240 


DELTA CORPORATION! ano sussioianies 


CONSOLIDATED EARNINGS 


Year ended Year ended 
November 30, November 30, 
1968 1967 
Interest, discount and service charges of finance companies . $ 83,981,176 $ 69,045,640 
Income of insurance subsidiaries before income taxes 
(including gains on sales of securities of $2,286,055 in 1968 
and $83,309 in 1967) . a 3,620,335 1,619,332 
87,601,511 70,664,972 
Expenses 
Interest and debt expense 29,966,626 22,126,767 
Provision for losses on collection of receivables . 8,442,435 7,849,067 
Other operating expenses 32,832,274 27,317,550 
Income taxes (Note 2). 7,047,545 6,318,186 
78,288,880 63,611,570 
Earnings before minority interest 9,312,631 7,053,402 
Preferred stock dividends paid by subsidiaries . ....... . 355,455 261,759 
NET EARNINGS (Note 1) 


$ 8,957,176 $ 6,791,643 


CONSOLIDATED STOCKHOLDER’S EQUITY 


Year ended November 30, 1968 
Additional Retained 


Capital paid-in earnings 
stock capital (Note 4) Total 

Balance at beginning of year . . . . . . . +. §$ 33,850,000 $ 20,687,645 $ 17,763,525 $ 72,301,170 
NKRGCE Tana recyiledacrle 2 & 56 @ 5 & 6 © 8,957,176 8,957,176 
Proceeds on sale of 10 shares of capital stock to 

NUcan Calgoo oan 6 4 6 we 6 © 1,000,000 1,000,000 
Capital contributions by Avco Corporation (Note 1) 5,144,703 9,144,703 
Balancesatend of yoarerm cme.) sm ec ee enn em $ 954"9850' 000 $ 25,832,348 $ 26,720,701 $ 87,403,049 


Accounts for 1967 have been restated to conform with the 1968 classifications. 
See accompanying notes and supplementary information 
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DELTA CORPORATION ano suesioianies 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


NOVEMBER 30O, 1968 


NOTE 1—PRINCIPLES OF CONSOLIDATION 


Avco Delta Corporation is a wholly-owned sub- 
sidiary of Avco Corporation. Avco assists Avco Delta 
in arranging and obtaining financing, and Avco Delta 
purchases wholesale receivables acquired by Avco 
in the sale of farm equipment; in all other material 
respects the operations of Avco Delta are separate 
and distinct from those of Avco. 


The consolidated financial statements of Avco 
Delta Corporation include the accounts of all sub- 
sidiaries except insurance companies whose com- 
bined assets ($28,278,122) less combined liabilities 
($15,994,388) are presented separately in the state- 
ment of consolidated financial position. The state- 
ment of consolidated earnings reflects separately 
the income of insurance subsidiaries before income 
taxes. 


The accounts of the Canadian subsidiaries have 
been translated at the established rate of exchange 
of $1 Canadian = $.925 U.S. At November 30, 1968, 
$259,055, 739 of current assets and $7,979,635 of current 
liabilities were represented by amounts to be settled 
in Canadian funds. 


During 1968, Avco Corporation contributed its in- 
vestments in two finance companies to Avco Delta 
Corporation. In addition Avco Delta purchased the 
remaining outstanding capital and preferred shares 
of one of the finance companies. As a result, Excess 
of cost of investments in subsidiaries over acquired 
equity in net assets and Additional paid-in capital 
increased $2,142,290 and $3,860,007 respectively. Con- 
solidated earnings reflect the results of operations of 
the acquired companies from dates of acquisitions. 


NOTE 2—INCOME TAXES 


U.S. federal income taxes are based upon in- 
clusion of Avco Delta and its domestic subsidiaries 


in consolidated tax returns with its parent Avco 
Corporation. 


NOTE 3—LONG TERM DEBT 
At November 30, 1968 long term debt consisted of: 


Senior notes payable—5% to 734% 


maturing annually to April 1, 1983. . $182,185,528 


Senior subordinated notes payable— 
514% to 744% maturing annually to 


Septemberml 193 lees. ered: 46,595,188 
Junior subordinated notes payable— 
552% to 744% maturing annually to 
Junes30; 19882 ae ee ae 33,634,062 
262,414,778 


Installments due within one year 
(included in current liabilities)... (18,438,747) 


$243,976,031 


NOTE 4—RETAINED EARNINGS 


Under the agreements relating to the notes pay- 
able all of Avco Delta’s retained earnings as at 
November 30, 1968 was restricted as to the payment 
of cash dividends on capital stock. 


NOTE 5—LEASE COMMITMENTS 


Substantially all of the branch offices and cer- 
tain other properties occupied by the company are 
leased. The total annual rental commitments aver- 
age approximately $1,950,000 for the fiscal years 
ending 1969-1973, and in amounts thereafter which 
are not considered material. Most of these leases 
extend over various periods up to 1987 and it is ex- 
pected that in the normal course of operations they 
will be extended or replaced. 
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SUPPLEMENTARY INFORMATION 
AND 
STATISTICAL ANALYSES 


Following herein is supplementary information 
with respect to consolidated results of operations 
for the year and the consolidated financial position 
at November 30, 1968. This also includes more de- 
tailed comments upon, or explanations of, certain 
of the asset and liability accounts appearing in the 
Statement of Consolidated Financial Position at the 
above date. 


All figures for the periods ended November 30, 


1964 are those of Avco Delta Corporation Canada 
Limited (formerly Delta Acceptance Corporation 
Limited) and its subsidiaries prior to acquisition by 
Avco Delta Corporation on December 7, 1964. These 
figures have been converted to U.S. funds at the 
appropriate rates of exchange. Also, it should be 
noted that operating results of 1964 include only an 
eleven month period while all other operating results 
are for a full twelve month period. 


OPERATIONS 


COMPARATIVE SUMMARY 


A five year comparison of CONSOLIDATED EARNINGS is set out below: 


INCOME 


Interest, discount and service charges of 
finance companies . 


Income of insurance subsidiaries 
before income taxes 


EXPENSES 


Interest and debt expense . 


Provision for losses on collection 
of receivables. 


Other operating expenses 
including depreciation. 


Income taxes 


Earnings before minority interest 


Preferred stock dividends paid by subsidiaries. 


NET EARNINGS 


Accounts for 1967 have been restated to conform with the 1968 classifications. 
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1968 1967 1966 1965 1964 
(Thousands of Dollars) 
$83,981 $69,046 $56,279 $40,317 $27,107 
3,621 1,619 1,649 881 369 


87,602 70,665 97,928 41,198 27,476 


29,967 (ae | 17,697 Tabs Ale) 8,149 


8,442 7,849 6,345 5,211 3,456 


32,832 27,317 23,011 16,198 10,845 
7,048 6,318 5,988 4,046 2,330 


78,289 63,611 52,641 PAVE! 24,780 


9,313 7,054 5,287 4,027 2,696 
356 262 386 466 = 


$8,957 $6,792 $4,901 $3,561 $ 2,696 


The following summary shows the consolidated results of operations for the fiscal 
year ended November 30, 1968 in comparison with 1967. 


1968 1967 
INCOME Amount Bates ee Amount fer Pees, pele 
Interest, discount and 
service charges of 
finance companies $83,981,176 95.9% $69,045,640 97.7% (1.8%) 
Income of insurance en beleiaries 
before income taxes . 3,620,335 Al. 1,619,332 2.3 1.8 
87,601,511 100.0 70,664,972 += 100.0 = 
EXPENSES 
Interest and debt expense 29,966,626 34.2 22,126,767 31.3 2.9 
Provision for losses on collection 
of receivables . 8,442,435 9.6 7,849,067 ial (1.5) 
Other operating epensess 32,832,274 37.5 27,317,550 38.7 (1.2) 
Income taxes . 7,047,545 8.1 6,318,186 8.9 ( .8) 
78,288,880 89.4 63,611,570 90.0 ( .6) 
Earnings before minority interest . 9,312,631 10.6 7,053,402 10.0 6 
Preferred stock dividends 
paid by subsidiaries . 355,455 4 261,759 4 
NET EARNINGS . $ 8,957,176 10.2% $ 6,791,643 9.6% 6% 
*Details of Other Operating 
Expenses are as follows: 
Salaries and wages $16,051,167 18.3% $13,515,685 19.1% ( .8%) 
Regional expenses . 1,626,504 1.8 1,522,326 2.1 (53) 
Legal and audit services . 494,879 6 630,484 3s) ( .3) 
Depreciation of buildings and 
equipment and amortization 
of leased premises . 988,892 1.1 520,959 | 4 
Credit investigation and 
collection ‘ 922,003 1.1 1,010,982 1.4 ( .3) 
Automobile and travel. 1,855,192 2.1 1,303,645 1.8 aS 
Stationery, printing and 
office expenses 1,020,919 1.2 820,853 2 — 
Rent (including services) 2,878,129 3.3 2,161,300 oy pp 
Repairs and maintenance 101,688 wl 133,054 2 (€ ib) 
Payroll, municipal, capital and 
place of business taxes 1,123,288 1.3 746,595 ili 2 
Telephone, Maleel and 
postage . 2,567,172 2.9 1,901,058 Def, 2 
Advertising and Hasse ; 1,245,905 1.4 1,452,601 21 (Gy) 
Personnel transfer . 471,389 + 422,520 .6 (1) 
Insurance . 142,229 2 185,796 s3 (rl) 
Donations. 55,720 a 66,365 al — 
Data processing 509,875 6 283,624 4 “fd 
Bank charges 278,998 #) ZL OLI, 2) — 
Miscellaneous : See 269,793 3 346,093 a) (sc2) 
Amortization of deferred cost tof develop- 
ing newly established offices (net) . 228,532 3 82,083 cil 2 
$32,832,274 37.5% $27,317,550 38.7% (1.2%) 


Accounts for 1967 have been restated to conform with the 1968 classifications. 
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SOURCE OF FUNDS 


The following summary shows the net increase during the year in investment in contracts and the manner 


in which this increase was financed. 


Volume of contracts purchased during the year 
(including accrued interest) . 


Receivables acquired in the purchase of 
subsidiary companies. . 


Liquidation during the year (including write-offs 
and small loan refinancing and renewals) 


Increase in allowance for losses on contracts outstanding 


Increase in unearned discount and service charges 
on contracts outstanding . 


Increase in net receivables at November 30, 1968 of $567,635,258 over 
the corresponding balance at November 30, 1967 of $446,901,253 


Decrease in dealers’ reserves and holdbacks on contracts at 
November 30, 1968 over the balance at November 30, 1967 . 


Net increase in investment in contracts at November 30, 1968 
over the balance at November 30, 1967 


$702,891,238 


61,827,876 


3,504,176 


27,989,891 


$764,719,114 
612,891,042 
151,828,072 
31,094,067 
120,734,005 
16,144 


$120, 750,149 


This net increase of $120,750,149 in investment in contracts at November 30, 1968 over the balance at 


November 30, 1967 was financed as follows: 


NEWCEITMIMNES 1Or uM EEIFo 6 6 56 6 5 0 6 G ¢ 
Add amortization and depreciation charged to operations . 


Increase in notes payable 
Long term debt 
Banks 
Commercial paper 


Capital contribution by parent company: 

Additional stock . 

Additional paid-in capital . 
Increase in accounts payable and accrued liabilities 
Increase in savings deposits 


Increase in minority interest in the subsidiaries . 


Deduct funds used for purposes other than the purchase of contracts: 


Increase in cash. anes 

Increase in net assets of insurance subsidiaries . 

Decrease in U.S. and Canadian income taxes payable . 
Increase in property and equipment and deferred expenses. 


Excess of cost of additional stock in subsidiaries purchased 
during the year over acquired equity in the net assets . 


Increase in marketable securities. 
Increase in other current assets 
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$ 8,957,176 
988,892 9,946,068 


25,061,340 
37,737,500 


70,107,750 


132,906,590 


1,000,000 

5,144,703 6,144,703 
1,271,994 
1,124,359 


705,548 


16,299,536 
4,527,065 
4,219,075 
3,447,113 


2,179,187 
157,597 


519,540 


$152,099, 262 


31,349,113 
$120, 750,149 


FINANCIAL POSITION 


Set out below are details of certain of the assets and liabilities shown on the statement of Consolidated 


Financial Position as at November 30, 1968. 


RECEIVABLES oot eae 
LESS—UNEARNED DISCOUNT AND 
SERVICE CHARGES 
—ALLOWANCE FOR LOSSES 


Receivables at November 30, 1968 and November 30, 1967 comprise: 


RETAIL INSTALLMENT 
LOANS . 


WHOLESALE—(On Avco New Idea Farm Equipment) 


OTHER WHOLESALE . 
CAPITAL LOANS 


ACCRUED INTEREST . 


$672 ,033,349 
$ 91,549,865 
12,848,226 104,398,091 $567,635,258 
1968 1967 

- $356,794,726  $267,256,918 
266,223,183 212,088,896 
33,432,009 31,347,929 
: 12,949,165 V,097 191 
: 1,532,886 906,815 
670,931,969 919,137,749 
1,101,380 1,067,528 
$672,033,349  — $520,205,277 


Statistical analyses of contracts receivable as to type of collateral, maturity, volume and liquidation and 
delinquency as summarized from the Company’s records are as follows: 


The maturities at November 30, 1968 of retail 
installment receivables of $356,/94,726, loans of 
$266,223,123 and capital loans of $1,532,886 totalling 
$624,550,/95 are shown below along with the corre- 


Past due installments 

Installments due within one year 
excluding past dues 

Total due within one year 

13-24 months 

25-36 months 

37-48 months 

49-60 months ; 

Over 60 months . 


Wholesale 
Accrued interest 


Total receivables 


sponding maturities for November 30, 1967. The 
terms of these receivables require monthly install- 
ment payments. 


November 30, November 30, 


1968 1967 
Amount _ % Amount % 
$ 2,324,178 4% $ 3,791,859 8% 


271,785,310 43.5 


274,109,488 43.9 
188,768,155 30.2 
97,485,072 15.6 
37,534,937 6.0 
17,441,709 2.8 
9,211,434 1.5 


215,607,258 44.9 


2197399;117 45.7 
147,783,155 30.8 
69,907,736 14.5 
25,584,604 0.3 
11,386,028 2.4 
6,191,989 13 


624,550,795 100.0% 480,252,629 100.0% 
46,381,174 38,885,120 
1,101,380 1,067,528 
$672,033,349 $520,205,277 
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VOLUME AND LIQUIDATION BY TYPE OF COLLATERAL 


Receivables Volume of 
acquired contracts 
through pur- purchased Liquidation 
November 30, 1967 chases of sub- during during the November 30, 1968 
KIND OF PAPER Balance %  sidiarycompanies the year year** Balance G 
RETAIL INSTALLMENT 
New automobiles $ 28,671,547 5.52% $ 27,500,129 $ 27,225,681 $ 28,945,995 4.31% 
Used automobiles 11,267,671 Za, 12,487,415 13,081,669 10,673,417 1.59 
Mobile homes 7,766,282 1.50 8,888,072 4,512,334 12,142,020 1.81 
Capital equipment 32,568,334 6.27 30,137,822 29,560,754 33,145,402 4.94 
Home improvement . 90,414,608 17.42 $ 47,808,472 59,290,860 52,104,794 145,409,146 21.68 
Real property . 24,922,553 4.80 26,607,800 15,160,053 36,370,300 5.42 
Farm equipment . P 23,041,716 4.44 21,616,109 15,909,887 28,747,938 4.28 
Household goods and/or 
automobiles* : 40,171,063 7.74 1,070,273 72,104,810 61,949,053 51,397,093 7.66 
Other . 8,433,144 1.62 9,392,943 7,862,672 9,963,415 1.49 
Total retail 267,256,918 51.48 48,878,745 268,025,960 227,366,897 356,794,726 53.18 
LOANS 
Automobiles 9,355,234 1.80 1,269,740 17,077,217 13,509, 937 14,192,254 2.12 
Household goods 97,300,291 18.74 8,464,446 163,461,774 128,498,364 140,728,147 20.97 
Household goods and 
automobiles . 90,298,183 17239 1,690,457 99,013,978 101,419,438 89,583,180 13.35 
Other . 15,135,188 2,92 1,524,488 31,868,921 26,808,995 21,719,602 3.24 
Total loans 212,088,896 40.85 12,949,131 311,421,890 270,236,734 266,223,183 39.68 
WHOLESALE 
New automobiles . 5,019,022 Sy 47,675,780 44,346,130 8,348,672 1.24 
Used automobiles 205,216 .04 2,773,300 2,653,847 324,669 -05 
Mobile homes . 580,683 call 5,180,839 4,433,762 1,327,760 20 
Farm equipment . 31,347,929 6.04 60,896,088 58,627,815 33,616,202 5.01 
Other . Pears 1,732,270 “68) 5,921,529 4,889,928 2,763,871 41 
Total wholesale . 38,885,120 7.49 122,447,536 114,951,482 46,381,174 6.91 
CAPITAL LOANS 906,815 lls} 962,000 335,929 1,532,886 .23 
519,137,749 100.00% $ 61,827,876 702,857,386 $612,891,042 670,931,969 100.00% 
ACCRUED INTEREST . 1,067,528 33,852 1,101,380 
TOTAL $520, 205,277 $702,891,238 $672,033,349 


ANALYSIS OF CONTRACTS RECEIVABLE, 


*Primarily household goods acquired through dealers by divisions specializing in direct lending. 
**/ncludes notes charged off during the year. 


The number of accounts outstanding as well as the average balance and average maturity of receivables 


as of November 30, 1968 are as follows: 


Division 


Automotive 


Capital Equipment . 
Farm Equipment 
Home Improvement 
Banking 

Thrift 


Canadian Consumer Finance 


U.S. Consumer Finance 
Total Company . 
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Number of 


accounts 


(excluding 
wholesale) 


28,081 
2,189 
7,670 

88,907 

46,462 

36,621 

242,723 
144,571 


997,224 


Average in months 
Balance 1968 1967 
$ 2,527 24 21 
15,142 17 17 
3,748 21 25 
1,960 38 41 
714 18 17 
532 18 Ly, 
749 19 19 
580 17 18 
1,045 


Average maturity 


ANALYSIS OF VOLUME OF BUSINESS BY TYPE OF COLLATERAL 
(Thousands of Dollars) 


1968 1967 1966 1965 1964 
Amount wy Amount w/a Amount v/s Amount v/s Amount % 


KIND OF PAPER 
RETAIL INSTALLMENT 


New automobiles . .  $ 27,500 3.9% $ 23,742 41% $ 28,095 5.6%  $ 29,124 7.8%  $ 31,056 11.4% 
Used automobiles . . 12,487 1.8 11,329 2.0 15,034 2S) 19,396 5.2 2et) 8.1 
Mobilehomes .. . 8,888 1.3 5,667 1.0 3,800 all 2,449 ail 2,222 8 
Capital equipment. . 30,138 4.3 26,075 4.5 23,991 4.7 25,749 6.9 16,790 6.1 
Home improvement . 59,291 8.4 43,592 5 41,507 8.1 54/25 sae 520 38,860* 14.2 
Real property .. . 26,608 3.8 15,312 2.6 11,671 Bpp 
Farm equipment . . 21,616 3.1 24,791 4.3 10,192 2.0 
Othert*ie se. 81,498 11.6 65,384 il 2 60,996 11.8 34,072 Or 19,229 7.0 
Total retail CS 268,026 38.2 215,892 Sie2 195,286 38.0 166,514 44.8 130,274 47.6 
LOANS 
Automobiles. . . . 17,077 2.4 11,968 Zul 10,745 2a 7,867 eal 4,545 aly | 
Household goods . . 163,462 23.3 126,471 ZAI 729242229 76,716 20.6 51,816 18.9 
Household goods 
and automobiles. . 99,014 14.1 98,003 16.9 61,892 12.0 52,144 14.0 38,015 13.9 
Others raat ry S--. 31,869 4.5 24,069 4.2 34,795 6.8 16,779 4.5 7,436 2.8 
WOMENS s 2 o 4 311,422 44.3 260,511 44.9 225,356 43.8 153,506 41.2 101,812 37.3 
WHOLESALE 
New automobiles . . 47,675 6.8 44,548 7.7 49,033 9.6 44,164 11.8 34,261 12.5 
Used automobiles . . 2,773 4 1,864 3 2,082 4 2,176 6 2,858 1.0 
Mobilehomes .. . 5,181 J 3,075 ED 2135 4 1,726 20 1,624 6 
Farm equipment . . 60,896 8.7 49,787 8.6 35,017 6.8 
Othe ak eres, pea 5,922 8 4,101 ul, 5,334 1.0 3,434 oo eee 1,750 af 
Total wholesale . . 122,447 17.4 103,375 17.8 93,601 18.2 51,500 13.8 40,523 14.8 
CAPITAL LOANS . . . 962 wl 660 all 212 = 812 eZ. 906 +} 
TOTAL VOLUME . . . $702,857 100.0% $580,438 100.0% $514,455 100.0% $372,332 100.0% $273,515 100.0% 


*/ncludes contracts secured by real property for which amounts are not available. 


**/ncludes conditional sales agreements, covering primarily household goods and/or used automobiles acquired through dealers by 
divisions specializing in direct lending. 


Note: Figures for 1964 are those of Avco Delta Corporation Canada Limited. Due to a fiscal year end change from December 31 to 
November 30, the 1964 figures are for an eleven month period. 


The following is an analysis of delinquent accounts at November 30, 1968: 


Percentage 
Number of of related 
Accounts Amount outstandings 
Direct cash loans: 
90 day accounts—no collections 
received for90 daysormore ...... - 7,002 $ 3,714,439 1.40% 
60 - 89 day accounts — no collections 
received for60to89days ..... +. | 6,656 3,748,168 1.41 
Interestonly accounts 5 . . <9 «w « « % 1,054 602,821 aoe 
14,712 8,065,428 3.03% 
Precomputed contracts: 
60 day accounts — one or more installments 
more than 60 days pastdue. . . . . +. s+ + 6,747,006 1.88% 
tal LOS Man cmermntamt sh ole dhe ho. cel Reyamaes oe $14,812,434 2.37% 
Ota =| 90am se rl ce sus Mai Ue a oye $ 9,377,082 1.95% 


ede, 


UNEARNED DISCOUNT AND SERVICE CHARGES 
of $91,549,865 represent the portion of interest and 
other finance charges included in the original face 
amount of related contracts receivable which is 
deemed to be unearned as at November 30, 1968. 


The net finance charges on discounted receiv- 
ables acquired are credited to unearned discount 
and service charges. A portion of such charges, 
generally 15%, is taken into income at the time of the 
purchase of each contract to offset acquisition costs. 
The remainder of the finance charge is transferred 


DIVISION 


Automotive (Note 1) . 
Capital Equipment 


Consumer Finance: 
Canadian— 
Conditional sales contracts 
Large loans. 


United States— 
Conditional sales contracts 
Small loans 
Large loans. 


Banking 
Conditional sales contracts . 
Consumer loans 


Thrift 
Conditional sales contracts . 
Consumer loans 


Home Improvement . 
Farm Equipment 


Total . 


to income over the periods covered by the notes, in 
diminishing monthly amounts proportionate to the 
decreasing balances of the receivables (sum-of- 
digits method). 


Interest on loans which do not include interest 
or finance charges in the original face amount is 
taken into income as earned and interest accrued at 
the respective balance sheet dates has been in- 
cluded with contracts receivable. 


Unearned discount and service charges as re- 
lated to each division are set out below: 


November 30, November 30, 


1968 1967 
Ratio to Ratio to 
related related 
Amount receivables Amount receivables 
(Thousands of Dollars) 

$10,014 15.1% $ 5,700 10.9% 
3,439 10.4 3,309 10.2 
1,836 10.6 1,546 10.3 
20,723 19.6 14,990 18.0 
22,559 18.3 16,536 16.8 
1,370 10.2 834 9.4 
6,433 16.7 4,438 17.0 
2,792 12.1 1,858 14.7 
10,595 14.1 7,130 15.0 
934 10.3 943 9.9 
3,610 15.7 3,129 15.4 
4,544 14.0 4,072 13.6 
1,075 10.4 810 11.8 
1,197 13.2 736 14.2 
2,272 11.7 1,546 12.9 
34,524 19.8 22,441 19.5 
3,603 12.5 3,226 14.0 

$91,550 16.6% $63,960 15.6% 


Note 1—1968 figures include $2,714,000 of unearned discount and service charges from Canadian realty operations. 
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A summary of the ALLOWANCE FOR LOSSES for 
the year ended November 30, 1968 follows: 


Balance November 30, 1967 . $ 9,344,050 
Allowance for losses in subsidiaries 

SCOUIFCCIM Grea. w ics Gc 1,955,323 
Provision for losses charged to 

operations . 8,442,435 

~ 19,741,808 

Losses on receivables less recoveries 

OLS L6201 5S TP Bo 0) om. 6,893,582 
Balance November 30, 1968 . . $12,848,226 


Accounts are reviewed continually by supervi- 
sion and management and it is the Company’s 


policy to write off all known losses, including the 
excess of repossession inventory over market value 
thereof, as they are ascertained regardless of the 
state of delinquency. The allowance for losses is 
determined for wholesale, capital loans and large 
capital equipment loans on a specific account basis 
and for all other accounts as a percentage of out- 
standings having regard to the Company’s loss to 
liquidation experience. 


The allowance for losses and its relation to re- 
ceivables outstanding as well as the net losses to 
liquidation for 1964 to 1968 is as follows: 


ACE Related (1) Losses (2) 
R a Area: : 
DIVISION YEAR tgctee abize Ratio evens ene voce Ratio 
(Thousands of Dollars) (Thousands of Dollars) 

Automotive 1968 $ 1,358 $ 69,415 1.95% $ 284 $ 52,937 54% 
1967 904 D/LIZ 1.58 821 54,863 1.50 

Capital Equipment . 1968 663 33,145 2.00 249 29,230 85 
1967 655 32,568 2.00 479 24,081 1.99 

Home Improvement 1968 3,500 174,306 2.01 2,084 64,080 4.03 
1967 2,318 1155337 2.01 1,568 42,493 3.69 

Farm Equipment 1968 517 28,748 1.80 217 15,682 1.38 
1967 394 23,042 i Val 108 10,962 99 

Consumer Finance : 

—Canada 1968 3,625 181,865 2.00 57 208,672 ./6 
1967 3,087 155,055 2.00 1,510 179,863 .84 
—U.S. 1968 2,080 83,890 2.48 1,411 72,583 1.94 

1967 1,085 54,374 2.00 874 56,320 1.55 

Industrial Bank . 1968 ~715 33,189 Zao 484 30,322 1.60 
1967 657 31,754 2.07 411 28,067 1.46 

Thrift 1968 390 19,464 2.00 88 15,930 55 
1967 244 12,078 2.02 308 10,761 2.86 

TOTAL COMPANY . 1968 12,848 624,022 2.06 6,894 489,436 1.41 
1967 9,344 481,320 1.94 6,079 407,410 1.49 
1966 7,574 418,780 1.81 4,736 334,910 1.41 
1965 AEE) 329,422 1.74 3,741 242,229 1.54 
1964(4) 3,574 220,643 1.62 ey lis) 167,014 Heo 


(1) Excludes wholesale receivables 

(2) Includes wholesale losses 

(3) Excludes notes charged off and wholesale liquidation 
(4) Eleven month period 


The relation of losses to the average outstanding Loans for 1965 to 1968 are as follows: 


Average 


Losses less 


YEAR Outstanding Recoveries Ratio 
(Thousands of Dollars) 

1968 $238,798 $ 3,150 1.32% 

1967 196,343 2,614 1.39 

1966 155,782 1,824 Lay, 

1965 106,258 1,208 1.14 


31 


Auditing procedures followed by Arthur Young & Company with respect to contracts receivable out- 
standing during the year ended November 30, 1968 included the following: 


Extensive review of the system of internal control 
including tests both at head office and 
branches. 

Inspection of notes and related documents in- 
volving the larger balances. 

Confirmation of accounts on a test basis with 
debtors. Positive confirmations were obtained 
from .24% by number and 3.83% by dollar 
value of outstandings. In addition negative 
confirmations, which do not require a reply 
on the part of the customer, were mailed to 
1.25% of the company’s customers. All differ- 
ences reported to Arthur Young & Company 
were followed up to their satisfaction. Also, 


PREPAID INCOME TAXES—$883,164 


the Management Audit Department confirmed 
approximately 10% of all accounts at each 
branch visited during the year. During 1968 
more than 4,200 accounts were verified in this 
manner by the Management Audit Department. 

Independent trial balancing of selected con- 
tracts of various branches of the company. 

Physical examination of wholesale collateral for 
selected dealers. 

Review of contracts receivable balances and 
delinquency statements to ascertain that the 
allowance for losses of $12,848,226 is adequate 
to provide for any losses which may be incurred 
in the ordinary course of business. 


These consist entirely of federal, state, and provincial corporation income taxes. 


Taxes on income as filed in respect of Avco Delta Corporation and its subsidiaries have been paid to Novem- 
ber 30, 1967. In addition the Companies have either paid or set aside adequate reserves for the payment of all 


taxes in respect of the year ended November 30, 1968. 


Details of the years for which income taxes have been examined are as follows: 


Avco Delta Corporation =... 9.0) sues Not 
Examined 


Avco Delta Corporation Canada Limited 
and its Canadian subsidiaries 


COW Or CANCE 6 sc 6 6 5 6 ol EE 
PROM ¢ o o « eee L966 


Avco Delta Corporation of Massachusetts and 
its affiliated companies 


—Government of the United States of 
Ameéhicarec 6.3. oes nee er ee LO 
Avco Finance Company and its subsidiaries 
—Government of the United States of 
America .. . al be oe BITS 


Avco New Idea Credit Corporation 


—Government of the United States of 
AMeriCates f<:5 4. caesarean cee Not 
Examined 


OTHER CURRENT ASSETS—$3,022,141 


Other current assets are summarized as follows: 


Avco Thrift 


—Government of the United States of 
America? 4s... %.5 > LOOT 


Colorado Industrial Bank and its affiliated 
companies including Citizens Finance 
Company 
—Government of the United States of 
América -2 ua) ..) 5 sa ee eee 906 


Peoples National Fund, Inc. and its 
subsidiaries 
—Government of the United States of 
America. Re 2). 5 a ee 904 


Phelan Finance Corp. and its 
subsidiaries 
—Government of the United States of 
AMEriCa Vague = oe) ee eee OG 


Repossessions, foreclosures and property held 


for resale—at the lower of cost or market value . 


Prepaid interest. . . . = 


Experience dividends receivable from health and 


accident insurance companies. 
Mortgage receivable . 
Prepaid expenses 
Miscellaneous . 
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$1,203,760 
681,679 


572,114 
175,000 
147,340 
242,248 


$3,022,141 


NET ASSETS OF INSURANCE SUBSIDIARIES—$12,283,734 


Net assets of subsidiary insurance companies at November 30, 1968 and November 30, 1967 consisted of: 


ASSETS: 1968 1967 
Cash . . $ 1,019,900  $ 1,488,202 
Amounts due from customers, insurance agents 

and re-insurance companies 2,565,324 2.252 822 
Investments, at cost plus accrued interest— D aes 
approximate market 24,692,521 15,134,901 
Property and equipment at cost less accumulated. 
depreciation and amortization of sant 943 in 1967 os 544 862 
Prepaid expenses . hee 30 ake 377 758 
Total assets 28,278,122 19,421,545 

LIABILITIES: 

Provision for outstanding insurance claims . 8,299,418 6,075,826 
Unearned premiums. . . 6,542,187 4,458,749 
Accounts payable (including taxes) . 1,152,783 1,310,301 

Total liabilities . 15,994,388 11,844,876 

NEMSASSETS); $12,283,734 $ 7,576,669 

PROPERTY AND EQUIPMENT AND DEFERRED EXPENSES 
AT COST LESS ACCUMULATED DEPRECIATION AND AMORTIZATION—$6,879,631 

Details of property and equipment and deferred expenses are set out below: 

Property and equipment, at cost: 

Land : $ 286,132 
Buildings and improvements : 2,546,641 
Furniture and equipment 5,575,622 

$8,408,395 

Accumulated depreciation and 
amortization ee (3,075,706) $5,332,689 

Deferred expenses: 

Unamortized financing expense . 848, 846 
Deferred branch opening expenses . 698,096 1,546,942 
$6,879,631 


Depreciation and amortization were charged to income during the year on a basis consistent with that of 


the preceding year, namely, on declining balance and straight line methods. 


The balance sheet of Avco Delta Properties, Inc., a wholly owned subsidiary of Avco Delta, holding fixed 


assets in the U.S. is presented as follows: 


ASSETS 

Land, buildings, furniture and 
leasehold improvements at cost 
Accumulated depreciation and amortization 


TOTAL ASSETS (Note 1) . 


LIABILITIES AND STOCKHOLDER’S EQUITY 
Accounts payable to related companies 
Current portion of long term debt 

Accrued income taxes 

Accrued interest 


Long term debt (Note 1) . 


STOCKHOLDER’S EQUITY 

Common stock, no par value; 1,000 shares 
authorized, 10 shares issued and outstanding 

Retained earnings . 

TOTAL STOCKHOLDER’S EQUITY. 

TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY 


$4,348,225 
(1,234,623) 
$3,113,602 


$1,658,989 
136,497 
26,000 
17,770 
1,839,256 
1,239,281 


1,000 
34,065 


35,065 
$3,113,602 


Note 1—Certain fixed assets having a net book value of $1,407,661 are pledged as collateral on a long term note payable bear- 


ing interest at 734% due January 1, 1975. 
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The Company has followed the practice of 
deferring commissions, legal and other ex- 
penses in connection with the issue of its 
notes and the preferred stock of a subsidiary. 
Note expenses are amortized over the lives of 
the respective issues and preferred stock ex- 
penses over a period of 60 months. During the 
year additional note expenses of $209,727 were 
deferred and previous note and preferred stock 
expenses of $205,509 were charged to oper- 


ations leaving a deferred balance of $848,846 
($844,628 at November 30, 1967). 


The Canadian Consumer Finance Division 
defers a portion of the operating expenses in- 
curred by each new branch during its develop- 
ment period which is considered to be the first 
twelve months of operation. The amount de- 
ferred for each office is limited to $10,000 and 
is charged against operations during thirty-six 
months following completion of the develop- 
ment period. 


ACCOUNTS PAYABLE AND ACCRUED LIABILITIES—$11,865,679 


These consist of: 


Accrued interest payable . 


Due to Avco New Idea on wholesale advances . 


Accrued salaries and bonuses 
Trade accounts payable 


Miscellaneous taxes payable, 
other than state and federal 


Credit life and physical damage 
insurance premiums payable . 


Deferred wholesale billing 
Employee tax deductions payable . 


Other 


SAVINGS DEPOSITS—$15,058,042 


This represents savings deposits and certifi- 
cates ($14,531,091), and debentures ($526,951), of 
Industrial Bank and Thrift subsidiaries. They yield 
the depositor interest varying in rate from 4% to 
6%. The depositor has no checking privileges but 
can make withdrawals upon legally required notice. 
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$ 4,560,415 
3,563,172 
1217,919 


1,062,877 
931,700 


529,046 
228,962 


146,860 
24,728 


$11,865,679 


DEALERS’ RESERVES 
AND HOLDBACKS—$2,603,231 


On the purchase of installment contracts from 
dealers and others, the Company withholds a por- 
tion of the purchase price for application against 
possible losses on contracts purchased and also to 
offset unearned discount and service charges re- 
bated to customers on the prepayment of contracts. 
To a limited extent amounts withheld on contracts 
purchased represent an additional allowance for 
losses on receivables. 


NOTES AND DEBENTURES PAYABLE 


BANKS . 
COMMERCIAL PAPER . 
LONG TERM 


$107,067 ,092 
170,595,000 


262,414,778 


Notes and debentures payable at November 30, 1968 are summarized as follows: 


Senior notes: 


Short term series—Banks (Prime Rate): 


Payable in U.S. funds 


Payable in Canadian funds 


Commercial paper: 


Payable in U.S. funds 


Payable in Canadian funds 


Senior long term notes—5)% to 734% 
Maturing annually to April 1, 1983 


Senior subordinated notes—514% to 744% 


Maturing annually to September 1, 1981 . 


Junior subordinated notes—5°2% to 744% 
Maturing annually to June 30, 1988 . 


$5 


Total 


Due Within 


One Year 


$103,505,000 


3,562,092 


107,067,092 


170,225,000 


370,000 


170,595,000 


182,185,528 


46,595,188 


33,634,062 
262,414,778 


$540,076,870 


$103,505,000 


3,562,092 


107,067,092 


170,225,000 
370,000 


170,595,000 
13,687,997 


2,994,188 


1,756,562 
18,438,747 


$296, 100,839 


Particulars of long term notes payable are as follows: 


SENIOR NOTES PAYABLE—LONG TERM 


5% due September 1, 1979 
54% due July 1, 1980 


538% due November 15, 1980 . 


5% due March 1, 1975 
514% due April 1, 1976 
584% due June 1, 1976 . 
534% due August 1, 1969 
534% due June l, 1975 
534% due April 1, 1981 

6% due June 1, 1973 . 

6% due March 1, 1974 

6% due March1,1975 . . 
6% due November 15, 1979 
6% due March 15, 1981 . 
64% due June l, 1978*. . 
644% due September 15; 1973. 


644% due October 15, 1975 . 
614% due March 15, 1977* . . 
638% due September 15, 1971. 
632% due June 1, 1978* . 
642% due February 15, 1970 
642% due January 1, 1975 
642% due October 1, 1981 . 
634% due March 15, 1977* . 
67% due April 1, 1983 

74% due July 1, 1982 : 
734% due January 1, 1975 . 


Total senior notes payable 


SENIOR SUBORDINATED NOTES PAYABLE 
514% due September1,1979 . . . 
53g% due July 1, 1980 


5% due April 1, 1976 

514% due May1,1978 . . 
584% due November 15, 1980 . 
534% due January 1, 1970 . 
6% due August 1, 1969 . 

6% due March 1, 1975 


6% due April 1, 1976 . 

644% due June l, 1976 . 

64% due August 15, 1980 . 
644% due December 1, 1975 
614% due March 15, 1977 ‘ 
638% due September 1, 1981 . 
642% due Junel,1974 . . 
614% due December 1, 1974 
642% due August1,1976 . . 
614% due November 20, 1976 . 
634% due October 15,1975. . 
634% due September 1, 1979 . 
7% due November 15, 1979 

7% due March 15, 1981 . 

74% due March 15, 1981 


Total senior subordinated notes payable 


JUNIOR SUBORDINATED NOTES PAYABLE 

ae due July 17,1980 > .. 
57/g% due June ik 1978 

6% due April 1, 1976. 

6% due November 15, 1980. 

6% due June 30, 1988. 

644% due April 15, 1970 . 

638% due March 1, 1975 

614% due August 1, 1969 . 

642% due December 1, 1969 . 

614% due September 15, 1970. 

644% due March 15,1975 _ . 

644% due November 1, 1975 

658% due Junel1,1979 . . 

634% due March 15, 1977 

7% due December 1, 1974 

7% due October 15, 1975 

7% due June 1, 1976 . : : 

T’A% due September iP 1979 . 


Total junior subordinated notes payable 
*Payable in Canadian funds 


$ 


$ 


Annual Payment 


100,000 - 1970 to 1978 


1,395,000 - 1969 to 1978 
6,967,500 - 1979 
1,999,500 - 1969 to 1977 
1,642,500 - 1978 
1,250,000 - 1969 to 1974 
175,000 - 1969 to 1975 
200,000 - 1969 to 1975 
205,000 - 1969 
150,000 - 1969 to 1974 
1,874,250 - 1969 to 1980 
800,000 - 1969 to 1972 
750,000 - 1969 to 1973 
30,000 - 1969 to 1974 
182,500 - 1970 to 1978 
695,000 - 1970 to 1980 
46,250 - 1969 to 1977 
50,000 - 1969 
60,000 - 1970 to 1971 
75,000 - 1972 
100,000 - 1969 to 1974 
27,750 - 1969 to 1976 
300,000 - 1969 to 1970 
46,250 - 1969 to 1977 
50,000 - 1969 
334,000 - 1969 to 1974 
3,750,000 - 1969 to 1980 
18,500 - 1969 to 1976 
1,410,000 - 1971 to 1982 
420,000 - 1973 to 1981 
Various - 1969 to 1974 


50,000 - 1970 to 1978 
390,000 - 1969 to 1978 
335,000 - 1979 
460,000 - 1969 to 1975 
100,000 - 1969 to 1977 
333,000 - 1969 to 1979 

60,000 - 1969 
127,188 - 1969 
225,000 - 1969 to 1973 
100,000 - 1974 
100,000 - 1969 to 1975 

50,000 - 1969 to 1975 
100,000 - 1971 to 1979 

40,000 - 1969 to 1975 
170,000 - 1969 to 1976 
364,000 - 1969 to 1980 
250,000 - 1969 to 1973 

60,000 - 1968 to 1973 
160,000 - 1969 to 1975 

70,000 - 1969 to 1975 

35,000 - 1969 to 1974 

1,078,000 - 1970 to 1978 

35,000 - 1970 to 1978 

58,600 - 1970 to 1980 

95,800 - 1970 to 1980 


$ 300,000 - 1969 to 1979 


100,000 - 1969 to 1977 
280,000 - 1969 to 1975 
270,000 - 1969 to 1979 
27,900 - 1969 to 1987 
300,000 - 1969 
150,000 - 1969 to 1974 
104,062 - 1969 
1,200,000 - 1969 
55,000 - 1969 
30,000 - 1969 to 1974 
20,000 - 1969 to 1974 
50,000 - 1970 to 1978 
55,000 - 1969 to 1976 
50,000 - 1969 to 1974 
15,000 - 1969 to 1974 
84,000 - 1970 to 1975 
1,092,000 - 1970 to 1978 


Amount 
$ 1,000,000 


20,917,500 


19,638,000 
7,875,000 
1,400,000 
1,600,000 

205,000 
1,050,000 

25,000,000 
4,000,000 
4,500,000 

210,000 
1,825,000 
8,300,000 

462,500 


320,000 
700,000 
249,750 
800,000 
462,500 
100,000 
2,328,000 
50,000,000 
166,500 
23,500,000 
4,200,000 
1,375,778 


$182,185,528 


$ 500,000 


4,235,000 
3,680,000 
1,000,000 
9,217,000 
120,000 
127,188 


1,225,000 
00,000 
400,000 
1,000,000 
320,000 
1,530,000 
4,836,000 
1,500,000 
420,000 
1,280,000 
560,000 
245,000 
15,400,000 
350,000 
700,000 
1,150,000 


$ 46,595,188 


$ 4,700,000 
1,000,000 
2,240,000 
4,230,000 

550,000 
450,000 
1,050,000 
104,062 
1,200,000 
110,000 
210,000 
140,000 
500,000 
495,000 
350,000 
105,000 
600,000 
15,600,000 


$ 33,634,062 


The long term notes are held by various banks, institutional investors, and insurance companies. The following schedule 
details those lenders who hold an aggregate amount of long term notes of $500,000 or more. There are an additional 46 lenders 


who individually hold amounts under $500,000. 


Lender 


The Prudential Insurance Company of America . 
Metropolitan Life Insurance Company : 
John Hancock Mutual Life Insurance Company 

New York Life Insurance Company : 
The Northwestern Mutual Life Insurance eonieant 
Aetna Life Insurance Company 

Investors Diversified Services . 

Connecticut General Life Insurance compan’) 

The Equitable Life Assurance Company of the United States 
The Lincoln National Life Insurance Company 

New England Mutual Life Insurance Company 
Continental Assurance Company . : 

The Mutual Benefit Life Insurance companyn: 

The Penn Mutual Life Insurance Company 

First National Bank of Chicago, as Trustee 
Massachusetts Mutual Life Insurance Company . 
Old Colony Trust Company, as Trustee . 

State Mutual Life Assurance Company of Rmerica 
Minnesota Mutual Life Insurance Company 

The Franklin Life Insurance Company 

The Connecticut Mutual Life Insurance Company 
Phoenix Mutual Life Insurance Company 

Bankers Life Company, Des Moines . 

Berkshire Life Insurance Company 

Ford Foundation : 
Trustees of the Eaton paiement ity Pian ; 
The Northwestern National Life Insurance Company 
The Paul Revere Life Insurance Company . 
Indianapolis Life Insurance Company 

The George Putnam Fund of Boston . 

Home Life Insurance Company : 

United Insurance Company of America . : 
Life & Casualty Insurance Company of yoaneseen : 
Peoples Life Insurance Company . 

National Life Insurance Company 

Sun Life Assurance Company of Canada 

Pacific Mutual Life Insurance Company 

Bankers Life Insurance Company of Nebraska 
American Mutual Life Insurance Company 
Lutheran Mutual Life Insurance Company . 

State Farm Life Insurance Company . 

Mutual Trust Life Insurance Company ; 
The Independent Life & Accident Insurance comoanys 
Modern Woodmen of America . : 

North American Life Insurance Company OF Chicago 
Farm Bureau Life Insurance Company 

State Capital Life Insurance Company 

The Fidelity Mutual Life Insurance Company . 

Yale University . see S ‘ 
Standard Insurance Company, : ; 
Jefferson Standard Life Insurance Company : 
Guarantee Mutual Life Company . 

Business Men’s Assurance Company of Rerice 
Commonwealth Life Insurance Company 

Equitable Life Insurance Company of lowa 

General American Life Insurance Company 
Princeton University 


Other Lenders 
Total 


Senior Junior 
Senior Subordinated Subordinated 
$ 21,361,386 $ 8,380,000 $ 6,850,000 
27,038,393 — 6,375,000 
18,795,993 551,750 3,755,000 
12,537,957 4,170,000 1,880,000 
5,800,000 5,600,000 _ 
7,245,417 2,660,812 940,000 
10,545,957 — — 
6,275,653 1,850,812 940,000 
4,850,000 4,000,000 _ 
3,884,499 1,430,000 1,675,000 
4,079,025 2,641,626 -- 
6,465,600 _ — 
1,226,899 2,170,000 2,550,000 
5,813,482 = — 
5,268,977 a — 
2,000,000 3,140,000 — 
3,843,723 — 550,000 
525,000 2,132,188 809,062 
250,000 1,586,000 640,000 
2,407,590 — = 
700,000 800,000 800,000 
1,719,397 470,000 _ 
1,675,000 _ oa 
1,400,000 -- — 
1,375,778 — _ 
1,341,250 _— — 
500,000 525,000 175,000 
_ 320,000 850,000 
808,408 — 250,000 
— — 1,050,000 
1,030,000 a — 
1,000,000 — _ 
968,918 — _ 
968,918 — = 
937,826 _— — 
937,826 — _ 
907,591 — _ 
— 900,000 — 
890,672 _ _— 
762,868 = _ 
750,000 — — 
200,000 210,000 280,000 
175,000 500,000 — 
450,000 210,000 — 
660,000 _ — 
550,000 _— 70,000 
— _ 600,000 
600,000 — _— 
— 360,000 225,000 
175,000 170,000 205,000 
525,000 _ = 
453,797 60,000 “= 
250,000 250,000 — 
500,000 _ — 
500,000 _ — 
500,000 — _ 
— — 500,000 
174,428,800 45,088,188 31,969,062 
7,756,728 1,507,000 1,665,000 
$ 46,595,188 $ 33,634,062 


$182,185,528 
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Total 


$ 36,591,386 
33,413,393 
23,102,743 
18,587,957 
11,400,000 
10,846,229 
10,545,957 

9,066,465 
8,850,000 
6,989,499 
6,720,651 
6,465,600 
5,946,899 
5,813,482 
5,268,977 
5,140,000 
4,393,723 
3,466,250 
2,476,000 
2,407,590 
2,300,000 
2,189,397 
1,675,000 
1,400,000 
1,375,778 
1,341,250 
1,200,000 
1,170,000 
1,058,408 
1,050,000 
1,030,000 
1,000,000 
968,918 
968,918 
937,826 
937,826 
907,591 
900,000 
890,672 
762,868 
750,000 
690,000 
675,000 
660,000 
660,000 
620,000 
600,000 
600,000 
585,000 
550,000 
525,000 
513,797 
500,000 
500,000 
500,000 
500,000 
500,000 


251,486,050 
10,928,728 


$262,414,778 


The maturities on long term notes at November 30, 1968 are summarized as follows: 


Year ending 


Senior 


Junior 


November 30 Total Senior Subordinated Subordinated 
1969 $ 18,438,747 $ 13,687,997 $ 2,994,188 $ 1,756,562 
1970 22,594,285 14,481,385 4,184,400 3,928,500 
1971 22,501,046 15,753,146 4,224,400 2,923,500 
1972 22,328,743 15,580,843 4,224,400 2,523,500 
1973 22,762,452 16,014,552 4,224,400 2,523,500 
1974 ANTI eas 15,154,355 4,099,400 2,523,500 
1975 19,966,900 13,694,000 3,749,400 2,523,500 
1976 18,264,900 12,340,000 3,654,400 2,270,500 
1977 16,633,900 11,965,000 2,774,400 1,894,500 
1978 16,005,650 11,561,750 2,604,400 1,839,500 
1979 28,888,150 1573995200 7,069,400 6,419,500 
1980 13,009,150 8,149,250 2,172,400 2,687,500 
1981 10,641,100 9,994,000 619,600 27,500 
1982 1,857,500 1,830,000 — 27,500 
1983 6,607,500 6,980,000 — 27,500 

1984 to 1988 137,500 — _— 137,500 

$262,414,778 $182,185,528 $46,595,188 $33,634,062 
LIQUIDITY 


The estimated liquidation periods of the net current debt and the non-current portion of the senior long 
term debt, are set out below. Cash, marketable securities and wholesale receivables have been assumed to 
be immediately available to liquidate the debt, and the installment receivables available as they mature 
(as indicated on page 27). 


1968 1967 


Total current liabilities $325,627,791 


Deduct: 
Cash us G<n etter oe Oe Re ee een re $0547 07342 


Marketable securities . . ... ..... 1,108,875 


Wholesale receivables . 46,381,174 100,960,391 


Net current debt 224,667,400 
Estimated liquidation period. . ...... 9-5 mo; 6.8 mo. 


Non-current portion of senior 


long term debt. 168,497,531 


TOtal geet «oi outs 2 Sec Orca ene eee te $393, 164,931 


Estimated liquidation period. . ...... 18.9 mo. 17.7 mo. 
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NOTE COVENANTS 


Senior notes, senior subordinated notes and 
junior subordinated notes issued under the Note 
Agreements contain certain specific covenants by 
the Company which are summarized below: 


(1) That it will not permit adjusted consolidated net 
worth (as defined in the agreement) to become 
less than $30,000,000. 


(2) Indebtedness: 


(A) That senior debt of the Company cannot in 
the aggregate principal amount exceed 375% 
of the sum of— 


(i) adjusted consolidated net worth of the 
Company and 


(B) That senior subordinated debt of the Com- 


pany cannot in the aggregate principal 
amount exceed 50% of the sum of— 


(i) adjusted consolidated net worth of the 
Company and 

junior subordinated debt of the Com- 
pany 

(See Item B below) 


(ii) 


(C) That junior subordinated debt of the Com- 


pany cannot in the aggregate principal 
amount exceed 50% of the adjusted consoli- 
dated net worth of the Company. 

(See Item C below). 


(D) That a minimum of 10% of the senior debt of 


(ii) senior subordinated debt of the Com- 
pany and 
(iii) junior subordinated debt of the Com- 


pany 
(See Item A below) 


the Company in the aggregate principal 
amount shall represent borrowings from 
commercial banks and trust companies 
under established lines of credit. 

(See Item D below). 


At November 30, 1968, the ADJUSTED CONSOLIDATED NET WORTH (as defined) was $69,530,720 com- 


puted as follows: 
Capital stock . 
Additional paid-in ea pital 
Retained earnings . 


Less: Retained earnings Of Hunconsolidated pubsidianyi 


Minority interest 


Avco Delta Corporation Canada Limited— 
Preference shares 


Investment in and advances to an ‘‘unconsolidated 
subsidiary” . 

Deduct: 
Property and equipment 


Less: Property and equipment of yaneaneolidated 
subsidiary” . 


Deferred expenses (net of applicable income tax of $363,525). 


Excess cost of investments in subsidiaries over 
acquired equity in net assets . 


$ 34,850,000 
25,832,348 
$ 26,720,701 
34,065 26,686,636 . 
87,368,984 
4,059,639 
91,428,623 
1,659,989  $ 89,768,634 
5,332,689 
: 3,113,602 
2,219,087 
1,183,417 3,402,504 
16,835,410 20,237,914 
$ 69,530,720 


Details of BORROWING RATIOS at November 30, 1968 are set out below: 


ITEM A—Senior Debt 
Senior notes payable . 


Savings deposits (including Savings 
debentures of $526,951) 


Adjusted consolidated net worth 
Senior subordinated debt 
Junior subordinated debt. 


Permitted percentage . 
Actual percentage . 
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$458,471,842 


15,058,042 
$473,529,884 

69,530,720 

46,595,188 
33,634,062 $149,759,970 
375% 
316.2% 


ITEM B—Senior Subordinated Debt 


Senior subordinated notes payable 


Adjusted consolidated net worth 
Junior subordinated debt. 


Permitted percentage . 


Actual percentage . 


ITEM C— Junior Subordinated Debt 


Junior subordinated notes payable 
Adjusted consolidated net worth 
Permitted percentage . 


Actual percentage . 


ITEM D—Source of Senior Debt 


Senior debt (as shown in Item A) . 


Senior debt due to commercial banks 
and trust companies. 


Required minimum percentage 


Actual percentage . 


Compliance with other specific covenants of the 


Notes requires that: 


(i) 


(ii) 


the aggregate amount of debt owed by Canadian 
consolidated subsidiaries will not exceed 15% of 
the total senior debt of the Company and debt of 
domestic consolidated subsidiaries. As at No- 
vember 30, 1968, Canadian debt amounted to 
$5,273,342 or only 1.1% of total senior debt. 


the aggregate amount of debt to depositors of 
domestic consolidated subsidiaries (other than 
Canadian consolidated subsidiaries) engaged in 
the industrial bank and thrift business will not 
exceed 15% of receivables of the Company and 
its domestic consolidated subsidiaries. As at 
November 30, 1968, debt to depositors amounted 
to $14,531,091 or only 2.2% of total receivables. 


(iii) the aggregate amount of debt owed by domestic 


consolidated subsidiaries, other than debt of 
Canadian consolidated subsidiaries and savings 
deposits owed by domestic consolidated sub- 
sidiaries engaged in the industrial bank and 
thrift business, will not exceed 10% of adjusted 
consolidated net worth. As at November 30, 1968 
there was $526,951 of such debt which amounted 
to .8% of adjusted consolidated net worth. 


(iv) the adjusted consolidated net worth be reduced 


by the amount by which accounts receivable and 
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$ 46,595,188 
$ 69,530,720 
33,634,062 103,164,782 


50% 
45.2% 


$ 33,634,062 
$ 69,530,720 
50% 

48.4% 


$473,529,884 


$107,067,092 
10% 
22.6% 


other obligations arising from commercial 
financing exceeds 25% of receivables. At 
November 30, 1968 there is no excess as these 
receivables amount to only 5.1% of receivables. 


(v) the aggregate amount of receivables (after de- 
ductions of applicable unearned income) repre- 
senting obligations incurred for the alteration, 
repair, improvement or modernization of urban, 
suburban or rural real property or buildings 
thereon shall not exceed 30% of the amount 
(after deduction of applicable unearned income) 
of all receivables outstanding excluding whole- 
sale. At November 30, 1968 these receivables 
amounted to only 21.8% of net receivables, as 
defined above. 


Also set out below is a certificate submitted by 
the Company in compliance with the Note Agree- 
ment Item 6—Reports, etc., Sections (e) and (f). 


To the best of the knowledge of the undersigned, being a 
financial officer of Avco Delta Corporation: 


1. The voting stock of the Company as of November 30, 1968 
was 100% owned by Avco Corporation. 


2. There exists and has existed no condition which constitutes, 
or if not remedied might constitute, an Event of Default 


under the Notes. GE < » 


Cr cy 


President 


CAPITAL STOCK — $34,850,000 


While at November 30, 1968 the Company owned 
2,525,273 shares of the total of 2,525,45914 outstanding 
common shares of Avco Delta Corporation Canada 
Limited, the subsidiary had reserved at that date for 
issue to third parties additional common shares as 
follows: 


(a) for issue under conversion privi- 
leges attached to second prefer- 
ence shares — Series B held by 
third parties, based on conversion 
privilege available on or before 
December 16, 1968 of 5 common 
shares for each Cdn. $100 par value 


preference share. 685 shares 
(b) for issue under options held by em- 

ployees expiring December 31, 1969 

at $17.48 per share. 800 shares 


1,485 shares 


ADDITIONAL PAID-IN CAPITAL — $25,832,348 

Details of the changes in additional paid-in 
capital are set out in the Consolidated Financial 
Statements. 


RETAINED EARNINGS — $26,720,701 

Details in the changes in retained earnings dur- 
ing the year are set out in the Consolidated Financial 
Statements. 


In the Notes the Company has covenanted not to 
make any stock payments (which include the pay- 
ment of dividends on its capital stock, the purchase 
or redemption of any such stock and any distribution 
in respect of such stock) other than any such pay- 
ments which may be payable solely in stock of the 


Company unless immediately thereafter and after 
giving effect to the stock payment in question: 


(a) the aggregate amount of such stock payments 
made during the period subsequent to 
November 30, 1966 will not exceed the sum of 
the total consolidated net earnings of the Com- 
pany and its subsidiaries during each period 
after deduction of all dividends on present pre- 
ferred stock of Avco Delta Corporation Canada 
Limited provided, however, that at the time of 
and after giving effect to each such stock pay- 
ment, the Company must be in compliance with 
the debt ratios prescribed in the Note Agreement 
without including in Adjusted Consolidated Net 
Worth any minority interest represented by 
present preferred stock of Avco Delta Corpora- 
tion Canada Limited. 


(b) the adjusted consolidated net worth of the Com- 
pany and its subsidiaries (as defined in the 
Notes) will not be reduced to less than 
$30,000,000. 


As at November 30, 1968, all of Avco Delta’s re- 
tained earnings was restricted with respect to stock 
payments in accordance with the proviso to para- 
graph (a) above. 


The Note covenants permit the Company to pay 
regular dividends on preferred stock which may be 
outstanding and to purchase, redeem or retire pre- 
ferred stock to the extent required by applicable 
mandatory sinking funds. Any such dividends, pur- 
chase redemption or retirement must be deducted 
in the computation of any amount permitted to be 
paid or distributed in respect of other stock pay- 
ments. 
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ROBERT MORRIS [gm Sections 
QUESTIONNAIRES 


SALES FINANCE COMPANY QUESTIONNAIRE 


NOTE: In submitting this questionnaire with financial statements, please ascertain that identical terminology 
is used and that all figures in each are in agreement. Figures in schedules should be stated to the 
nearest dollar. If the information requested is already included in audit report, it need not be duplicated 
herein. 


Name and Address of Company Avco Delta Corporation 


750 Third Avenue, New York, New York 10017 


Submitted as of _February 5, 1969 covering the period from December 1, t. November 30, 
1967 1968 


1. If Direct Cash Lending or Commercial Financing operations are engaged in, complete the separate Direct Cash 
Lending Questionnaire (R.M.A. Form No. C 120-Rev. ’66) and/or Commercial Financing Questionnaire (R.M.A. 
Form No. C 121 Rev.), eliminating duplicate schedules. 


2. In schedules C, D, G, H, & L submit, as a minimum, separate information for each class of receivable which 
represents 10% or more of total consumer retail notes and contracts outstanding and for any other class or 
classes of receivables which are significant in your portfolio. 


3. Does this report include operations of subsidiary or affiliated companies?__*eS If so, list below the 
names of any subsidiary or affiliate which has been financed other than by advances from the reporting com- 


pany, the outstanding capital and percentage of ownership of each and amount and description of outside 
financing, __ None 


4. Is any financing done for concerns in which officers, stockholders, directors of company or their families 
have a direct or beneficial interest? If so, give details. 


1. Financing of furniture and fixtures for Commonwealth Holiday Inns of Canada 
Limited in the amount of $2,211,230 at rates of 11% and 12% per annum repay- 
able in varying installments to October, 1973. 


Financing in the ordinary course of business and at competitive market rates 
of an automobile dealership with secured loans of $514,660 and secured retail 
paper of $1,414,540 as at November 30, 1968. 


Aa. 


SCHEDULE A 
VOLUME OF BUSINESS FOR THE PERIOD AND OUTSTANDINGS AT END OF PERIOD: 


(Under Consumer Retail Notes and Contracts if the classification ““OTHER”’ represents 10% or more of total Con- 
sumer Retail Notes and Contracts outstanding, please detail.) 


OUTSTANDINGS 
END OF PERIOD 


1. CONSUMER RETAIL NOTES AND CONTRACTS VOLUME 


Automobile New (From Dealers) 


Automobile Used (From Dealers) 


Included in 
Direct Cash 
Lending 
Questionnaire 


* Automobile New (Direct) 
* Automobile Used (Direct) 
Appliances and Furniture 

Mobile Homes New 

Mobile Homes Used 


Real Property 
Home Improvement 


2. 
6,607,800 6,370, 


145,409,146 


Other Farm Equipment 


Machinery and Equipment 


Bulk Purchases 


19559215150 305,397,633 
11/520, 2.0%% 45,027 ,884%* 


962,000 1,532,886 
314,403,360 351,958,403 


*This category should be limited to Direct Loans for automobile purchases. If these are included in Direct Cash Loans, 


TOTALS 


2. WHOLESALE 


3. DIRECT CASH LOANS 


4. CAPITAL LOANS 
TO DEALERS 


TOTAL — ALL CLASSIFICATIONS 


please indicate. Do not include in both places. 


**These figures do not include wholesale volume of $4,927,326 and wholesale outstandings of 
$1,353,290 for divisions included in the Direct Cash Lending Questionnaire. 
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SCHEDULE B — RESERVE FOR LOSSES RECONCILIATION — (excluding dealers participating reserves), 


BALANCE BEGINNING OF PERIOD 4,271,363 
ADDITIONS: 
Appropriations From Surplus 


Appropriations From Income Sys oe 


Appropriations From Deferred Income 
or Finance Charges 


Recoveries 509,689 
Other Credits (Detail) Acquired through purchase of 


subsidiary companies DeZO2N O72 


TOTAL ADDITIONS 5,609,649 


DEDUCTIONS: 
L en d Off 
osses Charge BRO45.025 
Transferred to Other Reserves (Specify) 
Transferred to Income 


Other Charges (Detail) 


TOTAL DEDUCTIONS 3,843,025 


BALANCE END OF PERIOD 6,037 ,987 
1. Indicate how provision for and balance of Reserve for Losses is determined. For example: Percentage of Volume, 


Percentage of Outstandings, Flat Allocation from Income, etc. 


A percentage of outstandings is maintained. See page 31 for details. 


2. Indicate any portion of this reserve which is tax paid. 


Noy portionsicetax: paid. 
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SCHEDULE C — LOSS EXPERIENCE FOR PERIOD (Continued on page 48) 


Any class of receivables which accounts for 10% or more of Consumer Retail Notes and Contracts Outstanding or 
which is significant in your portfolio should be detailed separately. All others may be included in one column. Add 
additional columns if necessary. 


CONSUMER RETAIL NOTES and CONTRACTS 


K* 
WHOLESALE AUTOMOBILE CAPITAL HOME 
AUTOMOBILE EQUIPMENT IMPROVEMENT 


Outstanding beginning of 
period 6,342,308 39,939,218 32,568,334 TIScoo LOL 
Volume for period 56,624,122 39,987,544 B0eLoTe 822 78,002,860 


Notes’Paurchasedt-ontracts acquired on purchas 


(Bulk-Face Ant.) Ofvarsub 47,808,472 


sidiary company - 
ik, TOAMANL 62,966,430 TIEOZOny be 62,706,156 24151438493 
BESS: 
Outstanding end of period HOTS 315009 39, 019eAI12 S345. 402 4 yee ee 


Notes Sold 
(Bulk-Face Amt.) 
Notes Charged Off* : 18,229 469,542 330,536 2,796,787 
2 TOTAL 10,849,238 40,088,954 33,475,938 | 177,068,933 
4 ap shee Seid 78192 39,837,808 29,230,218 64,079,560 
Notes Charged Off* 18,229 469,542 330,536 2,796,787 
Less-Recoveries Slew: YAe Oko 
4. Net Losses 248 ,745 2580-441 


% Net Losses to Liquidation 
A. divided by 3. 


4.03% 


% Net Losses to Mo. Av. 
Outstanding XXX 
(On Annual Basis) 


*For purposes of this schedule, Notes Charged Off should be computed if possible Net of Unearned Charges. If gross 


figures are used, please indicate. 
Indicate amount of claims against Bonding Companies which are carried as Assets. 
epee 


*kWholesale automobile contains a small amount of mobile home paper and other collateral. 
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SCHEDULE C — LOSS EXPERIENCE FOR PERIOD 


WHOLESALE 
FARM EQUIPMENT 


Outstanding beginning of 
period 


Volume for period 


Notes Purchased 
(Bulk-Face Ant.) 


LeTOTAL 
LESS: 
Outstanding end of period 


Notes Sold 
(Bulk-Face Amt.) 


Notes Charged Off* 


2. TOTAL 


3. Liquidation 
1. minus 2. 


Notes Charged Off* 
Less-Recoveries 


4. Net Losses 


% Net Losses to Liquidation 
4, divided by 3. 


% Net Losses to Mo. Av. 
Outstanding 
(On Annual Basis) 


AUTOMOBILE 


CONSUMER RETAIL NOTES and CONTRACTS 


FARM OTHER 
RETAIL** 


ee 


EQUIPMENT 
23,041,716 17,106,241 
21,616,109 27 ,138.815 


44,657,825 44,245,056 


2857477, 938 311455624 
PALAIS 


*For purposes of this schedule, Notes Charged Off should be computed if possible Net of Unearned Charges. If gross 


figures are used, please indicate. 


**Al1 losses in this "Other" category have been included in the $469,542 retail auto losses. 


The amounts are not segregated by the company but in any case would not be substantial in 
amount. 
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SCHEDULE C — Continued 
CHARGE OFF POLICY 


1. Discuss in detail, your charge off policy for each class of receivable. Include in this but do not limit to: 


a. After what period of delinquency is an account charged off? 


X 


b. How often are charge offs made? Monthly Quarterly = Semimannuall y= re 


Annually , If other, explain. Charge offs are made regardless of the state of 
delinquency at the time the account is deemed to be uncollectible. In general, 
this is on a monthly basis. 

2. What is your charge off policy on: 


a. Deficiency balances Charged off immediately 
b. Judgment accounts Charged off immediately 


c. Bankruptcy accounts other than Chapter XIII) In all divisions except home improvement, 
) these accounts are charged off immediately. 
d. Chapter XIII Bankruptcy accounts ) 


* 
What is the amount of all of the above carried as current assets gu/195 1.605 ee eee ae ra: 
*A11 these accounts are in our home improvement division. These are written down to 


appraised value. 


SCHEDULE D — DEALERS RESERVES 


1. Dealers which have Reserve Debit Balances not charged off: Not material in amount. 


Number ane ee ee ee Amount S 


2. How frequently are Dealer Reserve Debit Balances charged off? 


3. Dealer Reserve Debit Balances charged off during period: Debit balances are charged against income 
and they are negligible in amount. 
Number Amount $ 


To what accounts are such balances charged? 
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SCHEDULE E — BORROWINGS 


NOTE: Attach schedule showing available Bank Lines at statement date and name of Broker handling sale of Open 
Market Paper. Open market paper is handled by Goldman Sachs. 


**Bank Loans under lines of 
credit 


** Open Market Borrowings 


** Other Current Loans 


Maturities of unsubordinated 
term debt due within one year 


Maturities of subordinated 
term debt due within one year 


Long term debt — not subordinated 


Long term debt — subordinated 


Owing at 
Secured or Statement 
Unsecured Date 


OS ee ae 


Suselay * Maximum 


Amount 


*Minimum 
Amount 


* As determined by month end balances during the period. 


Maximum total short term borrowings at any month end during the period: (All sources marked ** above) 


Geez 602,092 Date _ November 30, 1968 


Have any receivables been sold (with or without recourse) during period? Specify amount and furnish details. No. 


State policy regarding coverage of open market borrowings by unused bank lines. Coverage of 100%. 


Are any borrowings endorsed or guaranteed? Give details and amount. No. 


Are any bank lines available for use directly by subsidiaries, affiliated companies or parent company. Yes. 


Four Canadian Bank lines are available to Avco Delta Corporation Canada Limited. 


(See page 51) 
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AUTHORIZED BANK LINES 
AS OF NOVEMBER 3O, 1968 


U. S. BANKS 


Morgan Guaranty Trust Company of New York . 


The Chase Manhattan Bank, N.A. 
Manufacturers Hanover Trust Company 
First National City Bank j ; 
Bankers Trust Company . 

Mellon National Bank and Trust Company 
First National Bank of Chicago . . 
Continental Illinois Nat’l Bank & Trust Co. 
Chemical Bank New York Trust ase eeu 
Irving Trust Company 

National Bank of Detroit 

Cleveland Trust Company . 

First National Bank of Boston 

Bank of America, N.T. & S.A. 
Crocker—Citizens National Bank 

United California Bank. . : 
Philadelphia National Bank . 

Marine Midland Trust Co., of Western N.Y. 
Schroder Trust Company 

Detroit Bank and Trust . : 

French American Banking Corp. , 
Bank of the Commonwealth—Detroit 


American Express International Banking Corp. 


Lincoln Rochester Trust Company . 
Manufacturers and Traders—Buffalo 

First American National—Nashville 

State Street Bank and Trust 

Central National Bank of Cleveland . 
First National Bank & Trust—Oklahoma city 
Union Commerce Bank—Cleveland ae 
Western Pennsylvania National Bank 

The First National Bank of Denver . 
Pittsburgh National Bank . : 
Manufacturers National Bank of Detroit . 
United States Trust Company of New York 
Connecticut National Bank—Bridgeport 
Marine Midland Grace Trust Co. of N.Y. 
Worcester County National Bank 

First National Bank of Atlanta 

First National Bank of Saint Paul 
American National Bank of Denver . 

The Central Trust Company—Cincinnati 
City Trust Company—Bridgeport 

Colorado National Bank of Denver . 

First National Bank of Cincinnati 

The Fifth Third Union Trust Co. . 
Southern Arizona Bank and Trust 

La Salle National Bank—Chicago 

Seattle First National Bank : 
Guaranty Bank and Trust—Worcester 
First National Bank in Dallas 

State National Bank of Connecticut 
Hartford National Bank 2 

Industrial National Bank of Rhode Island. 
The First Pennsylvania Banking & Trust Co. 
Frost National Bank—San Antonio . , 
Third National Bank in Nashville 

First National Bank of Arizona 

American Fletcher National Bank & Trust Co. 
Southern California First National Bank 
Society National Bank—Cleveland 

First National Bank of South Carolina . 
National City Bank of Cleveland . 

Indiana National Bank—Indianapolis . . 
The Connecticut Bank and Trust Company 
National Boulevard Bank of Chicago 
Winters National Bank & Trust—Dayton 


County National Bank—Middletown, New York : 


United States National—Omaha . 
Bankers Trust Company—Des Moines . 
Northern City National Bank . 

First National—St. Petersburg 
First—City National—Binghamton 
New England Merchants—Boston 


LINE 


19,000,000 
17,000,000 
17,000,000 
17,000,000 
15,000,000 
12,000,000 
10,000,000 
10,000,000 
9,500,000 
8,000,000 
7,000,000 
6,000,000 
6,000,000 
5,000,000 
5,000,000 
5,000,000 
5,000,000 
4,000,000 
4,000,000 
3,000,000 
3,000,000 
3,000,000 
3,000,000 
3,000,000 
3,000,000 
2,900,000 
2,900,000 
2,000,000 
2,000,000 
2,000,000 
2,000,000 
1,500,000 
1,500,000 
1,500,000 
1,500,000 
1,500,000 
1,500,000 
1,500,000 
1,100,000 
1,000,000 
1,000,000 
1,000,000 
1,000,000 
1,000,000 
1,000,000 
1,000,000 
1,000,000 
1,000,000 
1,000,000 
1,000,000 
1,000,000 
1,000,000 
1,000,000 
1,000,000 
1,000,000 
1,000,000 
1,000,000 
1,000,000 
1,000,000 
1,000,000 
1,000,000 
1,000,000 
1,000,000 
1,000,000 
750,000 
750,000 
750,000 
750,000 
700,000 
600,000 
600,000 
500,000 
500,000 
500,000 


U.S. BANKS 


Security National Soe e meee 
Davenport Bank & Trust Co. 3 

The Boatmen’s National Bank 

Mechanics National Bank— Worcester . 
Fulton National Bank—Atlanta 
Newton-Waltham Bank & Trust . 

Bank of Commerce 

Hempstead Bank . 

Union Planters National Bank of Memphis 
Hamilton National Bank—Chattanooga 
Hamilton National Bank—Knoxville. 
Mohawk National Bank. . 

Upper Avenue National Bank— Chicago 
Guaranty Bank & Trust—Denver 

Rock Island Bank & Trust Company 

First National Bank—Sioux City . 
Douglas County Bank of Omaha : 
North Shore National Bank—Chicago . 
First National Bank of St. Joseph 

Monroe State Savings Bank 

National Bank of Des Moines 

American National Bank—St. Joseph 
Rhode Island Hospital Trust . Y 
Exchange National Bank—Atchison 
United States National Bank of Oregon 
Mercantile Trust Company—St. Louis . 
Pennsylvania National Bank &,Trust 
Merchants National Bank—Syracuse 
Maine National Bank : 
National Bank of Austin—Chicago 

Indian Head National Bank 

Brookline Trust Company . 

Proctor Trust Company . 

Wilmette State Bank . 

Merchants National Bank of Manchester . 
Bank of Buffalo Sine Sasi ees 
National Bank of Tulsa . 

North Side Bank—Omaha . . 

First National Bank of Dubuque . 

First National Bank of Orlando 

Fidelity State Bank—Topeka . . P 
The Second National Bank of Richmond : 
First National Bank of Columbus, Ga. 
First National Bank of Fort Dodge 

First National Bank of Danville 

Lincoln National Bank—Chicago 

City National Bank— Aid ce 

Fremont National Bank. 

Council Bluffs Savings Bank . 
Chittenden Trust Company 

First National Bank in Wichita 

Harvard Trust Company . 

Stock Yards National Bank. 

The Commercial National Bank of Little Rock 
City National Bank—Kansas City : 
Hamilton National Bank—Morristown . . 
Northwestern National Bank of Sioux City 
First Security Trust & SENT Se MIS 
Bank of Fulton County 

Seaway National Bank—Chicago- 

Bank of Smyrna . . 

Boone State Bank & Trust Company 


U. S. Total 


CANADIAN BANKS (in U.S. Dollars) 


Avco Delta Corporation Canada Limited 


The Toronto Dominion Bank . 

Bank of Montreal . ; 

Mercantile Bank of Canada d 
Canadian Imperial Bank of Commerce. 


Grand Total 
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LINE 


500,000 
500,000 
500,000 
500,000 
500,000 
500,000 
500,000 
500,000 
500,000 
400,000 
400,000 
400,000 
400,000 
390,000 
350,000 
300,000 
300,000 
300,000 
300,000 
300,000 
300,000 
250,000 
250,000 
250,000 
250,000 
250,000 
250,000 
200,000 
200,000 
200,000 
200,000 
200,000 
200,000 
200,000 
200,000 
200,000 
200,000 
200,000 
200,000 
200,000 
165,000 
150,000 
150,000 
150,000 
150,000 
150,000 
150,000 
130,000 
100,000 
100,000 
100,000 
100,000 
100,000 
100,000 
100,000 
100,000 
100,000 
100,000 
100,000 

75,000 

70,000 

50,000 


.$270,730,000 


5,000,000 
925,000 
925,000 
925,000 


. $278,505,000 


SCHEDULE F — MONTHLY MATURITIES OF INSTALMENT RECEIVABLES OUTSTANDING AT STATEMENT DATE 


TOTAL CONSUMER DIRECT CASH LOANS OTHER 


INSTALMENT | RETAIL NOTES | precoMPUTED INTEREST BEARING INSTALMENT 
AND & DISCOUNT LOANS% 
CONTRACTS PRINCIPAL INTEREST 


148 ,360 
31756209297 


NOTE: Totals above (excluding INTEREST column) should agree with respective totals in balance sheet. 
*Pertains to Direct Cash Lending 
Please indicate amount of non-instalment receivables in portfolio. Questionnaire 


44,871,497 


$ Nil 


SCHEDULE G — DEFERRED INCOME — See Schedule D of the Direct Cash Lending Questionnaire. 
Answers to the following questions should be furnished on a separate page titled ‘‘Schedule G.”’ 


For the purpose of this schedule, the term finance charge shall be defined as: ‘*The difference between the face amount 


of a contract and the related amount advanced by the finance company (including, as part of this advance, insurance 
premiums and dealers’ reserves).’’ 


1, Is any portion of the finance charge taken into income when the contracts are purchased? If answer is Yes, describe 
the exact basis for determining the portions taken directly into income, and if more than one basis is used, describe 
each basis and type of business for each basis. 


2. Is any portion of the original finance charge transferred to accounts other than income or deferred income? If answer is 


Yes, describe the accounts credited (such as loss reserves, or direct offsets to expenses) and the basis ‘on which the 
amounts are transferred. 


3. Is any portion of insurance premium taken into income as commission or otherwise when contracts are purchased? If 


answer is Yes, describe the exact basis for determining the portions taken directly into income, and if more than one 
basis is used, describe each. 


oy? 


SCHEDULE G — Continued 


For the following questions, please indicate whether the deferred income is accounted for separately by class of receivable 
or in the aggregate for all receivables. 


4.a, What are basic methods used in accounting for deferred income (sum of digits, liquidation, straight line or fixed per- 
centage of outstanding)? Are procedures applied on an accrual or collection basis? 


b. If sum of digits or straight line methods are used, are new charges inventoried on an account by account basis, spread 
over actual term by age group or spread over average term by group? If spread over average term, indicate number of 
months used. 


c. If sum of digits or straight line accrual methods are used, do transfers to income commence in month of acquisition or 
month following month of acquisition? 


5. To what account(s) are rebates charged? If sum of digits or straight line methods are used on groups of acounts, are 
rebates spread over actual terms or some average term? If spread over average term, indicate number of months used. 


6. Are extension fees, late charges, etc. handled on an accrual basis or collection basis? Are these items credited to 
income or deferred income? If deferred income is handled on accrual basis, are the charges rescheduled to reflect 


RETAIL CAPITAL HOME FARM 
AUTOMOTIVE | EQUIPMENT IMPROVEMENT EQUIPMENT 
135322538 59\e452395426 2050855973 336145935 
LD, iene OZone 173075 5,077 5, 0145935 


1,781,028 310,003 3,012,896 ei 
62,778,859 |30,137,822 | 78,002,860 | 21,616,109 


Oe Ol o/s 64305050 34,523,668 2 OUI, coe 


66,140,033 |33,145,402 174,272,146 | 28,747,938 
15.12 10.4% 19.8% 125K 


extensions? 


CONSUMER RETAIL NOTES AND CONTRACTS 
(Schedule A, Category 1) 


A. Total Finance charges on new contracts acquired 
and loans made during period 


1. Dollar amount credited to deferred 
income 


2. Dollar amount taken directly into income 
or credited to other accounts 


B. Face amount of related receivables acquired 


C. Dollar amount of deferred income at end of period 


D. Dollar amount of related gross receivables 
at end of period 


E. Percent of deferred income to related gross 
receivables 
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SCHEDULE H — ANALYSIS OF CONSUMER RETAIL NOTE AND CONTRACT VOLUME FOR THE PERIOD — 
PURCHASED AND DIRECT (Excluding Demonstrators) (000 omitted) 


1, AUTOMOBILES 
NEW UNITS — Cash advanced as a percentage of dealer cost* 


Popol. 4,767 i SS AS) 19,407 
meee 


100% or Less 


101 — 110% 
Over 110% 
TOTALS 17,196 6,543 1,387 25,126 


USED UNITS — (Late model, current and two preceding years) Cash advanced as a percentage of used car guide 


wholesale value** 


100% or Less 241 9 


24 MOS. OR LESS OVER 24 MOS. | BALLOON PAPER TOTALS 


*Dealer cost may include invoice plus applicable freight charges, taxes and license fees, Cash advanced must exclude 
finance and insurance charges. 


** Please state reference book or books used. 


Canadian Red Book - (National Automotive Publishers Limited) 
Also Canadian Black Book - (National Auto Research Canada) 
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SCHEDULE H — Continued 


2. MOBILE HOMES Information not available 


Prepare a schedule similar to the automobile schedule showing the following information as to New and Used 
separately. 


Advances — For new only: 100% or less, 101% — 110% and Over 110% 
Terms: New — 1-60 months, 61-84 months, and Over 84 months. 
Used — 1-60 months and Over 60 months. 


3. OTHER CLASSES See page 28 which shows average maturities on all classes of business. 


Similar information on terms (not advances) should be submitted with respect to each class of retail notes and 
contracts outstanding which constitutes 10% or more of total retail notes and contracts outstanding. Terms used 
should be typical for each class of receivable. 


NOTE: In preparing the schedules in this section, it is understood that a delayed first payment of 50 days or less will 
not be considered an extra month in determining terms. 


SCHEDULE I — WHOLESALE: 
1. ANALYSIS OF WHOLESALE LOANS TO DEALERS 


WHOLESALE 


MAXIMUM 
AMOUNT OUTSTANDING AMOUNT 


MONTH END 
6 
DURING PERIOD STATEMENT DATE MONTHS OR OVER 


9,106,430 9,106,430 448 ,898 
324,669 324,669 6,210 
13/4,073 So 200.0 OW 69,445 

Oat 68,296 1165) 
46,745,000 3350165202 
618 ,825 580,673 IANS PAS) 


Classification 


Automobile — New 


Automobile — Used 


Mobile Home — New 


Mobile Home — Used 


Other — Detail 
Farm Equipment 


Capital Equipment 
TOTALS 


* From Date of Original advance. 
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SCHEDULE I — Continued 
2. DEALER WHOLESALE CONCENTRATIONS: 
List five largest dealer wholesale concentrations at STATEMENT DATE. Indicate any capital loans to these dealers, 


but do not include capital loans in determining concentrations. 


NOTE: If the same dealer appears in Schedules I, J and/or K, the same letter designation should be used for each dealer 
in all schedules. 


W 
DEALER — Identify by nolsee eso tie t uae Wholesale parte 
Letter and type of End of Maximum at Outstanding ae 
business Period any Month End Over 6 Mos. ss 
During Period 


705,368 825,100 107,016 72,992 
6535709 693,975 67,815 ae | 


363,332 


fen 3,155,616 174,831 436,824 


SCHEDULE J — CAPITAL LOANS TO DEALERS 


Number 15 Amount $ 1,532,886 


Itemize five largest capital loans to dealers showing type of dealer, amount, description of collateral and 
program for liquidation of each. 


C - $363,832 - Promissory note, debentures, insurance loan - 235 payments at $1,542 
and one for the balance. 

F - $231,250 - Promissory note, guarantees, debenture, second mortgage - 35 payments 
at $2,346 and one for the balance. 

G - $208,125 - Promissory note, assignment of agreeement of sale, assignment of fire 
insurance, mortgage - 35 payments at $3,189 and one for the balance. 

H - $173,900 - First mortgage, assignment of life and fire insurance - 35 payments 
at $925 and one for the balance. 

I - $138,750 - Promissory note, guarantees, second mortgage, assignment of fire 


insurance - 1 payment at $138,750. 
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SCHEDULE K — DEALER RETAIL CONCENTRATIONS 
List five largest dealer retail concentrations based on outstandings at statement date. 


: B * 
yelins Outstanding Sali Dealer cece 
at Statement ea atns: Reese ecourse 


DEALER — Identify by 
Letter and type of 
business 


Purchased 


During 60 Days or Non- 
Period or more Recourse 


[| tome tmprovenent| 1,598,546 | 3,673,000 


*Unpaid balances of accounts with instalments past due 60 days or more on same basis as shown in Schedule L. 


SCHEDULE L — ANALYSIS OF ACCOUNTS WITH INSTALMENTS PAST DUE 60 DAYS OR MORE FROM DUE DATE. 
(Based on terms in effect at statement date) 


If Automobile — Direct is not shown below include in Direct Cash Lending Questionnaire (R.M.A. Form No. C 120 Rev. 66) 


CONSUMER % of Related 
RETAIL NOTES Receivables 
AND CONTRACTS Outstanding 


Automobile — Dealer 


Home Improvement 3.870.514 DP 


DeDUSC 00 


1. Total balances of accounts extended, revised or rewritten during the period, without change of obligor, based on gross 


balances at the time of extension, revision or rewrite. 


§ 37,976,465 


Extensions and Revisions 


Rewrites g Not available 


D7, 


SCHEDULE L — Continued 


2. Define rewrite as the term is used in your company. 
Refinancing that changes the terms of the original contract. 
3, Define extension and revision as the terms are used in your company. 


An extension is the deferment of an installment payment to the end of a contract. 
4, State your policies as to extensions, revisions and rewrites including but not limiting to: 


(a) The number of full payments required before a contract can be extended, revised or rewritten. 
Generally 6 payments. 
(b) The number of extensions, revisions or rewrites permitted during the life of a contract. 
One per 6 months. 
(c) At what level of management are extensions, revisions or rewrites granted or approved. 
On the basis of the approval required for the original contract. 
5. What portion of a full payment must be received for an account to be considered current? 
75% of a full payment providing that only one payment is delinquent. 
How many full payments or what portion of a full payment must be received for the purpose of taking an account off 
the delinquent list? All of the previous past due payments including at least 75% of the 
most recent delinquent payment. 
6. If any receivables were purchased in bulk during the period, were these receivables considered as current at the time of 
purchase or are Such accounts aged and recorded above according to their actual degree of delinquency? 
All receivables purchased were recorded according to their actual degree of delinquency. 


SCHEDULE M — RETAIL REPOSSESSIONS 


INVENTORY AT REPOSSESSED: INVENTORY 
PREVIOUS DURING STATEMENT 
© A OWNED 
ges 2 YEAR END THESPERIOD DATE 


REPOSSESSIONS 


Properties Held 
For Sale 
Machinery and 
Equipment 


ee ie), IS 1,357,658 — 59,794 
eee 859,942 695,290 779,760 
Poe 74, 608 490,191 61,897 


let 


Farm Equipment 


oie lees 
Mobile Homes eae 
Ease 


Le OG/2 65 fe 54 3,45 e027, 


On what basis are repossessions valued? At approximate market value. 


L,Oai 5,126 
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SCHEDULE N — 


Attach auditors certificate of compliance with restrictive covenants contained in your long term debt agreements 
relating to the maintenance of certain financial ratios and other financial conditions. 


What is your Fidelity Bond coverage? Brokers blanket bond - limit $1,000,000 each loss. 


The foregoing information, supplementing our financial statement of _ November 30, 1968 


prepared by___._the company CCC, is: Submitted for the purpose of obtaining credit. 


Mia 
Avco Delta Corporation By 


(Name of Company) H.P. Paterno (Title) 
President 
PLEASE NOTE: The borrower is invited to submit any other pertinent information which would be of interest to the lender. 


oy) 


DIRECT CASH LENDING QUESTIONNATRE 


This questionnaire applies to companies engaged principally in making cash loans, generally under Small Loan 
Acts or similar regulatory laws. Provision has been made in the schedules below for some information regarding 
non-cash lending operations but if this amounts to a substantial part of your volume, the separate questionnaire 
for Sales Finance Companies or Commercial Financing Companies should be used in conjunction with this ques- 
tionnaire. In submitting this questionnaire with financial statements, please ascertain that identical terminology 
is used and that all figures in each are in agreement. Figures in schedules should be stated to the nearest dollar. 
If the information requested is already included in an audit report, it need not be duplicated herein. 


Name and Address of Company Avco Delta Corporation 


Submitted as of _February 5, covering the period from December 1, 1967 to November 30, 1968. 
1969 
Does this report include operations of subsidiary or affiliated companies?_Yes ____. If so, please list 


below the names of any subsidiary or affiliate which has been financed other than by advances from the re- 


porting company, the outstanding capital and percentage of ownership of each and the amount and description 
of outside financing. 


Nil 


SCHEDULE A (In schedules A, B and C, indicate whether volume is reported on a net or gross basis. Use the 
same basis for all three schedules.) Gross basis. 


ANALYSIS OF DIRECT CASH LOAN VOLUME FOR THE PERIOD BY MATURITY CLASS 


Average Amount 
Number of Loans Volume Per Loan 
Loans written for 1 to 25 months 145,320 Da. O20: ZO” ae 


26 to 37 months Maxey sel Ais) 177,065,789 


38 to 48 months 


iD. 75,200, 


49 to 60 months ve 104 3922 
more than 60 months 35 45155 653 
Total Direct Cash Loans B30ROU2 BLO, 622,50. ee 


Volume of loans written with a balloon 


payment, (92. -U5 37 Oe seen ee 
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SCHEDULE B 


ANALYSIS OF TOTAL VOLUME FOR THE PERIOD — BY PRINCIPAL TYPES OF SECURITY 


DIRECT CASH LOANS 


Real estate with or without other security. 


Chattel mortgage on auto, household goods, 


and/or other security. 


Unsecured except by co-maker or wage 


assignment 


Unsecured (either single name or husband 


and wife) 


Sub-total — Direct Cash Loans 


OTHER PAPER PURCHASED 


(Describe major classes) 


Retail Contracts 


Conditional Sales 


(Sin 


Other (Describe) 


Sub-Total — Other Paper Purchased 


BULK PURCHASES 


a. Direct Cash Loans 


b. Other Paper 


Sub-Total — Bulk Purchases 


GRAND TOTAL — All Classifications 


GROSS 
VOLUME OUTSTANDINGS 
81, 397 27,488, 824 Koxex 


330, 602 310,822,571 266,223,183 


199,021 71,572,448 51,397,093 


199,021 71,572,448 51,397,093 


Include in ‘‘Sub-total 
599,319 Direct Cash Loans’’ 
above. 


Include in ‘‘Sub-total 
Other Paper Pur- 
chased’’ above. 


535,467 383,526,700 317,620,276 


532,362 
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SCHEDULE 
ANALYSIS OF DIRECT CASH LOAN VOLUME FOR THE PERIOD — BY TYPE OF BORROWER 


Number Sue Newnes New Money Total 
Renewed 
647937 ,922 


21,321,524 21321524 


2022973 T1075 0115 114,013,011 224,503,126 : 
330,602 DEOS 0, LL 2005212450 BLO O22 5a 


Note: Grand total in fourth column should agree with Direct Cash Loans in Schedule A and Direct Cash Loans sub-total in 
Schedule B. 


90,687 64,937,921 


1. Loans to new borrowers 


36,942 


2. Loans to former borrowers 


3. Loans to present borrowers 


Totals 


Included under Number 3 above were __©263 _Ioans (number of loans) to present borrowers where the amount of the 
loan, after deducting both finance charges and insurance charges, did not exceed the old balance renewed by more than 
10%. For the purpose of compiling this statistic, the amount of each ‘‘Old Balance Renewed’’ is the unpaid balance owed 
at the time of refinancing minus all refunds of finance and insurance charges. (Those lenders reporting volume on a 
gross basis will report old balances on line 3 in the table above ‘‘gross’’,even though this supplementary statistic re- 
quires using “‘net’’ old balance figures.) 
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SCHEDULE D — DEFERRED INCOME 


Answers to the following questions should be furnished on a separate page entitled ‘‘Schedule D.’’ 


Is any portion of refundable finance charges (interest and/or fees) taken into income as acquisition charges when 
loans are made or contracts purchased? If answer is Yes, describe the exact basis for determining the portions taken 
directly into income, and if more than one basis is used, describe each basis and show states and type of business 
for each basis. 


Is any portion of non-refundable initial finance charges, where authorized, deferred? If answer is Yes, describe the 
exact basis for determining the portions deferred, and the method of taking such deferred portions into income. 


Is any portion of finance charges transferred to accounts other than income, or deferred income, or dealer reserves? 
If answer is Yes, describe the accounts credited (such as loss reserves, or direct offsets to expenses) and the basis 
on which the amounts are transferred. 


Is any portion of refundable insurance charges taken into income as acquisition charges or commissions when loans 
are made or contracts purchased? If answer is Yes, describe the exact basis for determining the portions taken directly 
into income, and if more than one basis is used, describe each basis and show states and type of business for each 
basis. 


Answers to questions 5 through 7 should be separated as to ‘Direct Cash Loans’’ and ‘Other Paper Purchased.’’ If any 
class of ‘‘Other Paper Purchased’’ constitutes more than 15% of total receivables, break your answer down by type of 
paper such as automobile, household goods, mobile homes, etc. 


De 


a. What is basic method used in accounting for deferred income (sum of digits, liquidation, straight line or fixed 
percentage of outstanding)? Is procedure applied on an accrual or collection basis? 


b. If sum of digits or straight line methods are used are new charges inventoried on an account by account basis, 
spread over actual term by age group or spread over average term by group? If spread over average term, indicate 
number of months used. 


c. If sum of digits or straight line accrual methods are used, do transfers to income commence in month of acquisition 
or month following month of acquisition? 


6. To what account(s) are rebates charged? If sum of digits or straight line methods are used on groups of accounts 


are rebates spread over actual terms or some average term? If spread over average term, indicate number of months 


used. 


Are extension fees and late charges handled on an accrual or collection basis? Are these items credited to income 
or deferred income? If deferred income is handled on accrual basis are the charges rescheduled to reflect extensions? 
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DEFERRED INCOME - Answers to the preceding questions 


ike 


The net finance charges on discounted receivables acquired are credited 
to unearned discount and service charges. A portion of such charges, 
generally 15%, is taken into income at the time of purchase of each 
contract to offset acquisition costs. The remainder of the finance 
charge is transferred to income over the periods covered by the notes, 
in diminishing monthly amounts proportionate to the decreasing balances 
of the receivables (sum-of-digits method). 


In some cases our company defers initial non-refundable finance charges. 
These are credited to deferred revenue. The credits are brought into 


income as stated in Note l. 


The balance of all finance charges, after crediting a set-up charge to 
income, is credited to deferred income. 


No insurance income is recorded in our consumer finance subsidiaries, 
other than experience rebates on credit life insurance. 


(a) See note 1 above. 
(b) The calculation is made by the computer on a separate account basis 


(c) Transfers to income commence in the month of acquisition but only 
half the calculated amount is credited to income the first month. 


Rebates are charged against the net income account in the month incurred. 
Extension fees and late charges are handled on a collection basis. 


These items are credited tc income. Charges are re-scheduled to reflect 
extensions. 


NOTE: All the above comments apply to our sales finance operations as 


well as our consumer finance operations. 
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SCHEDULE E 
DIRECT CASH LOANS CLASSIFIED AS TO RECENCY OF PAYMENT 
(Applicable to interest bearing, precomputed and discount basis loans) 
NOTE - The company has changed its policy and now calculates all direct cash loan business 
on a recency of payment basis. In the past, the interest bearing loans were calcu- 


lated on a recency basis and the precal loans were calculated on a contractual basis. 
1. 60 day and over accounts 


a. Accounts which have had no collection of principal, 
interest or charges for 60 days or more — classified as 
to the period during which the last collection was received. 


Unpaid Balances 


6,656 3,748 ,168 


2,425 1,326,519 


60 - 89 days 


90 - 119 days 


120 days or more ey PAPAS SAC 


1,054 602,821 


ee 8,065,428 


6,444. 3,479,260 


Ab ghee 11,544, 688 


Note — None of the classifications in Schedule E shall include any loans made or contracts acquired during the last 
60 days. Partial payment accounts should not include any accounts reported in la or 1b above. On interest bearing 
loans, a contractual monthly payment may be assumed to be the original principal amount divided by the scheduled 
number of monthly payments for purposes of compiling #2. No credit to unpaid balance resulting from a refund associ- 
ated with accelerating or recomputing an account to put it on an interest bearing basis should be treated as a collec- 
tion for purposes of classifying accounts above. 


b. ‘Accounts on which only interest, deferment, extension 
and/or default charges were received in the last 60 days. 


Total 


2. Partial payment accounts 
Accounts on which the total amount applied to the unpaid 
balance in the last 60 days was less than 50% of the 
original contractual monthly payment. 


otal 


3. If the ‘“‘Other Paper Purchased”’ section of Schedule B (Volume) was filled out, please furnish a separate schedule 
for Past Due Accounts in this paper showing (1) Classification (description) of paper; (2) Amount of instalments in 
each class over 60 days past due: (3) Amount of balances in each class over 60 days past due — ALL BASED ON 
PRESENT CONTRACT TERMS. * 


4. If any receivables were purchased in bulk during the period, were these receivables considered as current at time 


of purchase or are past due accounts recorded above according to their actual degree of delinquency? 
Past due accounts are recorded according to their actual degree of delinquency. 


5. What is your charge-off policy on accounts: 
a. After what period of delinquency is an account charged off? 


b. How often are charge-offs made? Monthly ( ), Quarterly ( ), Semi-Annually ( ), Annually ( ), Other ( ) Please 
specify No specific period is laid down except that accounts with no payments in the 


last six months are charged off. 
1,384 405,228 


> 
O33, Ue 
> 


1,238,240 


*Precomputed conditional sales finance accounts 


60 - 89 days 


90 days or more 2,595 


Total 
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SCHEDULE F — RESERVE FOR LOSSES RECONCILIATION 
BAEANCE: BEGINNING. OF PERIOD i aaa ee ee 
ADDITIONS: 


5,072,686 
4,604,856 
1,119,462 

692,941 


Opal LeZ59 


> 
4,679,706 


Appropriations from deferred income or finance charges... . 
Totalgadditton's! semeuenoe ieee eee eee ene ee 
DEDUCTIONS: 
Losses charged (Reconcile with Schedule G) ......... 
Transferred to other reserves (Specify) ..... Ep Mr ati 
Transferred to/income” 21.005 shee pte ee eee 
Other*charges"(Detail) ey. n-ne ee oe eee 


> 

eS RE 
Z,679,106 
6,810,239 


SCHEDULE G — LOSS EXPERIENCE FOR PERIOD: 
DIRECT CASH LOANS 


Loans Chateed. Offs aaa ee eer 
Less=RecoverieS «2 7 Bay: Sd cael cae 
Net Losses. 0302. ic ake capaie aie a0 Te Re ee 
Average Monthly Outstandings 


(asi determinedsfrom Schedule Hi) yen.a eee renee ee 206,998,318 


bd 
% Net Losses to Average Outstandings 
(onanjarnnual basis igs Bee a a ee oe ee ese 7o 


OTHER PAPER* 
Outstandings beginning of period i -a-uan eee eee 
ee 157 2h oe 
Sete 5326567 eoeee, 
Sens 1282758070 
{Acedia 
05 153.974 OOS aaa 


85 awe a! ee aE 
536,181 

a5 15933907 
26 


Volume during’ period Bos cya oie ee ee ee ee 
Notesvourchaseda (bulk) Selanne meena ee re 
Totalu(l ees ae eee eee ere ae ee ee 
Wess: 
Outstandings end-of period ence waar pee eee eres 
Notes Sold) (bulk) 2 sets Eudes ieee ee eee ree 
Notes: charged offtn, bh aencecncr eee Ce eee 
Total (2) <9 cc age: ee a ee eee oe eee 
Liquidation, (L)jminus (2.)im c=. ai acne eee 
Notes charged off 
Less Recoveries 
Net Losses 


536,181 
RS Savina 
eentineet 4095965 ceca 


(A) Are precomputed and discount basis loans charged off net of deferred charges? Yes *_No__. 
(B) If answer to A is yes, deduct average unearned charges as determined from Schedule H, Column 3 


* Describe the types of receivables classified as ‘“‘Other Paper’’ and furnish separate schedule showing beginning 
and end of period balances for each type: 
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SCHEDULE I See Schedule E of the Sales Finance Questionnaire. 
NOTE: Please attach schedule of latest confirmed lines of credit from banks and name of broker handling sale of 
open market paper. 
Specify 


Owing at 


*Maximum *Minimum 


BORROWINGS Secured or eas Statement 
Unsecured 


**Bank loans under lines of 
credit 


**Open market borrowings 


**Other current loans 


Maturities of unsubordinated term debt 
due within one year 


Maturities of subordinated term debt 
due within one year 


Long term debt — not subordinated 


Long term debt — subordinated 


*As determined by month end balances during the period. 


Maximum total short term borrowings at any month end during the period: (All sources marked * * above) 
Ge 8 ae ee ee ate 


Have any receivables been sold (with or without recourse) during period? Specify details and amount. 


SCHEDULE J 


If 5% of your loan volume consisted of loans originally made for $5,000 or more, give the following data on the ten loans 
having the largest loan balances at the end of the period: 


(a) Date made; (b) Original amount; (c) Amount outstanding; (d) Repayment Schedule; (e) Security; 
(f) Delinquency status. 
SCHEDULE K 


Please attach auditors’ certificate of compliance with restrictive covenants contained in your most restrictive long term 
debt agreements relating to the maintenance of certain financial ratios and other financial conditions. 


The foregoing information supplements our financial statement of November 30, 1968 prepared 
t : : 
by he company) 7 See and is submitted for the purpose of obtaining credit. 
Avco Delta Corporation By Me aA ms 
(Name of Company) H.P. Paterno (Tittle) President. 


PLEASE NOTE: The borrower is invited to submit any other pertinent information which would be of interest to the lender. 
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TOMORROW SECTION 4 


AVCO DELIA 
THE 
TOMORROW 
POOPLE 


Avco Delta believes in people 
and their right to a better, 
brighter tomorrow. 


As a man’s family grows, his fi- 
nancial needs grow. He needs 
money for unexpected expenses, 
to give his children a good educa- 
tion, and to take advantage of 
special values in providing for his 
family. He needs help in planning 
his financial future. 


The Tomorrow People give the family 
man the financing and counseling 
he needs. They give him expert 
advice on how to manage his money 
—when it’s smart to spend it and 
when it’s smart to save it. Most of 
all, they give him a better chance 
at the future, and a better tomorrow 
for himself and for his family. 


The businessman earns a 
more profitable tomorrow. 


To do a better job and be competi- 
tive today, a businessman must 
use the most modern equipment 
he can. 


Financing from The Tomorrow 
People makes that equipment 
available. 


A farmer, for instance, gets money 
for the tractor and the harvester 
he needs to produce a better crop. 
A road builder gets the financing 
for capital equipment to move the 
earth and pave the way for pro- 
gress. 


The man in business for himself 
and the man in big business— 
both do a more efficient job, earn 
higher profits and make a better 
tomorrow for everyone with the 
help of The Tomorrow People. 


Automotive financing opens 
up people’s worlds. 


A man travels fifty miles a day to 
get to his job. He needs a car he 
knows he can depend on. 


A housewife could use a station 
wagon to give her the freedom she 
needs to move around. 


A teen-age son is ready for the 
keys to a second-hand model of 
his very own. 


With automotive financing from 
The Tomorrow People at Avco Fi- 
nancial Services, people every- 
where get the cars they need for 
a freer, more expansive tomorrow. 
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A more comfortable tomor- 
row—with the help of Avco 
Delta. 


A family dreams of owning their 
own home. A man has to re-shingle 
his roof. A couple needs a nursery. 


They get the money they need from 
The Tomorrow People. 


A housewife would like to make her 
job a little easier with a new wash- 
ing machine and dryer. A grand- 
father could use a new television 
set. A music student must have a 
new set of speakers for his stereo. 


Avco Delta gives people every- 
where the financing they need to 
help them realize their better 
tomorrow today. 


7D 


Security for a well-planned 
tomorrow — insurance from 
The Tomorrow People. 


A man works hard to make a better 
tomorrow for his family. He needs 
to be sure that tomorrow will be 
secure. The Tomorrow People give 
him the protection and peace of 
mind he needs by providing a broad 
range of insurance coverage today: 
to safeguard his home, his car, his 
family and his future. 


A man can sleep, safe and sound, 
knowing his tomorrow and his chil- 
dren’s tomorrow are protected and 
insured by The Tomorrow People at 
Avco Delta. 


TT. 


DELTA 
CORPORATION 


AS) 


Tomorrow. What kind of day 
will it be? 


The Tomorrow People are building 
a better day, a better tomorrow for 
people everywhere. 


For the young couple just starting 
out, tomorrow will be more com- 
fortable, more secure, because The 
Tomorrow People help them out 
with financing for their home, its 
furnishings and conveniences, 
their automobiles, and for a well- 
planned future for them and their 
family. 


Tomorrow. What kind of day will it 
be? What will happen? What does 


it mean for you? 


No one can say for sure what to- 
morrow will bring. And each of us 
has our own special idea of what it 
means. But for all of us, tomorrow 
holds the promise of something 
better. 


Avco Delta is the company that is 
working to make that promise come 
true for people all over the United 
States and Canada through its far- 


reaching Financial Services. 


Avco Delta— The Tomorrow People. 
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DELTA 
CORPORATION 


AND SUBSIDIARIES 


W.D. Gaillard . . . . Secretary, Avco Corporation 


J.R. Gosnell . . . . Chairman of the Finance Committee, Avco Corporation 
J.R.Kerr* . . . . .« President, Avco Corporation 

F.S.Larson* . . . . Vice President and Treasurer, Avco Corporation 

H. P. Paterno*. . .  .. President 

G. M. Tuttle* . . . . Vice President and General Counsel, Avco Corporation 

K. R. Wilson, Jr.*. . . Chairman of the Board, Avco Corporation 

R. W. Yantis* . . . . Group Executive, Financial Services, Avco Corporation 


*Executive Committee 


Je Re Wethie < 2 « -. —.. Chairman of the Board 
Hy P2Paterno~ x. .  ..President 

C.J. Connell . . . . Senior Vice President 
T.M. Cumming . . . Senior Vice President 
R. M. Hett . . . . . Senior Vice President 
D:Je Sadler. ;..... Vice President 


Automotive Division 


W. A. Gallaway. . . . Vice President & General Manager 
Capital Equipment Division and Farm Equipment Division 
M.H. Bailey . . . . Vice President & General Manager 
Consumer Finance Division 

R.A. Anderson. . . . Vice President & General Manager, United States 
C.L.Newton . . . . Vice President & General Manager, Canada 
Home Improvement Division 

S.S.Sheldon . . . . Vice President & General Manager 
Industrial Bank Division 

T. Jackson . . . . . President & General Manager 

Insurance Division 

R.G. Green. . . . . Vice President & General Manager 

Thrift Division 

S.Nemirow. . . . . President & General Manager 

Special Projects 

H.E. Dickerson . . . Vice President 


Avco Delta. The Tomorrow People. 


Printed in U.S.A. 


